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OIL GOES TO WAR’* 
SEE PAGE 4 























illustrated here is a Mor- 
rison Quick Detachable 
Coupling, Fig. No. 245. Be- 
yond doubt, this has been 
one of the most satisfac- 
tory quick detachable 
couplings ever produced 
FIG. 245 rad the Petroleum Indus- 

ry. 


it was originally designed to speed up 

: truck tank delivery. Now, with special 

= adaptations for specific needs, it is defin- 
pars itely playing its part in the war effort. 


Our Engineering Department is keeping 
pace with demands made on our facilities 
by the war effort and keeping its ear in tune 
for your post-war requirements. 

















MORRISON BROS. COM PANY 


OIL EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 


























Second Fiddle to None 


N the art of violin making, the We have attained this leadership through 
name Antonio Stradivari stands careful control of quality; through prompt, efficient 
out above all others. His violins service; and because our facilities are complete— 
produce rich, lovely tones which an integral organization from oil well to marketer. 





have never been equalled. 
q Now, on the threshold of a new, greater era 


What is the secret of the ‘‘Strad’s’’ success? of transportation and petroleum production, we at 
It was not the selection of woods. . . It was not Republic are making no little plans. Our High 
the mixture of varnish... It was simply the superb Octane gas and super fuels are among the finest. 


craftsmanship of the master artisan. 
Wise business men are learn- 


In the world of oil, the name REPUBLIC is ing the advantages of working 
recognized as the leader among independent oil with us, because REPUBLIC’S 
companies. GOING PLACES. 




















REPUBLIC OIL CO. 
BENEDUM TREES BLDG. 


Pittsburgh, Pa. 








J. A. Lentz... District 4 Marketing Committee Chairman 








It took only a couple of days for J. A. Lentz, 
chairman of the District 4 marketing com- 
mittee, to learn that there is nothing soft about 
the oil business. His initiation came in 1910 
when he went West from his Wisconsin home 
expecting to gather a little stake and study 
mining engineering. 

He landed a job as warehouseman and tank 
truck driver with Continental Oil Co. 
was $60 a month. 


Salary 
His first job was unloading 
a 50-ton car of coal. His boss told him that 
when he had finished, he could have the rest 
of the day off. At exactly quitting time, the 
second day, he had finished the task. This, he 
learned later, was about par. 

Instead of accumulating a stake for a mining 
engineering education, Mr. Lentz decided he 
could spend his money to better advantage in 
correspondence courses that would help him 
in getting ahead in the oil business. <A suc- 


cession of promotions—warehouse clerk, ship- 





ping clerk, city salesman, district superintend- 


ent, real estate and operations manager, di- 
vision manager, and finally western sales man- 
ager, covering the Rocky Mountain States and 
the Pacific Northwest—proved that this de- 
cision was well made. 

Today Mr. 


and _ varied. 


Lentz’ assignments are many 
In addition to the responsibility 
of operating over 800 bulk plants and 
service stations and supervising about 100 job- 
ber and tank car accounts, he is serving his 
country and the oil industry in many other 
activities other than his duties as chairman of 
District 4 
stance, he is: 

Member of the Petroleum Industry War 
Council. Member of PIWC’s National Mar- 
keting Committee. Member of the General 
Committee, District 4. Chairman, Joint Use 
of Marketing Facilities Committee, District 4. 


Former chairman, and now member, of the 


marketing committee. For in- 


Supply and_ Distribution Committee, Dis- 
trict 4. Member of the Subcommittee on 
Petroleum Economics, PIWC. 

War leaves little time for Mr. Lentz either 
to reminisce or to practice his hobbies of 
golf, fishing and amateur photography. 
But outstanding in his memories is his experi- 
ence in becoming lost in a blizzard in the 
Rockies in 1916 when he nearly lost his life. He 
spent over a year in convalescence and _ lost 
part of 2 toes. 

In following his hobbies, he became presi- 
dent of the Cherry Hills Country Club, serv- 
ing 2 years, and is now a director. He is a 
member of the Denver Rotary Club and nu- 
merous other organizations. Associates speak 
of him as one of the hardest working men in 
the oil business. 

Mr. and Mrs. Lentz are very proud of their 
19-vear old son, a Princeton student, now 


working for his commission in the Air Corps 
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John Harper Appointed Head 
Of Marketing in East 
NPN News Bureau 

NEW YORK—An independent oil jobber 
has been named PAW marketing director for 
District 1, according to an announcement 
made June 29 by H. W. Dodge, PAW’s di- 
rector-in-charge for the East Coast. 

The new PAW official is John Harper, Har- 
per Oil Co., Long Island City., N. Y., who is 
president of Petroleum Assn. 
Mr. Harper has been prominent in activities 
of the National Council of Independent Pe- 
troleum Assns. 


Empire State 


Cosden Cleared by Jury 
On Hot Oil Charge 


Special to NPN 

DALLAS—The Cosden Petroleum Co., Big 
Springs, Tex., its president, Raymond L. 
Tollett, and pipeline superintendent, R. Wel- 
don Thompson, have been cleared by a jun 
in federal court here on a charge of conspiring 
to violate the Connally hot oil act. 

The jury was out 24 hours before bringing in 
Federal Judge T. W. Davidson 
had instructed the jury to return a verdict of 
innocent in the case of another employe, M. M. 
Hines, on the motion of the prosecution. 

Tollett issued a blanket denial that he or 
his company had trafficked in illegal oil. Un- 
der cross examination by his attorney, Former 
Gov. James V. Allred, he testified that he 
had given employes no instructions to falsify 
records to cover runs of illegal oil, and that 
he had no desire to process oil thus pro- 
duced. 

L. B. Waldrep, former field clerk for the 
company, had testified he had falsified pipeline 
receipt tickets and pumping reports, and that 
he had done so on the advice of superiors. 


its verdict. 


On cross examination, however, he admit- 
ted that he did not know whether the oil in- 
volved in the changes had been paid for by 
the company or whether it had been illegally 
produced. 

Mr. Tollett denied that the changes made 
by Mr. Waldrep were made to cover up illicit 
crude. 





NPN’s COVER IDEAL 
FOR YOUR OFFICE 


NPN’s cover this week graphically 
portrays the changes within the oil in- 
dustry as it girded for its part in our 
fight for freedom. 

With the American flag as symbol, 
pictures depict the series of events in 
which the industry has figured since the 
sinking of the first tanker off our east- 
ern seaboard. 

You may want reprints of this beauti- 
ful and timely page to distribute and 
to post in your office. If enough inquir- 
ies are received NPN will make copies 
available on heavy stock paper. Prices 
will be quoted later. 
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Oil Shortage Ahead 


Gen. 
Hearing that Investigations Support 
Belief that U. S. Oil Shortage is Im- 
pending. Sights Greater War Demands 


Lieut. Somervell Testifies at 


NPN News Bureau 
WASHINGTON—Hearings made public by 


the Senate appropriations committee June 28 
reveal Lieut. Gen. Brehon Somervell, com- 
mander of the Army service forces, testified 
investigations support the belief that “there 
is an impending oil shortage in the United 
States.” 

Gen. Somervell explained that he 
a shortage of crude. 


meant 
The Army and Navy pe- 
troleum board, he told the committee, has 
reviewed military requirements, which are 
being further studied. 

“But the indication is that the demands will 
be more rather than less,” Gen. Somervell 
disclosed. “That will mean, of course, the 
development of additional resources.” 

The general said the Army has been work- 
ing with PAW and “we have surveyed the 
whole situation.” 

His testimony was on June 24, just a day 
after NPN published an interview with Gen. 
Somervell in which he said the U. S. military 
program would require a_ million — barrels 
daily of petroleum products for the remainder 
of 1943, with 
1944. This 


requirements 
million-barrel 


increasing = in 
figure does not 


include aviation gasoline or lubricants. 


Publication of this figure astounded many 
people in the oil industry and government 
agencies. If aviation gasoline production, 
which has doubled and redoubled, were in- 
cluded the total would be substantially lar- 
ger. But even a million barrels a day is an 
amazing figure, with tremendous implications. 
have been around 3,850,000 
b/d, compared with 3,500,000 b/d in June, 
1942, and 3,860,000 b/d in June, 1941. 
the military demand figure is equivalent to 
more than 


Crude runs 
Thus, 


a quarter of all crude processed, 
although crude runs now are at the same level 
as in 1941 when pre-war consumption was at 
Military demand in 1941 was just 
a trickle compared to today. 


its height. 
So nearly all 
of that million barrels daily has come out of 
reduced civilian consumption. When increased 
commercial, industrial and farm use is taken 
into account it becomes clearer how hard hit 
have been supplies for the ordinary motorists. 

Information furnished the appropriations 
committee by the Army show estimated crude 
oil reserves available to the allied nations are: 


Continental U.S 
Persian Gulf 


Union of Soviet 
‘ 


20,000,000,000 bbls. 
16,000,000,000 bbls 


ocialist Republics 
Venezuela 
Mexico 


8,500,000,000  bbis. 
5,500,000,000 bbls 

675,000,000 bbls 
Colombia 500,000,000 bbls 
Trinidad 240,000,000 bbls 
Peru 160,000,000 bbls. 
Canada 135,000,000 bbls 





Cut in Mid West ‘Gas’ Use Hangs Fire 


NPN News Bureau 

WASHINGTON—A further cut in mid- 
western gasoline rations continued to hang in 
the balance as PAW Ickes certifed 328,000 
b/d as gasoline supplies available for civilians 
in District 1 during July, August and Septem- 
ber. Original allocation for June was 356,000 
b/d. 

But the Ickes announcement had a faint 
tinge of optimism—more than any utterance 
of recent weeks. “We hope and believe,” he 
said, “that the time will come when we can 
supplement civilian oil supplies beyond the 
level which is possible at this time.” 

Mr. Ickes’ aides disclaimed any intent to be 
optimistic but did say that things are so bad 
now that they can’t help improving. 

Scare newspapers that 
“A” gasoline coupons were to be cancelled 
prompted OPA Chief Brown to issue a state- 


stories in eastern 


ment saying that “no reduction in the value 
of ‘A’, ‘B’ or ‘C’ gasoline coupons is now con- 
templated.” 

Whatever improvement can be made in the 
eastern supply picture, however, must come 
out of the Mid-West’s hide, unless it becomes 
possible to work out some way of using tankers. 

ODT Director Eastman “hopes” to get 9000 
to 10,000 additional tank cars into eastern 


Burma 100,000,000 bbls 
Egypt 75 000.000 bbls 
India 50,000,000. bbls 
service. If he gets 10,000 more—or their 
equivalent in improved handling—it would 


mean another 172,000 b/d more for the East 
based on an average 15-day turnaround. That 
would cut into mid-western supplies. 
Civilian gasoline consumption in the Mid- 
West has been running around 560.000 b/d 
whereas the total demand estimated by all 
civilian claimant agencies, and provided for in 
PAW’s 505,000 b/d. That 
55,000 b/d overage must come out of stocks. 


planning, was 


Regardless of any further supplies sent east- 
ward, that deficit means to avoid a cut in 
consumption eventually it will be necessary 
to (1) increase crude runs, (2) increase gasoline 
vields or (3) curtail present shipments to the 
East. None of these 3 alternatives is probable 
or practical. 

These mid-western statistics were cited by 
a PAW source when asked for comments on 
a report that PAW was contemplating a 70,000 
b/d cut in mid-western consumption to make 
more supplies available for shipment to Dis- 
trict 1. 

Mid-western gasoline stocks are around 
24,000,000 bbls. now. Anyone’s guess is as 
good as another on what is minimum working 


(Continued on p. 7) 
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War Changes Oil's Habits. 
Shows its Ingenuity 


Oil went to war before Pearl Harbor and 
has been a lap ahead of developments evel 

Petroleum Industry War Council was as- 
sembled in Washington for its first meeting 
less than 24 hours after the Japs’ sneak attack. 
And before Congress had declared war. From 
that day on, this national planning body has 
worked closely with PAW Ickes and Deputy 
PAW Davies in keeping ahead of wartime 
demands upon the industry. 

But the farsightedness of the industry anc 
Mr. Ickes goes back farther than that. 

\n industry committee in the spring of 1941 
recommended building two pipelines from the 
Southwest to the East Coast as substitutes 
for tankers. When Mr. Ickes was appointed 
petroleum coordinator he went to bat for both 
of these projects, a 24-in. crude line and a 
20-in. line for products. But it was not until 
mid-summer of 1942 that he was able to con- 
vince WPB that “you can’t sink a pipeline.” 

Meanwhile, there was steel enough in sunken 
tankers to build several pipelines. Coastwise 
tanker sinkings had become almost a daib 


wecurrence. 
Rail Hauls Swell in Volume 


Undaunted, Mr. Ickes and = the industry 
rushed to provide substitute transportation. 
lank car shipments went from a_ trickle to 
nearly a million barrels daily, or about 5 times 
is much as was believed the maximum. Trucks 
helped, working day and night on shorter 
hauls to release tank cars for the long pulls 
from oil fields to the East. 


ersed. Secondhand pipe was salvaged from 


Pipelines were re- 


id lines to build new systems, link others. 
Dry-cargo barges were converted to oil service. 

Today, despite a vear’s delay in starting the 
big inch” and two years’ delay on the second 
pipeline—and_ both still) incomplete—the — in- 
dustry is delivering to the eastern seaboard 
nearly as much oil as tankers did two vears 
igo 

Military requirements for oil, as huge as they 
ire, have been met. Industrial users, essentia! 
transportation facilities and farm requirements 

ll above pre-war consumption levels—are 
being supplied. But the total is so large and 
ever-increasing that little is left for the ordi- 
mary consumer in the East. That has meant 
stricter and stricter rationing. Oil-heated homes 
have been cold, but a sharing of supplies and 


wilities prevented worse hardship. 
Meet Civilian Demands 


Service station gallonage has dwindled 


Many station operators closed down. They 


just couldn’t continue with volume down, costs 
up, and margins frozen by OPA at 1941 levels 


Somehow enough stations have kept going 
to serve the public. Their skilled attendants 
have gone into the armed forces, war plants 
or shipyards. Girls are now a familiar sight at 
pump islands. 


Womanpower has also filled the gaps in 


refinery laboratories and other places where 
their technical skill can be utilized. 

More and more the refining branch has 
turned into a manufacturing industry—toluene, 
synthetic rubber, plastics and scores of other 
It’s a story that can’t be fully told 


until the war ends. Refineries have converted 


products. 


their plants, cut the heart out of their motor 
gasoline and reduced the vield of their “money 
crop” to make more war products. 

Aviation gasoline requirements were doubled 
and redoubled. There wasn’t time to build new 
plants. The warplanes couldn't wait. It had 
to be done with existing facilities. Always, 
however, PAW and the industry have been 
a step ahead. New plants were started. Re- 
quirements were doubled again. Still the end 


isn't in sight Each time military authorities 


* 


Oil's Wartime 


* 


Have upped their estimates, PAW has conx 
through and with a little to spare. Even o 
the latest increase, the projected capacity sub- 
mitted had a substantial leeway. So, PAW has 


a backlog awaiting the next increased estimat 
Industry Has United Front 


This has been the war’s outstanding exampk 
of industry cooperation, between big and littk 
refiners, the industry and PAW and, not the 
least, between PAW and the industry. Brain- 
power and _ facilities have been pooled to 
squeeze the last pint of 100-octane out of 
each barrel of crude. 

Mr. Ickes early decided that it took oil men 
to run the oil industry. He picked his deputy 
from the industry, Ralph K. Davies, who in 
turn staffed the organization with the pick— 
and he had his choice—of the industry’s best 
men. Messrs. Ickes and Davies have piloted 
PAW through critical waters without the in- 
ternal dissension and recurrent shake-ups which 
have demoralized some other war agencies. 
They have won the respect, as well as the 
cooperation, of the industry. In their turn, 
they have fought for the industry’s best inter- 
ests, not hesitating to go even to the White 


House as a last resort 


* 


Achievements 


Praised by Admiral Young 


America is now the “filling station of the 
democratic nations of the world”, and this 
global conflict, for reasons easy to see, is 
called the “war of oil”. With the men and 
women of the oil industry continuing to 


exert their maximum effort, we cannot fail. 


These are the words of Rear Admiral W. B 
Young, chief of the Bureau of Supplies and 
Accounts and Paymaster General of the Navy, 
Admiral lauded 


the oil industry, terming it “one of the most 


in a statement in which the 


important In our entire production program 


Credit for the extraordinary achievement 
oft developing the finest products for ships, 
planes ind other equipment is due to the co 
ordinated efforts of management and patriotic 
oil workers in the oilfields, at the roaring still 
of the refineries, in the laboratories and offices 


1 the pipeline pumping. stations, on tank 
trucks and. sailing tankers, the Admiral as 
serted. He pointed out that “the best brains 
of the industrv were marshalled through collec- 
tive industry committees to closely coordinate 
their combined ettorts and present problems 
arising therefrom to the government through 
the Petroleum Administration for War.” 


Vital to Morale at Home 


“Of basic importance,” he said, “the petro 
leum industry must provide the oil products 
for the facilities that sustain the comfort and 
morale of millions of American homes and 


farms 


Without the contribution of all oil workers, 
from the most humble “bull gang” worker to 
the top flight executive, there would be no 
gasoline, lubricants, fuel oil, explosives, chem- 


icals and other essential war front materials 


There would be a complete stoppage of our 
home front industrial machine, and a_ fatal 
disruption of vital activities on the home front 
“Oil workers can gauge their personal par- 
ticipation in this struggle with every blow 
struck at the enemy—every bomb dropped on 
Axis territory, every enemy ship blasted from 
the seas. But this participation goes far be 
yond merely helping to keep our ships sail 
ing, our planes flying, our tanks rolling and 
our guns shooting,” Admiral Young said. 
“Petroleum workers must supply the indis- 
pensable cutting oils for the metal-working 


trades that fashion the tools of war. They 


Admiral Young 
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must furnish the petroleum-derived chemicals 
used in countless manufacturing processes’. 

The public generally does not realize th« 
numberless vetroleum products, other than 
gasoline and the astronomical amounts of 
motor oils needed to power and fuel our fleets 
f combatant and cargo ships, our tanks and 
other mechanized equipment, Admiral Young 
said in enumerating some of the lesser known 
uses of petroleum. products. 

These included everything from toilet prep- 
rations to anti-slick grease for su>marines. 
Wool blankets are treated with specially de- 
veloped — oils 


treating and cordage oils are necessary in the 


Fiber-conditioning oils, jute- 


manufacture of rope and rope products. 
In food processing, various oils and waxes 


ire used for packaging and sh‘pment of food 


* 


* 


for the armed forces and our allies. 

Guns and gun components are saved from 
oxidation by petroleum rust preventatives, and 
they must work in desert heat or Arctic cold 

Petroleum furnishes many products to keep 
the planes flying, other than gasoline and spec- 
ialized lubricants. Construction of runways for 
our bombers and fighter planes requires huge 
quantities of petroleum asphalt. Plastics made 
from chemical intermediates that come from 
our oil refineries are used in making light- 
weight and shatterproof bays for our combat 
planes. 

In recognition of oil’s contribution to the 
war, Admiral Young said: 

“The splendid performance of the petroleum 
industry deserves high commendation. Oil is 


speeding us along the high road to victory.” 


* 


Refiners Response to War 


Makes Technical History 


By V. B. Guthrie, 
Managing Editor 

CLEVELAND—The imposing towers and 
structures of steel and concrete in the new 
processing units in refineries over the country 
ire monuments to the wartime accomplish- 
ments of the research men and design and 
onstruction engineers of the oil industry. 

Before Pearl Harbor these plants were not 
even in the blueprint stage; in fact the revi- 
sions of processes and the new methods they 
mbody in many cases had not been ticketed 
for study in the research and development 
lepartments 

The new plants now coming on stream to 
make as much as 100,000 tons of butadiene 
umnually in one single plant as well as large 
volumes of aviation gasoline also embody the 
onfidence of oil company management in 
the work of their refining technologists. 

Some of these plants were actually taken 
from the laboratories to the commercial con- 
struction stage. The emergency needs for the 
new wartime products did not allow time for 
experimental work in pilot’ plant and semi- 
commercial plant stage that is usually given 
new processes 

The oil companies, spending hundreds of 
millions of their own money as well as large 
sums of government funds, shoved the new 
plant programs through to completion, despite 
the pulling and hauling at Washington over 
whether the aviation gasoline or synthetic 
rubber programs should have precedence and 
cle spite maneuvers designed to discredit. the 


| industrv’s. efforts. 


Overcame Many Difficulties 


Shortages of material were overcome by 


using substitutes, by converting existing equip- 


ment to new uses and by establishing a pool 
f surplus equipment from many companies, 
from which the individual company drew 
vhen a critical need arose. 


Fechnological developments in petroleum 
refining were greatly stimulated by concen- 
tration of the efforts of individuals on the 
problems of supplying in many cases entirely 
new petroleum products. Their progress was 
ilso greatly aided by the pooling of technical 
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information by all) companies, to make all 
data available to any refining company, large 
or small, which was contributing to the wat 
program, 

Likewise patents on the new processes have 
been pooled and their processes made avail- 
able to all companies making the new  prod- 
ucts. In the case of one important process 
where a basis for licensing had not been 
worked out, several companies are building 
plants to operate the process on only the un- 
derstanding with the licensor that a reason- 
able basis for license fees will be established 


later. 


Important Refining Developments 


The important developments in refining 
processes and technique which have been 
worked out since the war started include: 

1—Conversion of the Houdry process — to 
make butadiene for synthetic rubber as well 
as improved aviation gasoline, and the con- 
version of the Fluid Catalyst cracking process 
of the Standard Oil Co. of New Jersey, origin- 
ally developed to make motor fuel, to produce 
aviation gasoline, raw materials for synthetic 
rubber, and toluene for explosives. 

2—Providing a method for manufacture of 
butadiene by synthesis, by dehydrogenating 
butene, rather than thermal cracking, thus in- 
suring larger yields from the raw materials 
used. This process, worked out Wn the re- 
finery of the Standard Oil Co. of Louisiana 
it Baton Rouge, has been selected as the 
principal butadiene-from-petroleum) process in 
the government’s rubber program. 

3—Improvements in alkylation, hydrogena- 
tion, isomerization, and polymerization  proc- 
esses for the manufacture of aviation gasoline 
materials synthesis 

1—Great advance in the use of catalysts in 
refining, including new types of | synthetic 
catalysts and improved natural and activated 
catalysts; also the introduction in commercial 
operations, in both the Fluid Catalyst process 
and the Thermofor adaptation of the Heudry 
process, of the moving bed catalytic operation, 
in place of the stationary bed. 

5—Method for the manufacture of toluene 


for high explosives by the catalytic reforming 


# naphtha in the presence of hydrogen. These 
units will be operated as integral parts of re- 
fineries, and the excess aromatic hydrocarbons 
they produce will be valuable ingredients of 
wWiation gasoline Demand for toluene in 
this war is many times the total volume that 
in be produced by the coal tar industry, here- 
tofore the chief source of supply, and require- 
ments are being met by petroleum refineries. 
6—Improvements in the manufacture — of 
lubricating oils, and particularly of new types 
f additives, to provide satisfactory lubrication 
in heavy-duty service of military vehicles un- 
ler the varied climatic conditions of global 


wartare. 


Technical Committees Assist 


These various new processes and revisions 
# some already existing were brought to the 
stage of commercial practicability in such 
short time largely through the efforts of tech 
nical advisory committees of the Petroleum 
Industry War Council. These are composed 
carefully selected technologists from many 
companies. They not only review all data 
from research and development work but also 
idvise Companies on their plant operations in 
der to secure the maximum possible output 
# the most needed products. 

Under the direction of the main Technical 
Advisory Committee of the PIWC, 14. oil 
companies spent over $1,000,000) in special 
research work on butadiene in a few months 

Behind the scenes as compared with the at- 
tention given the new plants, many refiners, 
however, are contributing effectively to the 
wartime requirements of petroleum products 
through the conversion of their peacetime 
equipment to make some of the new mate 
rials. Some plants have converted their cata- 
lytic polymerization units to produce codimer, 
i blending agent for aviation gasoline, in place 
of making motor fuel for which they were 
designed. 

Some thermal cracking plants have been 
converted, and new ones built in a few  in- 
stances, to produce butadiene by this method. 
In the spring of 1942, when it was apparent 


that it would be many months before the 





Development of new catalysts and methods 
of handling them are particular wartime 
achievements of the oil refining industry. 
Above is the powdered catalyst used in the 
Fluid Catalytic Cracking process 








permanent butadiene plants could be put into 


operation, the so-called “quickie” program 
was organized by Wright Gary, refining direc- 
tor of the Office of Petroleum Coordinator, to 
find means to convert existing thermal crack- 
ing plants to make a stop-gap supply of buta- 
liene. At one time it was proposed to supply 


umnually nearly 400,000 tons by this means. 


Mr. Gary and his technical staff made barn- 
storming trips by plane over the country and 
quickly enlisted the support of refiners in 
many districts. It was learned later, however, 
that the “quickie” plan on this scale would 
use hydrocarbons needed to make aviation 
gasoline and the amount of butadiene to be 
thus supplied has been reduced to under 
100,000. tons. 


Supply Blending Materials 


Many existing refineries also are participat- 
ing in the 100-octane aviation gasoline pro- 
gram by supplying blending materials or base 
stocks which are shipped to other plants to 
make into finished gasoline. The supply of 
100-octane fuel has been increased by direct- 
ing the blending of base stocks, blending 
iwents and other ingredients on a_ national 
scale. 

Some pre-war manutacturers of 100-octane 
gasoline temporarily “went out of business” 
because it was found that their blending 
agents made more 100-octane when mixed 
with the base stocks of other companies, 
rather than those in their own plants. 


Isobutane, needed on the West Coast, has 
been shipped from Philadelphia. In blending 
operations in a plant in an eastern city, some 
components are shipped from Texas, others 
from Chicago. One plant processes by hydro- 
genation selected polymers made in 45 other 
refineries. 

lo meet the increased wartime demand for 
distillate and fuel oils, virtually all refiners 
have adjusted their yields from crude to pro- 
duce less motor fuel and supply larger volumes 
of fuel oils. 


Increase 100-octane Capacity 


The success of the refiners in converting 
their plants to a wartime basis has been de- 
monstrated. Before the war capacity to pro- 
duce 100-octane gasoline was 40,000 b/d. 
Phat already has been increased many fold 
and the present construction program, costing 
nearly $500,000,000, contemplates almost. ten 


times the pre-war production. 


While the oil industry’s contribution to the 
synthetic rubber program in volume is much 
less than its aviation gasoline activity, the 
synthetic rubber program from a technological 
standpoint has been as difficult for the proc- 
esses used are, for the most part, newer and 
more complicated. Also the synthetic rubber 
program was later in starting. The oil com- 
panies’ requirements of butadiene, according 
to a recent statement by Bruce K. Brown, 
issistant deputy petroleum administrator, are 
250,000 tons per year from butylenes and 
186,000 tons from butane or gasoline. 

Oil is indeed ammunition”, and the refinery 
yperators and technologists in 18 months of 
war have accomplished miracles in seeing that 
oil-ammunition is supplied in the form of prod- 
ucts that will be of greatest service to our 
fighting forces. 


arshal Oil Men in Farm Drive 


Conference Called at Kansas City to Plan Backing for Ickes’ Joint 
Farm-Oil Industry Machinery Maintenance Program; Seek Suggestions 


NPN News Bureau 

CLEVELAND Independent oil men of 
the Mid-West are to be 
PAW Ickes’ joint farm relief program with 


marshalled behind 


the War Food Administration and other war 


agencies at a conference called by Managing 
Director Sullivan of the Independent Refiners’ 
Sovereign Service, for Kansas City July 7, 
9 a. m. at the President hotel. 


Attending will be 


agencies at Washington active in the effort 


representatives of the 


to get more farm production, and agriculture 
experts from colleges and state agriculture de- 
in the Mid-West, farm implement 


manufacturers and distributor representatives 


partments 


and independent oil men, all under the aus- 
pices of Sovereign Serv ice. Senators and Con 
gressmen trom the western agricultural States 


have also been invited. 


The purpose of the conference is to hear 
recommendations as to how to make the oil 
industry’s farm service work fit in still bette: 
with the Ickes-government plan for increased 
use of farm machinerv to get greater farm 


production. 


Sovereign Director Sullivan will ask that the 
importance of the refinery- and jobber-salesmen 
in servicing the farmer be recognized at Was) 
ington to the end that they be given such 
freedom from restrictive government regula 
tions as will permit them to do the job. ‘To 
date, Mr. Sullivan points out, the oil sales 
man has been considered non-essential with 
the result that he has been drafted freely into 
military service and those left have not been 
given even enough gasoline or tires to render 
the important service to the farmer and to oil 
distribution that they must. <An_ increasing 


burden of patriotic duties are being placed 


on the oil salesman but how he is to get 


his gasoline, for instance, is left to magic 


In presenting the important job the refin 
ery and oil salesmen can do, in his call for 
this conference next week, Manager Sullivan 
recited some of their war achievements as 


follows 
HOW OIL SALESMEN CONTRIBUTE 
TO THE WAR EFFORT 
By C. R. Sullivan, Managing Director, 
Sovereign Service, Wichita, Kans. 


So much has been said about the work of | re 


tiners’ and other oil salesmen, and so many Govern 
ment agencies have demanded their time, that my 
remarks may seem unnecessary The reader may al 
ready know that these boys are very busy If they 
do halt thats exnected o. them, they are. still) busy 


busy men 


“Nevertheless, I feel compelled to comment es 
pecially since I've learned that some ration boards 
consider these fellows as salesmen only, and give them 
a mileage ration conforming to that given the pill 


peddler or cracker salesman, because, in the eyes of 


wae ration board, they are till ilesmen 


“Let's reflect I remember the radio appeal made 
by the President, a little over a year ago, with ref 
erence to scrap rubber Service stations were ap 
pointed, (without consultation) to act as rubber col- 
lection agencies Some resented it, but all cooperated 
and the scrap rubber drive went over with a_ bang, 
away above expectations, despite some eastern com 


ment to the contrary lo do this job, a tremendous 


amount of selling had to be done, and The Refinery 
Salesman did _ it 


“Oil companies, Sovereign Service included, pro- 
moted the idea with printed literature, posters. Vari- 
ous other mater a: was written and circulated. But 
the vast organization job was laid right in the lap of 
refiners’ salesmen. They had no assistance from any 
Government field men. So much for rubber. 


“The next demand upon these men was made by 
Mr. Eastman, O.D.T. We were asked to establish 
[ruck Conservation Stations. The nation’s trucks 
must be preserved and maintained, and to do so, we 
must ask Service Stations to inspect them and service 
them as never before. Oil companies were asked to 


Luy, (and they dd) certain materials to help put 
this drive over They were asked to assemble their 
key men at certain points, to hear about the pro- 
gram. In our territory, the Government brought the 
Program to Kansas City, Tulsa and Denver. We went 
to the meetings at our own expense—yes, we even 


hired the hall in one instance 


“A great many truck inspection stations were es 
tablished, and who established them? Well you prob- 
ably know, this job was left to refiners’ salesmen 
Yes sir! The Government had neither staff nor ap 
propriation to do it 


“At this writing, another truck conservation pro 
yram has been launched by the Ethyl Gasoline Cor- 
poration, and it’s a honey It's intended to supple 
ment the Government program and it will because 
Ethyl is spending a lot of money on a beautiful pro- 
gram. But, who is asked to take it to the field, you 
know, refiners’ salesmen. 


“When we were right in the midst of the ODT 
Fruck Conservation Program, a scrap iron collection 
drive was started, and who was asked to act as 
collection agents? Not the scrap dealer, not the 
lumber dealer, not the grocer or the roadside sand- 
wich “joint No sir! It was the filling station, and 
again the refiners’ salesmen were asked to promote it 
Well, [Tll not brag about the job the service stations 
and refiners’ salesmen did, because we just couldn't 
buy the argument 
job and did it well 


However, the refiners did a big 


“Now we're up to the point of gas rationing in 
the Middlewest. 
and tire inspections were compulsory and service sta- 


Rationing called for tire inspect.on 


tions had to do it, and for a pittance (but that’s an- 
other story Tire inspection stations had to be es- 
tablished, thousands of them, and now, who would 
do it. Why the refiners’ salesmen of course. 


“Refiner salesmen actually sold these station op- 
erators on the job to be done. They are still doing 
so. Most every marketer has spent thousands of dol- 
lars for literature and posters, but that material had 
to be placed in the hands of dealers, with instruc- 
tions for using it. The refiner salesmen are the boys 
who establish tire inspection stations 


“Now in addition to these scheduled Government 
programs, we, like others, have had some ideas of 
promoting our own business along with the Govern- 
ment programs. Among these company promotions, 
one of the best, and one that has done most to pro- 
mote the war effort, is the Sovereign Service Farm 
Program on Tractor Maintenance This program has 
had wide acclaim from authorities all over the coun- 
try. Here again the refiner salesman had a big job 
to do, for he it is who sold the idea to the jobbers 
and farmers 


“Quite recently, Mr. Boyd, Mr. Ickes and all the 
boys at the top, offered the services of the Oil Indus- 
try to Chester Davis, WFA. Mr. Davis accepted en 
thusiastically, of course, because the industry can and 
has done a commendabie job with the farmer. But, 
who is this good will missionary who must act as 
technician, mechanic, lubrication expert and general 
counsel to the oil jobber and farmer alike Why 
the refiner’s salesman—sure 


“I feel certain that I speak for all refiner salesmen 
when I say we willingly do whatever is demanded 
of us. But the point is, can we continue and will we 
be permitted to do as much as heretofore, when local 
rationing boards say our work is unnecessary and not 
essential to the war effort. 


What can be done? Well, in my opinion, Messrs. 
Ickes, Davis, Boyd or Davies, some one or all of 
them should give such endorsement of these fellows 
and their work that any ration board in any state 
would let these fellows write their own ticket—and 
believe me, they are the caliber that wouldn't take 
advantage of the situation. 
they have—on the square.” 


They'd play the game as 
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See Slight Chance Now 
Of Legislation 
Forcing Crude Hike 


WASHINGTON — 


crude price increase will go over until Con- 


Legislation to force a 


gress reconvenes about Sept. 15. 

Little more than 10 days remains before the 
2-months’ recess begins and a mountain of 
ippropriation bills await action. Oil-minded 
members feel prospects of action on oil prices 
now are nil. 

Sen. Thomas, Okla., is confident that an in- 
crease will be granted. However, he does not 
feel that there has been enough educational! 
spadework done. 

Hearings on the Army appropriation bill 
before Sen. Thomas’ appropriations subcom- 
mittee developed important testimony on the 
need for increasing crude production to meet 
military requirements. 

The hearings are being printed, and accord- 
ing to Sen. Thomas they contain “strong argu- 
ments for increasing crude prices.” 

He expects circulation of the hearings to 
impress fellow congressmen with the urgent 
need for a price boost. 

A direct plea for an overall increase was 
made before Economic Stabilizer Vinson June 
28 by members of the National Conference of 
Petroleum Regulatory Authorities. The dele- 
gation was headed by Col. Ernest Thompson, 
Texas Railroad Commissioner. 

Mr. Vinson told the visitors that he was 
giving the crude price question consideration, 
but he gave no intimation that the increase 
would be granted. 


Turn Down New Version 
Of Directive 59 


WASHINGTON—Revised version of PAW 
Directive 59 (East Coast Pooling Plan), as sub- 
mitted by District 1 general committee got only 
half a dozen votes for approval “as is” from 
ipproximately 250 independent marketers 
meeting in New York June 29 to discuss the 
revised plan. Objections and suggested changes 
varied greatly. 

One important change. strongly backed at 
the meeting, was the suggestion that gasoline 
delivered for non-highway farm use under 


PAW preference order should not be counted 


in quotas of suppliers. Instead, this farm- 
preference gasoline should come out of a 
kitty” just like government business. Sup- 


plies available after taking care of govern- 
ment, farm and other preferred requirements 
should be distributed equally among all sup- 
pliers so that each service station would get 


the same treatment regardless of whether its 


JUNE 30, 1943 


supplier was a farm or non-farm supplier. 

This change was endorsed even by city mar- 
keters after hearing rural marketers say that 
in taking care of their farm business they had 
to skimp on their station deliveries. Result 
is that they stand to lose their retail accounts 
to other suppliers who have plenty of gasoline 
because they have little or no farm trade. 

Meeting was called for jobbers and dealers, 
but only one retailer showed up (a separate 
meeting with New York dealers will be held 
later). H. W. Dodge, PAW District 1 direc- 
tor-in-charge, presided. Willard Wright, as- 
sistant S. and D. manager, explained how the 
old Directive 59 worked. Charles Harding, at- 
torney for District 1 general committee, brief- 
ly explained the new version. 

Several jobbers demanded more publicity 
on gasoline supplies available and quota per- 
centages, “or else how do we know we are 
being treated fairly?” PAW officials prom- 
ised to take care of this. 

After everyone had his say, Mr. Dodge 
put the question of how many favored sending 
the amended version of No. 59 to PAW at 
Washington “as is”. Only 6 or 7 voted in the 
affirmative out of some 250 present. 


WPB to Make Available 
Frozen Equipment; 


Move Valve Stocks 
WASHINGTON — A new and_ improved 


program for redistribution of idle, used, and 
frozen equipment and machinery is being put 
into effect in the various government agencies 
with WPB’s redistribution division to serve as 
a clearing house for agencies concerned, WPB 
announced June 26. 

Three phases to the general problem are: 
locating items wanted, inventorying and_re- 
distributing. On used equipment in general 
that may be found around the country, th: 
plan is to use the forces and experience of 
licensed used-equipment dealers. They will 
be utilized by the redistribution service to 
locate, rebuild, and negotiate sales of used 
equipment. Specially prepared lists of wanted 
articles go to these dealers. 

The government itself has an unpublished 
umount of such material of every description 
and a large part of the program will revolve 
around getting this back into circulation. War 
Department agencies, Bureau of Economic 
Warfare, Lend-Lease, Defense Plant Corp., 
Treasury Procurement and many others, figure 
in these plans. 

All agencies concerned are engaged in a 
continual checklisting of such stocks under 
their respective controls. As these come to light 


the agency first circulates lists among its own 


branches, to be sure its needs are filled from 
these stocks, then the surplus is referred to the 
redistribution division of WPB. This unit gets 
reports from all other government agencies. 

The material is then classified and described 
according to an approved system and revised 
lists are sent to branch offices in areas where 
the equipment is most likely to be used. A 
would-be purchaser applies at these branch 
offices and if the equipment or machinery is 
available he is advised as to location and other 
data. He then can get it forthwith—subject 
to certain exceptions. 

Disposal of this equipment is subject to all 
normal WPB_ controls. 

In the case of equipment in vendors’ hands, 
or incomplete manufacture for delivery to a 
plant that has been cancelled, or not to be 
completed, the purchaser can buy, after clear- 
ing with the proper redistribution unit, direct 
from such vendor or manufacturer. In certain 
instances the manufacturer of a specific item 
has been allowed to resell released govern- 
ment equipment, but this is not a general 
policy. 

On used machinery and equipment on the 
open market, located by the above mentioned 
licensed dealers, it apparently is the policy to 
allow them to handle the sales. A_ special 
program on valves is just getting under way, 
designed to unearth any stocks not in use, and 
get them into essential production. 


MID-WEST 'GAS' CUT 





(Continued from p. 3) 


stocks. Formerly, 20,000,000 bbls. was regarded 
as rockbottom but stocks could probably go 
below that figure, if eastern experience is any 
indication. This “surplus” over working stocks 
minimum won't last more than several months, 
even if there is no step-up in shipments to the 
East. 

But there is going to be a big increase in 
shipments eastward as soon as the “big inch” 
pipeline is operating all the way to the East 
Coast, probably early in August. That has 
been picked by some soothsayers as an auspic- 
ious time to cut down mid-western gasoline 
rations on the theory that it will dramatize 
the need for this step 

PAW has been quietly checking up on what 
would be the effect of a l-gal. or a 2-gal. 
cut in gasoline coupons in each district. This 
prompted some people to think that PAW was 
considering a ration cut soon. PAW wanted 
those figures for long-range planning in con- 
nection with surveys of crude availability and 
effect of possible shortage of products in the 
various districts, it was explained. This study 
was started within the last 10 days 
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Washington Outlook .. . 


OPA Promises Action on Margin Questionnaires 


By A. M. PETTY, NPN News Editor 





OPA Chief Brown has decided that the law 
requires an increase in jobber and dealer mar- 
gins, if the OPA-PAW questionnaires show the 
current return of marketers is less than cost. 

This commitment by the price administrator 
was made in a letter to Deputy PAW Davies 
dated June 23. Budget Bureau is now. ex- 
pected to give the questionnaires a “green 
light.” 

Questionnaires may be ready to go out with- 
in 10 days or so. Returns will be tabulated on 
a state basis rather than nationally or regional- 
ly. Base period for comparison with current 
costs probably will be 1941. Any price relief 
granted will be on a statewide basis. 

OPA is willing to grant an increase where 
costs are above income even though there has 
but it will not be 


as liberal as in cases where there has been a 


been no decline in volume, 


volume decline. 

The price adjustment, however, will not be 
large enough to keep the marginal or fringe 
marketer going. In fact, such high-cost) mar- 
keters will be excluded in calculating costs to 
measure how much relief should be granted. 

OPA’s position is as follows: 

1—Where volume has not declined, OPA 
should and must grant an increase in jobber and 
dealer margins when current returns begin to 
fall below total costs on overall operations of 
firms other than high cost marginal marketers. 

2—Where volume has declined, OPA should 
and must grant an increase in jobber and dealer 
margins if the highest cost firm not included in 
the industry’s high cost marginal marketers is 
not covering direct costs plus an allowance for 
overhead costs equal to the average amount of 
such overhead per unit of product) incurred 
during a representative base period. 

In the first proposition, current costs are to 
be compared with current direct and overhead 
expenses. In No. 2, the comparison will be 
based on current direct expense plus overhead 
expense during the base period (probably 
1941). This latter provision will work to bene- 
fit of those operators whose overhead, such 
as rentals, lighting and other fixed expenses, 
may have been reduced during the last) vear 
or two while their direct expenses such as 
Wages were increasing. 

Proposition No. 1 seems to require that a ma- 
jority (excluding the marginal-type marketers 
who lose money even in normal times) show 
below-cost. operations before relief will be 
granted. But there will be very few market- 
ers in this group because rationing has reduced 
the volume of most marketers. 

In the No. 2 proposition, covering those with 
a gallonage decline, it is not necessary that a 
majority, nor even a substantial number, show 
they are operating below cost according to the 
formula. Indeed, if only one marketer, outside 


of the marginal or fringe group, is not making 


his costs, that is sufficient for price relief to be 
granted. And that means price relief for all in 
the area 

The second proposition seems to indicate that 
OPA will group marketers in a state according 
to their unit costs or extent of their loss on each 
unit sale 

Then, OPA will determire where to draw 


! 
the line se parating tne 


“sheep from the goats:” 
that is, all above a certain line will be re- 
garded as high cost marginal marketers, while 
all below it are operators whose costs are not 
too high to be counted. If even one marketer 
be low the line Is not covering costs on reduced 
volume, then prices should be increased to 
bring him up to the break-even point 

For the marketer, — th 


amount of this increase will be insufficient to 


marginal type of 
put him in the black. But for other marketers, 
i little lower than costs of the 
vardstick, the ii- 


CTC ase will push them past the break-even 


whose costs are 
marketer selected as the 
line and into the black. 

As the marginal type of marketer drops out 
oft the pic ture, more gallonage should be thrown 
to those surviving. 

It might mean that some of the marginal- 
type could even climb into the black ink cate- 
gory with the l creased gallonage bequeathed 


to them 


Octane ratings of automotive gasolines gen- 
erally are holding up surprisingly well, de- 
spite recurrent allegations that quality has 


Harbor. Re- 


sults of a recent octane survey may be pub- 


deteriorated badly since Pearl 


lished soon 


PAW’s plan for redistributing surplus ma- 
terials and equipment within the oil industry 
is just about completed after nearly a year’s 
work on it In fact, the aim was to have it 
issued on July 1 

But WPB beat PAW to the punch, draw- 
ing up a redistribution plan that applies to all 
industries. However, PAW is trying to  per- 
suade WPB to exempt the oil industry from 
this overall plan or at least let PAW handle 
it within the oil industry 

As it stands now, the PAW 
plan bears little resemblance to the Huff plan 


redistribution 


which intended to inventory virtually every 
piece of equipment and material with a value 
of $10 or more in the industry 


PAW’s present plan is limited to surplus 
critical materials, divided into 3 groups with 
the definition of 
with each group, as follows: 

In Group “A” 


as tubular goods, “surplus” is defined as any- 


what’s “surplus” varving 


, generally-used materials such 


thing more than needed in next 90 days. 


In Group “B”, fabricated materials such as 


condenser tubes, “surplus” would be any- 
thing over 50% of the item installed in 1942 
In Group “C”, special equipment and ma- 


terials such as motors, “surplus” would be 
any items (a) not in productive use in last 90 
days or scheduled for such use within next 
30 days; or (b) not in productive service dur- 
ing last 180 days. 
° ° ° 

A determined drive to get their states taken 
out of the East Coast shortage area is planned 
by the Florida and Georgia delegations in 
Congress, backed up by pressure from. state 
officials back home. 

Their principal argument is based on gaso- 
line inventory data given by oil companies 
These state 


steadily 


to state tax officials. figures 


show an_ inventory increasing for 
many months while PAW has been contend- 
ing that stocks were going down. 


Expect WMC to Class 
More Oil Jobs 

Essential to War 
WASHINGTON—War Manpower Commis- 


sion has decided to classify several additional 
activities in the oil industry as “essential” for 
purposes of Selective Service as well as WMC 
stabilization plans, NPN learned June 29. In 
structions to local draft boards and WMC 
The in- 


structions will cover the points listed below. 


field offices are now being prepared. 
pre] 


The number of the activity and occupational 
bulletin involved appear in brackets after the 
title of the activity definition. Summary of the 
points to be covered follows: 

Terminaling and storage, marine and _ pipe- 
4.0.B. 26-2 and 26-6). Pri- 


mary transfer installations which are in effect 


line installations 
refinery plant extensions. May be located on 
deep water, Great Lakes, rivers or inland. 
Receive bulk shipments for storage and_ re- 
shipment and may include blending and com- 
pounding operations, including canning, pack- 
aging, barrelling activities, etc. Require in 
varying degree nearly all occupations listed as 
critical for refining. 

Manufacture of —anti-knock 
A.O.B. 23) 


ethyl lead, ethylene diobromide and ethylene 


compounds 


Includes the manufacture of tetra- 


dichloride, (all constituents of the finished an- 
ti-knock fluid), and the intermediates, ethyl 
Nearly the en- 


tire supply of these compounds are used in 


chloride and metallic sodium. 


the manufacture of aviation gasoline for war. 
Exploration for oil (A.O.B. 23). Includes 
the finding of the most desirable locations for 
the drilling of oil wells, mainly by means of 
geological and geophysical methods, together 
with the drilling of exploratory wells to de- 
termine the actual location of oil. 
Railroad car service (A.O.B. 26-3). Repair 
and maintenance of railroad tank cars owned 
by private companies is an essential activity. 
Gasoline pipelines, privately operated 
(A.O.B. 26-6) 


are regarded as essential whether common 


Gasoline pipeline operations 


carriers or wholly owned and operated by oil 
companies 
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May Condemn Elk Hills Holdings 


Government Acquisition of California Standard Land Under War Powers 
Act Suggested by Littell, Assistant Attorney General. Hearings Open 


WASHINGTON — Condemnation of Cali- 
fornia Standard’s holdings in Elk Hills by the 
government to gain full control of the Naval 
reserve is forecast as the House public lands 
committee digs deeper into the Navy-Califor- 
nia Standard contract. 

Thus far hearings have been confined almost 
exclusively to testimony by Assistant Attorney 
General Norman Littell, who has declared the 
contract 
of 1938. Aside from a preliminary appearance 
by Navy Secretary Knox and brief comments 


by Rear Admiral Stuart, director of naval pe- 


“illegal and invalid” under the act 


troleum reserves, the Navv’s arguments. that 
the contract is legal and a good business deal 
have not been heard yet. 

Secretary Knox, who appeared before the 
committee briefly June 25, said he was intent 
on having the contract thoroughly understood. 

“If this contract is illegal,” Mr. Knox said, 
“we want to make a new one and it will be 
submitted to all departments involved.” 


Knox Sights Condemnation 

In spite of his desire to make a new contract, 
Mr. Knox told the committee he suspected 
that condemnation is the only available course 
of procedure. He still had misgivings, how- 
ever, as to the “wisdom of appropriating a 
large sum of public money to buy a pig in a 
poke—-and a pig can’t be measured without 
prolonged and expensive test drilling.” 

Later in the day, Mr. Littell took sharp ex- 
ception to the secretary’s assertion that con- 
demnation would be a long-winded, expensive 
process. 

By condemnation, Mr. Littell told the com- 
mittee, the government can take possession of 
the land immediately under the war powers 
acts without depositing any money and _pro- 
duction would cease at once. 

“We can seize and talk condemnation dam- 
ages afterwards,” Mr. Littell said. Standard’s 
$216,000,000) on its Elk Hills 


holdings, he declared, are a “great exaggera- 


valuation of 


tion”. In condemnation proceedings, he said 
the burden of proof as to value would be 

n Standard, and indicated settlement left to 
the courts would be at a far less figure. 

In a letter to Chairman Peterson, Fla., read 
into the record June 26, Interior Undersecre- 
tary Abe Fortas gave the opinion that the 
contract “is not in the interests of the U. S 
The principal points upon which I base this 

meclusion are the arrangement relating to the 


vitial period of 5 vears or the duration of 


the war, and provisions giving Standard ex- 
clusive rights to the entire output of the field.” 

Attempts have been made during the hear- 
ings to show that Interior Secretary Ickes knew 
of the negotiations between Navy and Standard 
leading up to the contract. 

Admiral Stuart volunteered the statement 
June 25 that Ralph W. Richards, a geologist 
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of the Geological Survey, was present “every 
minute” while the contract was being evolved. 

In his letter to Chairman Peterson, Mr. 
Fortas explained that Mr. Richards “was de 
tailed to California for the purpose of prepar- 
ing an estimate of the present worth of cer- 
tain tracts of land lying within the Elk Hills 
geologic structure. 

“IT am advised,” he continued,, “that Mr. 
Richards has devoted a substantial portion of 
his time to this work and the assignment ap- 
parently is still continuing. The results of his 
work or information obtained by him as a 
result thereof has not been communicated to 
Secretary Ickes or to me.” 

Mr. Littell explained in detail to the com- 
mittee June 25 the encroachment of water on 
the old area of development in the reserve 
now operated by Standard. 

Water has moved steadily up the structure 
from the east to the west, and from the north 
towards the southwest, and the old wells front- 
ing on this rising water level are steadily be- 
coming liabilities, Mr. Littell declared. 

Of total production in Elk Hills for 1940, 
he said, more than 59% was water, and in 
1941 from 60 to 65% was water, the rest being 
oil. In the vicinity of Standard’s holding, 
he said, production was about 100 bbls. of 
oil to 1800-2000 bbls. of water. 

The main body of oil, Mr. Littell pointed 
out, unmistakably lies to the west and south 
of the oil area, which he said will be depleted 


in 5 years. 
Sights Depletion 


Accepting the Navy’s figures, Mr. Littell es- 
timated that it would be necessary to with- 
draw a total of 174,500,000 bbls. of oil from 
the reserve before the Navy could be repaid 
by Standard under the contract. 

This would mean complete depletion of the 
reserve, he said, using the Tariff Commission’s 
estimate that at the end of 1941 oil reserves 
in the shallow zone of Elk Hills, from which 
production is to be allowed, amounted to 
177,551,000 bbls. Navy estimates put total 
reserves in that zone at from 300,000,000 to 
100,000,000. bbls. 

A fight for jurisdiction over the Congression- 
al investigation into the contract is brewing 
between Senate and House committee. The 
Senate public lands committee, headed by Sen 
Hatch, N. 
calling for an investigation over to its oil sub- 
chairmaned by Sen. O'Mahoney, 


Mex.,. turned the Nye resolution 


commiuttes 
Wvo 

Sen. O'Mahoney’s idea was to form a joint 
committee composed of his own group and 
members of the House public lands and the 
Senate and House naval affairs. 

This was agreeable to Sen. Walsh, Mass.., 
chairman of the Senate naval affairs, but Chair- 





man Peterson, House public lands, has shown 
reluctance to give up control of the investiga- 
tion which had got off to a flying start. His 
committee feels it has full right to conduct the 
inquiry inasmuch as it has before it a_ bill 
to increase the size of the Elk Hills reserve 

The House naval affairs members disagree 
with Rep. Peterson, claiming that the question 
involved is a Navy matter and jurisdiction be- 
longs to them. 

Meantime, Rep. Peterson is going ahead 
with his investigation at a pace that will leave 
very little for any other group to investigate, 
unless a full-scale scandal, of which there are 


no indications up to now, is unearthed. 


Approve Some Increases 
In Supervisor Pay; 
Formula Unannounced 

NPN Staff Special 


WASHINGTON—Pay increases for super- 
visory employes going to a 48-hour week are 
being approved by Treasury Department's sal- 
ary stabilization unit, but the increases are not 
as liberal as those granted prior to the April 
8th “hold-the-line” order. 

Some plants, as a result of this policy, are 
paying higher salaries to supervisors than near- 
by plants are paying for the same jobs. This 
has caused unrest among supervisory employes 
It has resulted in at least one walkout, at a 
Gulf Coast plant. 

Fred H. Harbison, PAW’s labor counselor, 
is gathering facts on the situation to see what 
can be done. 

Here is how the present situation developed: 

Under the 48-hour week order, employes 
subject to the wage-and-hour law are entitled 
to time-and-a-half pay for each hour worked 
over 40 per week. But there was no provision 
for increasing pay to supervisory employes who 
are not subject to the wage-and-hour law. 

Up until the “hold-the-line” order, it was 
possible to apply to the Internal Revenue 
Bureau field offices for approval of pay in- 
creases to supervisors in areas where a 48-hour 
week was required by War Manpower Com- 
mission. 

A number of companies obtained approval 
for supervisors’ pay increases prior to April 8. 
Others had applications pending when Presi- 
dent Roosevelt issued his “hold-the-line” order. 
Others have applied since. 

Plan Approved Before April 8 

One major oil company obtained approval 
and put into effect last February the following 
schedule of supervisors’ pay increases in the 
18-hour week areas: 


40-Hour Week, 
Monthly Earnings 


Rate of 


Increase 


48-Hour Week, 
Monthly Earnings 


Up to $300 30% $390 
$300 to $450 $90 per mo., fixed $390-$540 
$450 to $750 20%, with $100 max. $540-$750 


For some weeks after April 8, the Internal 
Revenue Bureau wouldn’t consider applications 
to increase pay of supervisory employes going 
on a 48-hour week. This meant that workers, 
drawing time-and-a-half for their extra hours 
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while their supervisors got nothing, were get- 


t 


ing more than their bosses. 


g 

This caused widespread unrest. Finally, in 
the latter part of May, the revenue bureau 
gave the “green light” to its salary stabiliza- 
tion unit officers to consider applications for 
vertime pay to supervisors. The revenue bu- 
reau never announced what its instructions 
were but it became known to oil companies 
that a formula had been set up. This per- 
mitted pay increases to supervisors equal in 
dollar volume to the overtime pay of the 
highest paid group working under them, pro- 
vided that group constituted 25% of the force 
supervised. 

But this didn’t work out. In some cases 
the 25% group was well down the wage scale 
so that the increase granted supervisors would 
still not bring his earnings above those of 
the highest paid men under him. 


New Formula Devised 


Internal Revenue Bureau. still hasn’t an- 
nounced any standards for determining amount 
of pay increase allowable to supervisors. But 
from industry sources in touch with the revenue 
bureau's field offices NPN has learned that 
the new formula is: 

Supervisors in the first level above the super- 
vised force may have their pay increased by 
in amount equivalent to 80% of the differen- 
tial existing between their pay and that of 
the highest paid group constituting a “signifi- 
cant” portion of the labor force before opera- 
tions went to a 48-hour week. This highest 
paid group need not be 25% of the total in 
rder to be “significant”. However, it could 
not be made up of specialists at very top of the 
wage scale. 

New formula would work out this way: 
Suppose the weekly wage rate of the “signifi- 
cant” group was $50 for 40 hours and was 
raised to $65.00 for 48 hours (time-and-halft 
it $1.25 per hour for 8 extra hours). Suppose 
the supervisor was getting $60 for 40 hours. 
Then his pay could be increased by $8 (80% 
of the $10 differential) to $68. Next group of 
supervisors could be increased 60% of the dif- 
ferential, and the third group, 40%. Above 
the third level of supervisors, the revenue bu- 
reau does not say what increase would be 
illowed. However, it has been indicated that 
increases for supervisors getting over $5000 a 
vear will be difficult to obtain. 

Comparison of this formula with pay  in- 
crease plans approved before the “hold-the- 
line” order, such as the one outlined above, 
shows a considerable difference. Where these 
differences exist in side-by-side plants, there is 
bound to be unrest. Yet the lower-pay plant 

in do nothing about it. 

Reports are that the 80-60-40 formula was 
imposed by Economic Stabilizer Vinson, who 
succeeded J. F. Byrnes in that White House 
post. If that be true, then any change in the 
formula must have Mr. Vinson’s approval. 

Assurances have been given that pay in- 
rease plans approved prior to April 6 will 
not be disturbed. 


New Pumps for Old 


Liberalized WPB Order Is Consigning 
Creaky Veterans to Scrap Heap Fast; 
Salvage Chief Helps War Effort With 
Copper, Brass and Recovered Motors 


NPN Staff Special 
WASHINGTON—Liberalizing M-68-c to al- 
low replacement of any 5-year-old gasoline 
pump will release for scrap approximately 
25,000 obsolete, worn-out pumps now costing 
much money, repair parts and man hours to 
maintain, according to R. T. Lawrence, chief 
of the petroleum unit in WPB’s Industrial 
Salvage Branch. 

“Release of these old pumps will make 
available large quantities of copper and brass 
scrap as well as electric motors vitally needed 
in the war program,” he added. 

Prior to PAW’s issuance of PAO12, replac- 
ing M-65-c, 


could not be replaced unless 9 years old and 


(see p. 11 for text), gasoline pumps 
“beyond economic repair’. Even then the re- 
placement had to be a used pump. New pumps 
could be installed only when it was impossible 
to repair the old one on the premises. And 
the new pump had to be of the same 
type as the one replaced. 

This policy, plus the ban on new stations 
and expansion of existing outlets, froze many 
thousands of new pumps in warehouses. 

Under the new order, PAO12, etfective July 
1, new pumps may be installed as _replace- 
ments for any pump not less than 5 years old, 
regardless of condition, provided that the old 


pump is delivered for scrap within 10 days 
Many Pumps Scrapped Already 


Even with the 9-year rule and other re 
strictions in effect, many companies adopted 
a policy of junking all obsolete pumps they 
had in inventory and making replacements 
wherever possible under M-68-c. 

During the first 6 months of 1943, Mr. Law- 
100,000 gaso- 


line pumps of all kinds were scrapped. Shell 


rence estimates, approximately 


Oil Co. in February ordered the junking of all 
pumps over 5 years old held in inventory 
This company scrapped between 4000 and 5000 
old pumps under this policy, said Mr. Law- 
rence, adding that Shell has approximately 
2500 new pumps in storage which were re- 
leased by the new order and can be used for 
replacements. Phillips Petroleum Co. scrapped 
about 1500 pumps in one month recently 
{ndiana Standard has junked about 5000 since 
the scrap campaign started, while Socony- 
Vacuum has added “several thousand” to the 


scrap pile 
Finds Home for 35,000 Motors 


Besides the large quantities of copper and 
brass salvaged from these old pumps, WPB’s 
petroleum salvage unit has found homes for 
some 35,000 fractional horsepower — electri: 
motors which were scrapped as metal with 


the gasoline pumps. Separating motors from 


the pumps has added several dollars to the 
price oil companies obtain from junk dealers, 
Mr. Lawrence points out. 

In this, Mr. Lawrence’s background of a 
century in the gasoline pump business stood 
When he learned that 
pump and motor were being junked as a unit, 
he went to a WPB unit which redistributes 
used equipment to further the war effort. 


him in good stead. 


Finds Motors In Demand 


Small electric motors are not being manu- 
factured, yet there are many calls for them. 

“Could you use some small electric motors,” 
Mr. Lawrence asked the WPB unit. 

“We sure could. 


388 we don’t know where to fill,” was the 


Here’s an order now for 


reply. 

Mr. Lawrence astounded the WPB official 
by promising immediate delivery of the 388 
“and thousands more as you need them.” Later 
he checked to see whether the WPB unit was 
absorbing the thousands of motors from old 
gasoline pumps. “Yes. We arranged for the 
disposal of approximately 3000 last week end 
and have immediate prospects for approxi- 


mately 4000 more,” he was told. 


Industry Doing ‘Splendid Job’ 


“The oil industry is hanging up a splendid 
record in salvage,” Mr. Lawrence said. “Its 
tonnage, insofar as industrial scrap is con- 
cerned, ranks second only to that contributed 
During the first 6 months 
175,000 tons of 
scrap were turned in by oil companies. Of 


by the railroads. 
of this year, approximately 


this, about 5% was non-ferrous metals which 
are so important to the war effort.” 

Mr. Lawrence is planning a swing around 
the country soon, visiting WPB regional offices 
and oil companies. His trip has a 3-fold pur- 
pose: 1—to explain the liberalized regulations 
on replacement of gasoline pumps and to en- 
courage WPB regional officials to intensify 
their efforts to have more old pumps scrapped; 
2—to visit refineries participating in the 100- 
octane and synthetic rubber programs, seek- 
ing to have their obsolete equipment junked 
when plants are revamped; and 3—to en- 
courage a second combing of the production 


branded for scrap. 


Eastern Stocks Slightly Better 
WASHINGTON—East Coast stocks of all 


petroleum products continued to creep upward 
trom disastrous levels of a few weeks ago, but 
in spite of constantly increasing supplies, PAW 
said on June 24, demands for all purposes, 
including military, remain so heavy that the 
gap between a safe inventory position and the 
present situation remains far too wide. 

PAW’s weekly East Coast supply bulletin 
reported tank car shipments for week ending 
June 19 off slightly after the sharp increase 
of last week. 
962,056 b/d. 


troleum products available for civilian con- 


Average daily shipments were 


Index of stocks of principal pe- 


sumption increased 0.8% of one per cent to 


7.6% of normal 
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ORDERS # “ OIL INDUSTRY 





NPN will appreciate hearing from its read- 
ers if they feel any pertinent regulations have 
been omitted from this page. 

Copies of the complete text of the follow- 
ing orders can be obtained from PLATT’S OIL- 
Law-GRAM, 1213 W. Third St., Cleveland, 
Ohio. 

Minimum charge for single copies, $1, post- 
age paid. One year’s service, $75. 

Code: AO—Administrative Order; CMP— 
Controlled Materials Plan; D—Directive; FDO 
—Food Distribution Order; GMPR—General 
Maximum Price Regulation; GO—General Or- 
der; I—Interpretation; L—Limitation Order; 
M—Conservation Order; MPR—Maximum 
Price Regulation; P—Preference Rating Order; 
PAO—Petroleum Administrative Order; PR 
—Priorities Regulation; PrR—Procedural Regu- 
lation; PS—Price Schedule; RO—Ration Order; 
RPS—Revised Price Schedule; SO—Supple- 
mentary Order; SR—Supplementary Regula- 











tion 


The Week's Orders 


(Issued from June 19-26, inclusive) 


PAW—Petroleum Administration for War 
PAO 12—Marketing 
PR—Prices 
66—Retreads, Am. 4 
88—Fuel oil, Am. 110 
107—Used tires, Am. 11, 12 
131—Camelback, Am. 3 
143—New tires, wholesale, Am. 6 
411—-Steel storage tanks, reusable 
GMPR—tTransportation services, Am. 6 to SR 15 
RO—Ration Orders 
1A—tTires, Ad. Exc. Or. 47 
1D—tTires in Canal Zone 
OPA—Office of Price Administration 
SO 49—Inventories, consumers’ goods 
1CC—Interstate Commerce Commission 
Motor Carrier Safety Regulations 
ODT—Office of Defense Transportation 
GO 17—Retail deliveries, G Permit 17-24 


Digest of Week's 
War-Oil Orders 


PAW—Petroleum Administration for War 


MARKETING—PAO 12—New PAW order re- 
places WPB’s M-68-c, governing materials and equip- 
ment for marketing; order remains basically the same 
except that construction in connection with a bulk 
plant is permitted if material cost does not exceed 
$500 (aside from maintenance and repair operations); 





ind 5-yr. old (rather than 9) dispensing pumps may 
be replaced with new pump if new pump was com- 
pleted before Jan. 14, 1942 and if old pump is deliv- 
‘red for scrap within 10 days; and dispensing pump 
nay be installed to replace one removed for safe- 


keeping for at least 2 months (no time limit on re- 
moval period had previously been set); and drum and 
barrel pumps are excluded from restrictions of order; 
see text below): issued 6/24, effective 7/1. 


OPA—Office of Price Administration 


FUEL OIL—RPS 88, Am. 110—Specific prices per 
sal. for Nos. 2, 3, 4, 5 and 6 fuel oil in Philadelphia 
irea set as follows (excluding 0.3c increase of Dec 
29 

Nos. 2, 3 and 4 in counties of Philadelphia, Mont- 
gomery, Chester, Bucks and Delaware, Pa.: tank 


wagon deliveries in single lots of 100 gal. or more 


8.7c; tank wagon deliveries in single lots of less than 
100° gal 9.2c; returnable steel barrel deliveries 
11.7« 

Nos. 5 and 6 in parts of Pennsylvania and New 
Jersey which are within 17% miles from PJhiladelphia 
City Hall Building: (for tank wagon and returnable 
steel barrel deliveries in single lots of any quantity 


°Not released on date of issuance. 


JUNE 30, 1943 





Changes in Price Ceilings 


No. 2, 3 and 4 fuel oil in Pennsylvania coun- 
ties of Philadelphia, Montgomery, Chester, 
Bucks and Delaware: 

Cents 
per zal. 


Tank wagon deliveries in single lots 


of 100 gal. or more 8.7 
Tank wagon deliveries in single lots 

of less than 100 gal. 9.2 
Returnable steel barrel deliveries 11.7 


No. 5 and 6 fuel oil in parts of Penna. and 
N. J. which are within 17% miles from 
Philadelphia City Hall Bldg.: 

Tank wagon and returnable steel barrel de- 
liveries in single lots of any quantity: 


No. 5. (excluding residuals and 


blends with distillates) 5.46 
No. 6 and residuals and blends with dis- 
tillates: 


12.9 A.P.I. gravity and below 
13.0-15.9 

16.0-19.9 

20.0-24.9 

25.0 and above 


wut 
o 











for both No. 5 and No. 6 fuel oil): No. 5 excluding 
residuals and blends with distillates—5.46c; No. 6 
and residuals and blends with distillates—12.9 deg 
A.P.I. gravity and below, 4.46c; 13.0-15.9 deg., 4.75c; 
16.0-19.9 deg., 5.03c; 20.0-24.9 deg. 5.32c; and 
25.0 deg. and above, 5.46c. 

Issued and effective 6/24. 

INVENTORIES—SO 49—Merchants reducing in 
ventory of consumer’s goods by sales outside ordinary 
channels of distribution (such as sales to another re- 
tailer or to wholesaler) to conform with L-219 are to 
fix maximum prices as follows: out-of-pocket cost of 
commodity plus transportation charges except for local 
trucking and unloading: issued 6/19, effective 6/25. 

TANKS, REUSEABLE STEEL STORAGE—MPR 
411—Specific price ceilings set for tanks as follows: 

Steel bolted tanks—1. Class A (suitable for reuse 
without replacements) divided into 2 groups, open top 
tanks and those with steel roof, with prices ranging 
from $82 for open top black plate tank of 65 bbls. ca- 
pacity to $3454 for steel roof galvanized tank of 
10,000 bbls. capacity; allowances are made for dis- 
mantling and cleaning before sale. 2. Class B (suitable 
for reuse but requiring replacement of one or more 
sheets, plate or structural supports) prices set at 50% 
of Class A, except for dismantling and cleaning al- 
lowances, which remain the same. 

Steel riveted and welded tanks—3. Class A (suitable 
for reuse without replacement of over 2% of original 
plate area) priced at $45 per net ton of iron and 
steel in tank and fittings, plus $13 per net ton if tank 
has been dismantled for reassembly, plus $2 per net 


ton if cleaned. 2. Class B (suitable for revse but re 
quiring more than 2% replacement of original plate 


area) prices set at 50° of Class A except that dis- 
mantling and cleaning allowances remain the same 

Tanks with balloon or floating roofs and tanks of 
spherical shapes—Seller must file proposed sale price 
with OPA, giving data on type of tank, shipment and 
prices; if OPA does not mail disapproval to seller 
within 7 days, price is considered approved 

Issued 6/26, effective 7/2. 

TIRES—MPR 107, Am 12—Tires which do not 
meet OPA standards for used or repairable tires, but 
which are still usable, are classed as “emergency” 
tires and must be branded on sidewall with letter 
“O” at least %” high; maximum price set for such tires 
is $1 when sold without any repairs; repairs made 
on such tires must be cold repairs, otherwise tire is 
not considered emergency tire; issued and effec- 
tive 6/22 

RO 1A, Ad. Exe. Order 47——Defense Supplies 
Corp. authorized to sell to dealers tires which need 
repairs but are not recappable; tires are to be called 
“emergency” tires and branded with “O” on sidewall: 
25 to 200 tires per dealer outlet are permitted and 
price to dealer is 50c; if any of the tires are scrap, 
dealer must notify OPA of such; emergency tires are 
to be transferred to consumers in exchange for certi- 
ficates authorizing Grade III tire purchases; issued 
and effective 6/25 

RPS 66, Am. 4; MPR 107, Am. 11; MPR 131, Am 
3: MPR 143, Am. 6—Adiustable pricing methods for 
rubber commodities amended to give any person the 
privileve of selling at a price which can be increased 
up to the maximum in effect at time of delivery; how- 
ever, no one may deliver or agree to deliver at prices 
to be adivsted upward in accordance with action 
taken bv OPA after delivery, unless authorized to do 
so by OPA; issued 6/26, effective 7/2 

RO 1D—Tires and tubes rationed ir 
Zone; issved 6/18. effective 7/1.° 

TRANSPORTATION SERVICES—SR 15 to CMPR, 
Am. 6—Applications for adjustment of prices for 


the Canal 


services of carriers (other than common carriers) or 
for storage or terminal services may be made in order 
to have ceiling raised to meet competitor's prices 
issued 6/21, effective 6/26 


1CC—Interstate Commerce Commission 


SAFETY REGULATIONS—Motor Carrier Safety 
Regulations—Trucks carrying inflammable liquids or 
compressed gases in interstate or intrastate commerce 
are permitted to use red reflector warning devices in 
place of electric lanterns when the latter or their dry 
cells are unobtainable; reflectors are to be used when 
tric k 1s forced to stop along highway 4 issued and 
effective 6/17.° 


ODT—Office of Defense Transportation 
RETAIL DELIVERIES—G Permit ODT 17-24 


Notwithstanding limitation on number of deliveries 
weekly. motor trucks used for making retail deliveries 
of property sold or offered for sale from such truck 
may deliver to one point or sales location daily ex 
cept Sunday; however, deliveries must be within 
boundaries of community and may not be to same 
place more than twice in one week; issued 6/19 
effective 6/21 


Official Text of Important Orders 


New PAO 12 Eases ‘Freeze’ 
On Marketing Equipment 


TITLE 32—NATIONAL DEFENSE 
CHAPTER XIIIT—PETROLEUM ADMINISTRATION 
FOR WAR 
PART 1528—MARKETING MATERIAL CONSERVA 
TION PETROLEUM ADMINISTRATIVE ORDER 
NO. 12 


The fulfillment of the requirements for the defense 
of the United States has created a shortage in the sup 
ply of material for the marketing of petroleum for 
defense, for private account and for export; and the 
following Order is deemed necessary in the public 
interest to promote the national defense and provide 
adequate supplies of petroleum for military and other 
essential uses 

Pursuant to Conservation Order M-68-c as amended 
March 3, 1943 (Section 1047.4), Section 1047.4 (Con- 
servation Order M-68-c) is renumbered Section 1528.1 
of this chapter and amended to read as follows 

Section 1528.1 Petroleum Administrative Order No 
12. 

a Definition 

1) “Person” means any individual, partnership, 


association, business trust, corporation, governmental 
corporation or agency, or any organized group of 
persons, whether incorporated or not. 

(2) ““Marketing’’ means the operation of all fa 
cilities (other than petroleum = terminal or terminal 
storage facilities or marine, rail, pipeline or truck fa 
cilities used to transport petroleum) for distributing 
or dispensing petroleum (excluding natural gas), in 
cluding without limitation the operation of service sta 
tions, substations, bulk plants, warehouses, wholesale 
depots, or facilities operated by “consumer accounts’ 

(3) “Petroleum” means petroleum, petroleum 
prodvcts, and associated hydrocarbons, including but 
not limited to natural gas, except that natural gas 
which has entered into gas transmission lines from 
tield gathering lines shall not be so included 

(4) “Material” means any commodity, equip- 
ment, accessory, part, assembly, or product of any 
kind 

5) “Structure means any building, physical 
construction or portion thereof, used in marketing, 
but not inchiding equipment used therein. 

(6) “Equipment” means dispensing pumps, 
other than “drum” or “barrel” pumps as these terms 
ire known to the trade, and storage tanks (including 








War Orders for the Oil Industry 





not limited to skid tanks) having a capacity of 
ve than 65 gallons used in marketing. 

(7) “Maintenance or Repair’ means, without 
regard to accounting practice, any use of material 
narketing for any of the following purposes: 

(i) The upkeep of any structure or equip- 
vent in a sound working condition; 

(ii) The restoration of any structure or equip- 
ent or part thereof to a sound working condition 
vhen such) structure or equipment or part thereof 
has been rendered unsafe or unfit for further service 
by wear or tear, damage, destruction, failure of parts 

imilar causes; or 


(iii) Any other construction operation in 

nnection with any bulk plant (but not to any 
ervice station or retail outlet) not exceeding in ma- 
terial cost five hundred dollars ($500.00) for any one 
omplete addition which has not been subdivided for 
the purpose of coming within this definition: 
} ded that unkees or restoration shall not in 
clude any use of material for the improvement of any 
tructure or equipment by the replacement of mate- 
ial which is still serviceable in the existing structure 
or equipment: 

Sed Provided Further, that maintenance or repair 
hall not include any construction operation in’ con- 
nection with a service station or retail outlet other 
than for upkeep or restoration purposes. 


(8) “Farm” means any plot of land at. least 
10 acres of which are used for agricultural purposes 


for 


or profit. 


(9) “Supplier” means any person, other than 
in ultimate consumer, supplying petroleum = directly 

indirectly, 

(10) “Advertising material’ means any ma- 
terial (other than non-metallic material) used for 
such display or advertising purposes as are incident 
to marketing. 

in Ceneeivation of Material Used in Marketing. 
Subiect to the exceptions ino paragraph (c) no person 
shall 


(1) Construct, reconstruct, expand, alter or 
remodel any structure; 

(2) Install equipment or advertising material 

(3) Construct, equip or locate any tank truck 
or tank trailer where such tank truck or tank trailer 
is used or is to be used to deliver petroleum into 
the fuel supply tanks of passenger motor vehicles: 

(4) Deliver or otherwise supply, directly or in- 
directly, any material which he knows, or has reason 
to believe, is intended for such uses. 

Evcention The rrovisions of paragraph (hb) 
shall not apply in the following instances: 

(1) To any case where material is to be 
by any person for the maintenance or repair of 
structure or equipment. 


used 
any 


(2) To any case where the structure o1 equip- 
nent is to be used exclusively for the official require- 
ments of the armed forces of the United States. 

(3) To any case where equipment is to be in- 
stalled as a replacement of equipment. the repair of 


wits ; 
h cannot be effected on the premises: Provided. 
that 


(i) In the case of storage tanks having a 
vapacity of more than 65 gallons, the capacity of the 
tank which is to be installed does not exceed the ca- 
pacity of the tank which is to be replaced; 

(ii) In the case of dispensing pumps, the 
pump which is to be installed is of similar type and 
design as the pump which is to be replaced. 

(4) To any case where any dispensing pump 
completely fabricated prior to January 14, 1942 

(i) Is to be installed to replace a dispensing 
pump manufactured not less than five years prior to 
the date of such installation and which is rendered 
unfit for further use and is sold or otherwise delivered 
for scrap within 10 days after such replacement; or 

(ii) Is to be installed at any location from 
which such dispensing pump had been previously re- 
moved for safe-keeping for a period of at least two 
months or is to be installed as a replacement of a 
pump of the same type and design which had been 
removed from such location for safe-keeping for a 
period of at least two months: Provided, that anv 
person installing a dispensing pump pursuant to this 
subparagraph (c) (4) (ii) shall keep a record showing 
the date and location of the removal, the type and 
design of the pump removed, the date of the installa- 
tion and the type and design of the newly installed 
pump 

(5) To any case where equipment is to be in- 
stalled to distribute petroleum to machinery or ve- 
hicles used directly in physical construction work on 
iny project having a project rating higher than A-2 
Provided. that such eauinment shall be withdrawn from 
the location of the project upon the completion there- 
of and shall thereafter be subject to the provisions of 
this Order. 

(6) To any case where equipment is to be in- 
stalled 

(i) To contain, distribute or dispense fuel 
oil, including grades Nos. 1, 2, 3, 4, 5 or 6, Bunker 

CC”, kerosene, range oil or gas oils, to stationary con- 
suming facilities: Provided, that such equipment is 


i2 


not installed at any structure for use in carrying out 
marketing functions regularly performed by a_ service 
station, substation, bulk plant, warehouse, or whole- 


sale depot; or 


ii) To contain, distribute or dispense butane, 
propane propylene, butene or any combination or 
dilution thereof commonly known as liquefied petro- 
leum vas 

7 lo any case where equipment completely 
fabricated on or before January 14, 1942 is to be 
installed on a farm and is used exclusively to dispense 
petroleum to the machinery or vehicles used directly 
’ Dp on such farm: Provided, that no sup 


plier shall have any interest, legal or equitable, in 
such equipment and that no restrictions, other than 


those required by law, are imposed directly or in 
directly on the use of such equipment by oral or 
written contract, agreement, understanding or by any 


means or device whatsoever whereby the use of such 
equipment is limited to the dispensing of petroleum 


of any supplier or suppliers 


8) To any case where the Petroleum Adminis- 
trator for War or the Deputy Petroleum Administrator 
for War has determined that the construction, recon- 
struction, expansion or remodeling of any structure, 
the installation of equipment or advertising material, or 
the equipping or locating of any tank truck or traile1 
is necessary and appropriate in the public interest and 
contributes to the successful prosecution of the war 
Application for such a determination shall be filed in 
triplicate on Form PAW 23 


9) To any case where advertising material 
which was completely fabricated, but not necessarily 
assembled, on or before March 30, 1942, is to be 
installed 


a Annlications d Corr ndence All corre 
spondence and all applications filed under subparagraph 
(c)(8) shall, unless otherwise directed, be addressed to 
the District Director of Marketing, Petroleum Adminis 
tration for War at 

l 122 East 42nd Street, New York, New 
York, if the material is to be used in the States of 


Maine, New Hampshire, Vermont, Massachusetts 
Rhode Island, Connecticut, New York, New Jersey 
Delaware, Pennsylvania, Maryland, Virginia, West Vir- 
ginia, North Carolina, South Carolina, Georgia, Florida, 
or the District of Columbia. 

(2) 1200 Blum Building, 624 South Michigan 
Avenue, Chicago, Illinois, if the material is to be used 
in the States of Ohio, Kentucky, Tennessee, Indiana, 
Michigan, Illinois, Wisconsin, Minnesota, Iowa, Mis 
souri, Oklahoma, Kansas, Nebraska, South Dakota, o1 
North Dakota 

(3) 245 Mellie Esperson Building, Houston, 
Texas, if the material is to be used in the States of 
Alabama, Mississippi, Louisiana, Arkansas, Texas, or 
New Mexico 

(4) 320 First National Bank Building, Denver, 
Colorado, if the material is to be used in the States 
of Montana, Wyoming, Colorado, Utah, or Idaho. 

(5) 855 Subway Terminal Building, Los An 
geles, California, if the material is to be used in the 
States of Arizona, California, Nevada, Oregon, or 
Washington, or the Territories of Alaska or Hawaii 

(¢ Violations. Anv person who willfully violates ans 
provision of this Order, or who, by any act or omis- 
sion, falsifies records kept or information furnished to 
connection with this Order is guilty of a crime and 
upon conviction may be punished by fine or imprison- 
ment. 

Any person who wilfully violates any provision of 
this Order may be prohibited from delivering or re- 
ceiving any material under priority control, or such 
other action may be taken as is deemed appropriate 

f Area of Annlicahilitu The provisions of this 
Order shall be applicable to any person located in the 
United States, its territories or possessions. 

(g) Effective Date This Order shall be effective on 
and after July 1, 1943. 

(E.O. 9276, 7 F.R. 10091; E.O. 9125, 7 F.R. 2719; 
sec. 2 (a), Pub. Law 671, 76th Cong., as amended by 
Pub. Laws 89 and 507, 77th Cong.). 

Issued this 24th dav of June, 1943 

(Sgd) R. K. Davies 
Deputy Petroleum 
Administrator for War 





L-56 Rewritten as PAO 12; 


rITLE 32—NATIONAL DEFENSE 
CHAPTER XIII—PETROLEUM ADMINISTRATION 
FOR WAR 
PART 1526—MARKETING FUEL OIL 
PETROLEUM DISTRIBUTION ORDER NO. 13 
The fulfillment of the requirements for the defense 
of the United States has created in certain areas a 
shortage in the supply of fuel oil for defense, for 
private account, and for export; and the following 
Order is deemed necessary and appropriate in the 
public interest to promote the national defense and to 
provide adequate supplies of fuel oil for military and 
other ssential uses 
Pursuant to Limitation Order L-56 as amended Feb- 
ruary 5, 1943 (Section 1115.1), Section 1 
(Limitation Order L-56) is renumbered Section 1 


wt 


115.1 
526.3 


of this chapter and amended to read as follows: 
Section 1526.3 Petroleum Distribution Order No, 13 
a) Definitions 
(1) “Additional facilities 
ment designed to use fuel oil, other than internal com- 


mcans any equip 


bustion engines or equipment used for domestic cook- 
ing or illumination purposes, which equipment if lo 
cated in Area One has been installed subsequent to 
July 31, 1942, or if located in Area Two is installed 
subsequent to July 22, 1943, and the term shall in 


clude only those space heaters (whether or not i 
stalled) in Area One which were transferred subse- 
quent to December 19, 1942, and those space heaters 
in Area Two (whether or not installed) transferred 
Provided, that the re- 


placement of worn-out parts shall not be deemed to 


subsequent to July 22, 1943 


be the installation of additional facilities where the 


existing equipment is not idlaptable to the use of al 
ternate fuels 

2 Alternate fuel” means any fuel other than 
fuel oil. electricity, natural gas, manufactured gas or 
mixed petural and manuf ictured gas 

3) “Area One means the area specified in 
paragraph (a) of Exhibit A hereof 

1) “Area Two” means the area specified in 
paragraph (b) of Exhibit A hereof 

(5 “Coal spraying equipment means any 
equipment designed to use or using fuel oil or any 


other petroleum product for the purpose of applying 
such fuel oil or other petroleum preduct to coal 

(6) “Converted facilities’ means any fuel oil 
burning equipment which was designed to use an 
altemate fuel and which has been converted to the 
use of fuel oil 
(7) “Fuel oil” means any liquid petroleum 
product commonly known as fuel oil, including grades 
Nos. 1, 2. 3, 4, 5, and 6, Bunker “C”’, Diesel oil, 


kerosene, range oil, gas oil, or any other liquid petro- 


Application Broadened 


leum products (except gasoline) used for the same 
purposes as the above designated grades. 

(S) “Passenger automobile’” means any motor 
vehicle, other than a motorevcle, built primarily for 
he purpose of transporting passengers and having a 
rated seating capacity of seven persons or less. 

(9) “Person” 


ship, corporation, association, government or govern- 
I 


means any individual, partner- 


ment agency, or any other organized group or enter- 
prise 

(10 Space heater’ means any fuel oil burn- 
ing eonipment (including portable heaters) designed to 
heat the space adjacent to such equipment without 
the use of pipes or ducts for conveying heat to such 
space 

11 “Standby 
(other than fireplaces) in serviceable operating con- 


facilities" means equipment 
dition designed to use an alternate fuel, for the oper- 
ation of which a supply of such fuel is available. 

(12) “Transfer’’ means to sell, give, exchange. 
lease, lend, deliver, receive, supply or furnish, and 
includes the acquisition of title by legal process or 
operation of law, such as, but not limited to, the ac- 
quisition of title by will, inheritance or foreclosure: 
it also includes the use by any dealer or supplier of 
fuel oil held by him; but does not include the creation 
of a security interest or security title involving no 
change in possession. Delivery to a carrier for ship 
ment, or by a carrier in the course of or in comple- 
tion of shipment, shall not be deemed a transfer to or 


by such carrier 


1) Prohibited Transfers of Fuel Oil. 


1) No verson shall transfer or accept a_ trans- 
fer of fuel oil or any other petroleum product for use 
in the overation of coal spraying eauipment: Provided 
that nothing herein contained shall prohibit any per- 
son from transferring or accepting a transfer of fuel 
oil or any other petroleum product for such use when 
required to expedite the unloading of railroad cars in 
cold weather where all of the following conditions 
are fully complied with 

i) The coal to be sprayed shall have been 
screened through not larger than a one and one 
quarter inch (114 round hole or equivalent screer 

ul The quantity of fuel oil or other petro- 
leum product used in spraying such coal shall not 
be in excess of one quart to each ton of coal sprayed 

iii) Such coal shall be spraved at the mine 
only and only during the months of December, Janu- 
ary, February and March 

iv) Such coal shall be destined for and 
shipped only to points outside of the States of South 


Continued on page 15) 
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Higher Oil Prices to Win the War 
Will Be Paid Mostly by Government 


! WOULD seem that the simplest way to 

end much of the gasoline coupon rationing 
muddle and to insure General Somervell the 
million and more barrels a day of petroleum 
products—plus aviation gasoline—that he es- 
timates our military program will require to 
the end of this year would be to raise the 
price of oil. This might bring in enough 
more oil so that it would not be necessary to 
bother with rationing. It might even bring in 
enough more oil that a lower price to the 
consumer might materialize. 


Not only would raising the price of crude 
oil and its products be simple, but the in- 
creased cost would fall lightly on the indi- 
The bulk of the cost would 


fall on the government, through its purchases 


vidual taxpayer. 


both directly for the Army and the Navy and 
indirectly through concerns engaged in manu- 
facture and distribution of war munitions and 


other essential materials. 


An increase of only 2c 


a gal. added to the 
gasoline or fuel oil bill of the average individ- 
ual consumer would not be much money, par- 
ticularly at a time when he is making more 
That 2« 
. gal. would be 34c¢ a bbl. less than some oil 


men have asked and 49c less than PAW Ickes 


recommended recently. Yet this 2c 


money than ever before in his life. 


a gal. or 
S4de a bbl. would bring most western refinable 
oil up to $2 a bbl. or thereabouts, a price which 
in the past has provoked the biggest drilling 
Campargns in each oil development era and 


brought in ever increasing floods of fresh oil. 


In addition to a raise of 84ce a bbl. on the 
price of crude oil there should be an increase 
of le or more per gal. on products delivered 
it wholesale and_ retail, which, however, is 

these days getting to be the smaller portion 
of the oil. 


set rising marketing costs and would thereby 


These increases would help to oft- 


help to maintain the competition which is so 
much desired by government (or so govern- 
ment officials have said) and which is ab 
solutely necessary to keep the major oil com- 


panies from being declared monopolies. 


Neither the “Commander-in-Chief” as he 
now commonly calls himself, nor his trade 


nor his professorial associates, can 


1th mee;rs, 
truthfully charge that this small increase in 
petroleum products would cause “inflation” 
only because the amount per individual 
small but 


much of the total increase would be paid by 


SUTNCT would be because SO 


} 
} 


the government, like so-called “subsidies”. To 


the individual holding an “A” card an increas« 


gasoline of 2c to 3c a gal. would total but 
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$4.16 to $6.24 for a whole year. To those 
holding “B” or “C” 
3 times those totals, and would be mostly 
paid by the business that permitted the holder 
to get a “B” 


>] 


up among 3 or more “ride sharers”. 


cards it would be but 2 or 


or “C” book, or would be split 


All of this increase is so small that if we 
run into any more serious “black markets” 
for gasoline, it will be much less than the car 
owners pay gladly for their bootleg motor 
fuel. Most home fuel oil consumers are prob- 
ably fairly well protected by contract, but 
even if they had to pay an additional $20 or 
$30 a year they would do so knowing that the 
extra price was sending thousands of oil pro- 
ducers searching for more fuel for them, and 
that, if history repeated, they would probably 
be buying their 1944 fuel oil for much less, 


due to a new oversupply of crude oil. 


But most of any increase will eventually be 
paid by the government, just as if a subsidy ob- 
tained. On General Somervell’s own state- 
ment, made exclusively last week to NPN, the 
Army and Navy would pay almost a tout 
of the total increase on its purchases of regular 
In addition there 


would be an undisclosed percent on its pu 


commercial products alone. 
chases of aviation gasoline. Vhen the eovern- 
ment would pay for still more oil mi the prices 
it is constantly negotiating with meanulaetu 
ers Perhaps it might be sate to sav that 
directly and indirectly the government would 
pay for 2/3 or even 34 of this raise. At least 
until much more oil is found the consumer 
will pay an ever decreasing percent of th 
total while the government pays the rest. 

One reason that there is not enough oil is 
because WPB has severely restricted the re 
lease of steel for drilling and = transportation 
equipment. However, as the government. has 
also held down the price drastically, the oil 
industry does not know how much more drill- 
ing it can do with present equipment. If crude 
were raised at once to $2 per bbl. it would 
a few weeks before WPB would have 


opportunity to judge how little more. steel 


only be 


would be necessary to carry on a good drilling 
At all events, one way for WPB to 
find out is to get the “Commander-in-Chief” 
to take the lid off the price. 


campaign 


The oil supply situation is mighty serious, 
far more than the “Commander-in-Chief” and 
the professors and stabilizers seem to realize. 
General Somervell’s estimate that at least a 
million barrels a day of petroleum products 
other than aviation gasoline will be required 
for the balance of this year is one of great 


warning to his “Commander-in-Chief.” Next 


year, General Somervell says, the military will 


need still more petroleum products. 


General Somervell but repeats the prophetic 
warning given by Judge Cole almost a year 
ago, when he retired as chairman of a special 
House oil investigating committee on his eleva- 
tion to the bench by President Roosevelt. Re- 
tiring Chairman Cole then warned that, unless 
immediately changed _ its 
policy on oil, there would be by the fall of 1944 
not just a shortage of oil for civilian purposes, 


the administration 


but a shortage of oil for war purposes. Gen- 
eral Somervell’s estimate of more than a mil 
lion barrels a day right now, plus an unnamed 
but very large quantity of aviation gasoline, 


is but fulfilling Judge Cole’s prophecy. 


It can be plainly said to the “Commander-in- 
Chiet” that if he wants to keep American 
planes in the air and American tanks and jeeps 
running and American vessels moving he will 
have to act now and act in the way which will 
get the greatest production of oil in the short- 
est possible time. That way certainly will not 


be through elaborate government subsidies 


with an army of government supervisors, 
such as we are now cursed with in many gov- 


ernment bureaus. 


PAW Ickes makes a strong argument against 
subsidizing oil production in his letter to OPA 
Brown of June 21st (see pp. 9 and 10 of June 
23rd NPN). 


enough of technical men, particularly in_ its 


The oil industry is now. short 


production end, without having to provide 
another army of technical men which would be 
needed if the government were to subsidize 
As Mr. Ickes points out, 


there would have to be an army, literally, of 


drilling operations. 


men to supervise all of the drilling activities 
that would be required to stand any show of 
getting enough new oil to take care of ow 
war and essential civilian needs. Any such pro 
cedure would not only be an orgy of politics 
and waste of government money, but it would 
put off still longer the supply which this 


country and its allies need to win the wai 


It the 


suflicient) quantities to win the war and_ to 


“Commander-in-Chief™ wants oil in 
protect the homes and private transportation 
facilities of the average American, then let him 
forget his presidential fourth-term ambition and 
quit trading with John Lewis and other union- 
eers for union votes. Let the “Commander-in- 
Chief” rise to the stature of a real Commander 
in Chiet of all the American people and lead 
them where they want to go, after their sons 
and husbands and brothers, regardless — of 
whether gasoline costs a couple of cents a gal- 
lon more, OF sufficient food means foregoing 


some less important factor in our living. 


The “Commander-in-Chief” and his profes- 


sorial and economic and unioneer cohorts 


have played fast and loose with the safety of 


this country long enough, with their utterly 








fantastic oil price policy. The very welfare of 
this country, and of civilization today, rests on 
in immediate revision of that policy. The 
facts have been told the “Commander-in-Chief” 
time and time again. 


If he will not listen, then Congress, in its 


present rebellion against the autocracy of the 
White House, should, from its store of facts 


gathered by its many investigations of the oil 


industry, instruct the agents of the government 
on an oil program with which this country and 


its allies can win the war. 





Eastman Defends Against ‘D of J’s’ Back Stabbing 


Na industry owes a vote of the greatest 
encouragement to ODT Chief Eastman for 
his blunt and emphatic opposition to the ef- 
forts of the Department of Justice to file 
bianket conspiracy petitions against railroads 
ind truckmen. 


Director Eastman told the Senate commit- 
tee on interstate commerce, the middle of the 
month, that the statements made by the De- 
partment of Justice in its effort to get con- 
spiracy indictments of railroad men were far 
from the facts. Mr. Eastman denied that 
there was any violation of law in the joint 
efforts of railroads and truckmen and shippers 
before the Interstate Commerce Commission, 
and he defended efforts to raise truck and 
rail rates, because, he said, rail rates had been 
driven down by truck competition. 


The big point regarding Mr. Eastman’s 
statement is, however, that at last a high of- 
ficial of government publicly and emphatically 
opposed the harassing tactics of the Depart- 
ment of Justice and defended the people under 
his jurisdiction charged with committing the 
‘crime’. For most of the New Deal’s life, 
this department has attacked business when- 
ever and wherever it saw fit, alleging part 
truths or just plain falsehoods, and_ relying 
upon the ferocity of its charges and friendly 
courts whose judges were appointed by the 
present administration to get nolo contendere 
pleas and acquiescence in fines sufficient that 
the department could call them “victories”. 


The department’s tactics, for the most part, 
have been those of an ordinary hi-jacker, but 
within our recollection no high public of- 
ficial has ever stood up and opposed such tac- 
tics. Oil men were stabbed in the back at Mad- 
ison with falsehoods and manufactured evidence 
for having done what the government. told 
them to do. And although that government 
had specifically approved their acts, when 
the “D. of J.” attacked there was only official 


silence. 


This harassing of business with countless 
suits became so bad that in response to a 
general protest “the Commander-in-Chief” 
agreed that the Department of Justice would 
“consider” postponement of future suits if 
WPB requested it. So there has been a meas- 
ure of peace in the last few months, until 


this blanket suit threatened the railroads. 


There is hardly a big business man who is 
active in any government war effort today who 
does not fear that, if the New Deal is returned 
to power for a fourth term, there will be a re- 
sumption of these unfair attacks. There is not 
a man, particularly an oil man active in war 
work, who is not acting strictly on the advice 
of attorneys as well as on the advice of friend- 
ly government officials, so to write the rec- 


ord that any attacks by the New Deal in the 
courts will not, it is hoped, result in “victories” 
It is a terrible condemnation of public offi- 
cials that business men feel it necessary, while 
fighting the greatest war of all history, to be 
constantly on their guard against sniping at- 


tacks in their rear. 


ODT Chief Eastman is in frank opposi- 
tion to the Department of Justice, and _ his 
statement affords a noble and courageous ex- 
ample for all other government officials. It 
is to be hoped that, if the Department of 
Justice is again allowed or required to con- 
tinue its unfair attacks on business men now 
fighting the war, there will be other public of- 
ficials as courageous as Mr. Eastman who will 
step forward at the very beginning of any 
such attacks and tell the whole truth of what 
has transpired before the New Deal’s Depart- 
ment of Injustice has dressed up those facts, 
cut out many, or most, and otherwise set the 


stage for one of its “trials” 


Urges Tax Free Reserves 
For Rehabilitation 


HE Nickel Plate Railroad, in large ad- 
vertising space in the city newspapers along 
its lines, is advocating tax-free reserves from 
earnings to be spent in postwar repairs and 


rehabilitation 


This is what NPN has been urging for the 
oil industry. Such reserves are especially 
needed for the smaller oil companies, particu- 
larly in marketing and refining, because these 
small companies will be confronted after th 
war, as they are in many cases today, with 
modern, up-to-date equipment of the well- 
financed large companies. 


Unless some means are found for permit- 
ting the smaller companies to take money from 


earnings and not to pay penalty of 40% to 75% 


in the form of corporation tax for so doing, 


these companies will be tremendously handi- 
capped by having to use their obsolete equip- 
ment to battle for life against the major com- 


panies’ modern equipment. 


Various congressmen and senators are it- 
terested in this problem of providing funds by 
tax exemption, especially for the small com- 
petitors of large companies. Independent oil 
associations could well be taking up the sub- 
ject. The PIWC has turned the subject over 
to its postwar planning committee, whose 
chairman is Paul Ryan. Oil men could write 
Mr. Ryan—address Union Commerce Build- 
ing, Cleveland, Ohio. 


Teach Oklahomans 
Value of Oil Industry 


ESIDENTS of Oklahoma are being made 
conscious of the great decline in crude oil 
production in their state through a campaign 
inaugurated by their producers’ associations, 
Mid-Continent Oil & Gas Assn., Kansas-Okla- 
homa Division, Oklahoma Stripper Well Assn., 
ind the members in Oklahoma of the Inde- 
pendent Petroleum Assn. of America. 
Just what oil and gas have meant to Okla- 


homa is presented in a 68-page booklet being 


issued by these associations. But this book- 
let’s point of view differs from that of most of 
such propaganda. Chapter by chapter it 


sets forth the good things the oil industry has 
done for the state, and each chapter brings 
home this point: these things were done by 
a large and increasing production of oil and 
gas, but now, with that production greatly 
declining, what is the state going to do for 
these desirable things in the future? 

Even in manpower, the booklet points out 
how the state has profited from having among 
its citizens in past vears thousands of highly- 
trained technical and oil business men who 
are going elsewhere now because of the decline 
in the state’s production. 

Altogether more than $6,500,000,000 of 
crude oil have been produced in Oklahoma 
through the drilling of more than 160,000 
holes, of which 111,000 were oil, 12,000 gas, 
and nearly 37,000 were dry. The tremendous 
taxes that this oil has produced, both directly 
and indirectly from all of the related busi- 
nesses such as supplies and equipment manu- 
facturing companies that have been estab- 
lished, are set forth. 


But all of this was done by constant drill- 
ing, the peak of which was back in 1920, 
when more than 9000 holes were drilled. of 
which 6000 were oil. For 1942 it is esti- 
mated that but 1115 holes were drilled, of 


which almost one-half were dry. 


The little book gives a decidedly graphic and 
human-interest story of oil in Oklahoma—it 
is human, and not just straight statistics. Every 
oil man should read it and understand it, and 
be preaching its doctrine, because the story ap- 
plies to every oil state in the Union, and every 
oil state with the exception of Texas is now 
declining in production. 


Pennsylvania 'Gas' Consumption 
Down 32.89% in 4 Months 
Special to NPN 
HARRISBURG During the first 4 months 
of this year the state of Pennsylvania collected 
tax on 317,965,742 gal. of gasoline, a decline of 





32.89% from the gallonage for the correspond- 
ing months of 1942. U. S. Government tax 
exempt gallonage, not included in the taxable 
gallonage report, was 6,638,859 for the first 
t months of 1943 and 4,212,595 for the same 
months a vear ago, representing an increase 
ot 60° 

Figures for the month of April, 1943, show 
that tax was collected on 87,383,898 gal. of 
gasoline, or 26.61% less than April, 1942. For 
the same month this year the gallonage of 
tax exempt gas was 1,631,207, an increase of 
19.68% over the 1,363,012 gal. reported for 
April, 1942 
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Carolina, Georgia, Florida, Alabama, Mississippi, Ar- 
kansas, Louisiana, Oklahoma, Texas, New Mexico, 
Arizona or California. 

(2) No person shall transfer or accept a transfer 
of fuel oil for use in the operation of additional fa- 
cilities or converted facilities except: 

(i) Where in the case of new construction, 
the additional facilities were specified in the construc- 
tion contract and the foundation under the main part 
of the structure in which the additional facilities were 
to be installed was completed, in Area One prior to 
July 31, 1942, or in Area Two prior to July 22, 1943; 

(ii) Where in the case of converted facilities, 
such conversion was completed, in Area One prior to 
July 31, 1942, or in Area Two prior to July 22, 1943; 

(iii) Where in the case of either additional 
or converted facilities. the person using such facilities 
cannot use an alternate fuel either because such fuel 
is unavailable or because technical utilization factors 
prevent its use; 

(iv) Where the additional facility is a space 
heater 

(a) To the extent necessary to overate 
such space heater until the date fixed by the Office of 
Price Administration in Ration Order No. 11 as the 
final date for replacement of such space heater by 
equipment using an alternate fuel; or 

(b) A War Price and Rationing Board 
established by the Office of Price Administration has 
issued an auxiliary ration for the operation of such 
space heater; or 

(c) Such snace heater is used to heat 
the same premises heated by it, in Area One prior to 
December 19, 1942, or in Area Two prior to July 
22, 1943; or 

(d) For the purposes of increasing effi- 
ciency such svace heater replaces a snace heater which 
is not an additional facility or which is specified in 
subparagraph (b)(2)(iv)(c); or 

(e) Such space heater is used in a house 
trailer; or 

(f) Such snace heater has been acauired 
pursuant to Ration Order No. 9 issued by the Office 
of Price Administration. 


(3) No person shall transfer or accept a trans- 
fer of fuel oil for wse in the operation of fuel oil 
burning equipment where standby facilities are avail- 
able unless such standby facilities are operated to take 
the nlac f such ecuinment to the maximum possible 
extent and to effect the maximum reduction of fuel 
oil requirements. 


(4) No person shall transfer or accept a trans- 
fer of fuel oil for the operation of a passenger auto- 
mobile 

5) No verson shall transfer or accept a trans- 
fer of fuel oil for use in the operation of weed spray- 
ing or weed buming equipment for weed control pur- 
poses on any road, street, highway or railway right- 
ot-way 

(c) Directions as to Conversions. 


The Petroleum Administrator for War or any 
designated renresentative of the Petroleum Adminis- 
tration for War may, from time to time. examine and 
investigate the fuel oil burming facilities owned or 
operated by any person for the purpose of determin- 
ing whether such equipment can be converted to the 
use of an alternate fuel. In making such investiga- 
tion facts and circumstances which may relate to the 
particular problem, inclvding the availability of alter- 
nate fuel. shall be considered. If it is found that the 
fuel oil buming facilities of any person may be con- 
verted to the use of alternate fuel. and that a supvly 
of such fuel is available. without any unreasonable 
expenditure upon the part of the person and without 
working any excentional or wnreasonable hardship 
uron such person, then the Petroleum Administrator for 
War may. after notice sufficient to permit such con- 
version. forbid further transfers of fuel oil for use in 
such facilities. 

(d) Appeals 

Any person affected by this Order who con- 
siders that compliance therewith would work an 
exceptional and unreasonable hardshin unon him may 
file an anneal setting forth the pertinent facts and 
the reasons why he corsiders himself entitled to relief. 
All anneals shall be filed in quadruplicate. 

(e) Annenls and Corresnondence. 

All correspondence and all anpeals filed under 
paragranh (d) shall. unless otherwise directed, be ad- 
dressed to the District Director of Marketing, Petro- 
leum Administration for War at: 

(1) 122 East 42nd Street, New York. New 
York, if the fel oil is to be delivered or vsed in the 
States of Maine, New Hampshire. Vermont. Massa- 
chusetts, Rhode Island. Connecticut. New York. New 
Jersey. Delaware. Pennsylvania, Marvland, Virginia, 
West Virginia, North Carolina. Sonth Carolina, Georgia, 
or Florida. or the District of Columbia. 

(2) 1200 Blum Building, 624 South Michigan 
Avenrve, Chicavo, Tlinois. if the fvel oil is to be de- 
livered or vsed in the States of Ohio, Kentucky. Ten- 
nessee, Indiana, Michigan, Illinois, Wisconsin, Minne- 
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sota, Iowa, Missouri, Oklahoma, Kansas, Nebraska, 
South Dakota, or North Dakota. 

(3) 245 Mellie Esperson Building, Houston, 
Texas, if the fuel oil is to be delivered or used, in the 
States of Alabama, Mississippi, Louisiana, Arkansas, 
Texas, or New Mexico. 

(4) 320 First National Bank Building, Denver, 
Colorado, if the fuel oil is to be delivered or used in 
the States of Montana, Wyoming, Colorado, Utah, or 
Idaho. 

(5) 855 Subway Terminal Building, Los An- 
geles, California, if the fuel oil is to be delivered or 
used in the States of Arizona, California, Nevada, 
Oregon, or Washington, or the Territories of Alaska 
or Hawaii. 

(f) Violations 

Any person who wilfully violates any provi- 
sion of this Order, or who, by any act or omission, 
falsifies records kept or information furnished in con- 
nection with this Order is guilty of a crime and upon 
conviction may be punished by fine or imprisonment. 

Any person who wilfully violates any provision 
of this Order may be prohibited from delivering or re- 
ceiving any material under priority control, or such 
other action may be taken as is deemed appropriate. 

(g) Fffective Date. 

This Order shall take effect fifteen days after 
date of issvance. 

(E.O. 9276, 7 F.R. 10091: E.O. 9125, 7 F.R 
2719; sec. 2(a), Pub. Law 671, 76th Cong., as amend- 
ed by Pub. Laws 89 and 507, 77th Cong.) 

Issued this 23rd day of June, 1943. 

(Sgd) RALPH K. DAVIES 

Deputy Petroleum Administrator for War. 
EXHIBIT A 

(a) Area One: The States of Connecticut. Delaware, 
Florida (east of the Apalachicola River), Georgia, 
Illinois, Indiana, Towa, Kansas, Kentucky, Maine, 
Marvland, Massachusetts. Michigan, Minnesota, Mis- 
souri, Nebraska, New Hampshire, New Jersev. New 
York, North Carolina, North Dakota, Ohio, Oklahoma, 
Oregon. Pennsylvania, Rhode Island. South Carolina, 
South Dakota, Tennessee, Vermont, Virginia. Washing- 
ton, West Virginia, Wisconsin, and the District of 
Columbia. 

(h) Area Two: The states of Alabama, Arizona, 
Arkansas. California, Colorado, Florida (west of the 
Apalachicola River), Idaho, Louisiana, Mississippi, 
Montana. Nevada, New Mexico, Texas, Utah, and 
Wyoming. 


Allied Answers Charges 
Of Ration Violation; 
Hits Complex System 


NPN News Burean 

CLEVELAND — Strict compliance with 
OPA’s fuel oil rationing regulations was im- 
possible due to complexity of the regulations, 
repeated changes in value and validity dates 
of coupons, and the severity of the past win- 
ter, it was contended by officials of Allied Oil 
Co. at hearings here June 28 and 29 in an- 
swer to 28 charges of having made deliveries 
of fuel not covered by coupons. 

The Allied Oil Co. and its subsidiaries were 
cited by OPA on 17 charges of overdelivery 
to industrial accounts, 11 charges of over- 
delivery to domestic consumers, and a further 
charge of failure to register as a primary sup- 
plier. 

While admitting in stipulations overdeliveries 
in most of the instances, J. A. Weeks, Allied 
vice-president, in presenting the company’s 
case, charged that the regulations were “un- 
workable” and commonly “more honored in 
the violation than the observance”. Over- 
deliveries to domestic heating oil consumers 
amounted to only % of 1% of the company’s 
total deliveries, he stated, and were due to 
bookkeeping errors. 


Defends Company’s Action 


Defending the company on the industrial 
counts, he pointed out that more than 75% 
of the company’s business consists of the pur- 
chase of fuel oil in tank car and motor trans- 
port lots from refiners to be shipped direct to 
Allied’s customers. Under the circumstances 
Allied does not know how much oil was shipped 


until invoices are received from the refinery 
making the shipment, which may be a matter 
of several davs after delivery is made. In- 
voices must be processed by Allied’s book- 
keeping department before requests for coup- 
ons may be mailed to customers. Customers, 
in turn, must verify deliveries before parting 
with coupons. Because of all these unavoid- 
able delays the company contended that it is 
impossible, if the needs of plants making 
necessary war products are to be served, to 
comply strictly with the 72 and 120 hour re- 
quirements for collection of coupons, which 
it submitted, were designed to apply to domes- 
tic rather than industrial deliveries. 

Among the war industrial plants to whom 
Allied was charged with making overdelivery 
are Ohio Forge & Steel Co., Fawick Airflex 
Co.. Buckeve Brass Mfg. Co., Sand Products 
Co.. and Electric Storage Battery Co. On 
a count involving deliveries to the Union 
Drawn Steel plant of Republic Steel Co., 
OPA withdrew its charge when the company 
demonstrated that coupons had actually been 
collected. 

Charges ‘Business as Usual’ 

Hugo V. Prucha, OPA enforcement attorney 
presenting the agencv’s case, stated that the 
issue was not strict observance of the 72- or 
120-hour limits but a record of overdeliveries 
covering periods of several weeks or months. 
He pointed to one instance in which the 
company’s records showed 12 deliveries made 
over a period of 3 months before coupons were 
collected. The Allied companies attempted to 
do “business as usual” under rationing by han- 
dling it without prior planning or additions to 
equipment and personnel, he charged. 

On the charge of failure to register as a 
primary supplier, Allied officials said: “The 
company registered under Ration Order No. 
11 as a secondary supplier and has been con- 
ducting its business on such basis. It appears 
that over the period in question the company 
shipped approximately 3 cars of fuel oil out 
of an aggregate of almost 20,000 cars of oil 
under conditions which would have required 
the company to qualify as a primary supplier.” 

W. W. Vandeveer, president, in a formal 
statement, said Allied Oil Co. “regrets very 
much that the Office of Price Administration 
has seen fit to institute this proceeding. It is 
the desire of the management of the company 
to cooperate to the utmost of its ability to meet 
all the rules and regulations of every govern- 
mental agency, and it has made every effort to 
do so.” 

Hearing was held before Frederic S. Glover, 
Ir., regional chief OPA hearings commissioner. 


Tells Cause of Probe 

OPA’s Attorney Prucha, questioned by NPN, 
said Allied had been investigated because of 
the volume of complaints received from local 
ration boards by OPA’s enforcement division, 
these complaints mainly being that Allied’s 
customers had appealed to the boards for 
coupons to cover deliveries for which they said 
they did not have sufficient coupons. Mr. 
Prucha said no such volume of complaints had 
been received from customers of other oil com- 
panies in this area. 

Allied officials said they had not protested 
to OPA against the short time limit for collec- 
tion of coupons after delivery had been made, 
although it had been their belief that collection 
in accordance with the OPA regulations was 


impossible. 
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Canadian Buna S Plant 


Near Completion; 
Uses Oil-Butadiene 


Special to NPN 

OTTAWA—Present indications are that the 
Canadian government’s large synthetic rubber 
plant at Sarnia, Ont., 
ture of ethylene from alcohol by July 1, 
Minister of Munitions C. D. Howe told the 
Canadian House of Commons here on June 16. 


will begin the manufac- 


Though on a stopgap  basis—the ethylene 
being made from alcohol and not from petro- 
leum as is later intended—this operation will 
be the first actual step in large-scale manu- 


facture of artificial rubber in the Dominion. 


Like all other plants for the manufacture of 
Buna S rubber, Mr. 


Sarnia layout consists of styrene, butadiene and 


Howe explained, the 


copolymer units, the latter two using petro- 
leum fractions to be piped in from large re- 
fineries near by. The styrene plant, making 
ethylene as base material for styrene, is ex- 
pected to be in full operation at the rate of 
6000 tons annually by the middle of July. 


May Get Butadiene From U. S. 


The copolymer plant can begin working 
soon after if butadiene can be obtained from 
the U. S. The butadiene plant will be the 
last to be finished, but if butadiene can be 
obtained, Mr. Howe said, the 


should be operating at about 25% capacity, 


whole plant 


manufacturing Buna S rubber, by the end of 
August. 

Canada’s main synthetic rubber plants are 
duplicates of corresponding U. S. plants, the 
munitions minister said, after telling how, by 
pooling of patents and engineering talent, the 
Dominion was enabled to become a rubber- 
making nation. About 25° of materials and 
quipment needed for the plants was not ob- 
tainable trom Canadian sources, he said, and 
was obtained from the U.S. It was decided 
to build a plant with a capacity of 34,000 long 
tons of Buna S yearly that would make the 
two basic 


materials needed, butadiene and 


tyrene, using petroleum as a base. 


Found Oil Most Economical 


Phough butadiene could be made from alco 
hol, he said, a survey showed Canada’s exist- 
ing facilities for producing alcohol would pro- 
vide less than a third of the amount required 
Building 


capacity, com 


for the butadiene equivalent needed. 
idditional 


bined with the cost of building plants for the 


alcohol-producing 


manutacture of butadiene from alcohol, he re- 
ported, would entail greater cost than building 


t plant for the manufacture of butadiene from 


petroleum, and in the cracking process at the 


latter plant ethylene, the stvrene base mate- 


il, would be recovered as well. 
The low cost of producing butadiene from 
petroleum, in) comparison with the cost of 


producing it from industrial alcoho! made trom 


iG 


CHEMICAL TECHNOL 


resulted in the decision for petroleum- 
artificial rubber, Mr. 


estimated that to equalize costs of alcohol- 


Yralh, 


based Howe said. He 


and petroleum-based butadiene, grain 


would have to sell at from 25c to 30¢ a bushel. 


based 
A limited quantity of ethyl alcohol was 
bought to get the 


operation, he said, 


styrene plant into early 
at 88c per gal., increasing 
the cost of the initial run of styrene by 1000% 
over the final figure expected. 


Third of U. S. Rubber Output 
To Come from Texas Plants 


Special to NPN 
DALLAS—One-third of the synthetic rub- 
ber production of the U. S. will come from 
Texas when government-financed plants with 
255,000 tons are 
all in operation within the next 90 days, James 
Good- 


rich Co., told a meeting of business and _ in- 


an annual rated capacity of 


J. Newman, vice-president of the B. F. 


dustrial leaders here June 24. 

The 255,000 tons will be the total output of 
$ plants, all of them polymerization units in 
and styrene are combined to 
rubber, Mr 
Newman said, listing the plants as follows: 

A 120,000 ton plant—largest of any in the 
synthetic rubber program—at Port Neches, built 
by B. F. Goodrich and with 60,000 tons of its 
capacity to be operated by that company and 
the other 60,000 tons by Firestone; a 30,000 


ton plant at Baytown built by Goodyear and 


which butadiene 


make butadiene-type synthetic 


to be operated by General Tire and Rubber 
Co. and General Latex and Chemical Co.; a 
15,000 ton plant at Borger built and operated 
by B. F. Goodrich; and a 60,000 ton plant at 
Houston, built and operated by Goodyear 


Styrene Unit in Operation 
At Los Angeles Project 
NPN News Bureau 

LOS ANGELES—Dow Chemical Co. offi- 
cials have announced the completion, 6 weeks 
ahead of schedule, of the first unit of Dow’s 
new styrene plant located here. The plant is 
in full-scale operation 

The unit is part of a rubber project in which 
A Shell Oil 


and Goodyear and 


3 other companies are involved. 
Co. unit supplies butadiene 
Firestone rubber companies operate the copo- 


lvmerization plant 


Increases Ashland's Contract 


NPN News Bureau 

WASHINGTON RFC Chairman Jones 
announced June 25 that Defense Plant Corp., 
RFC subsidiary, has authorized an increase in 
its contract with Ashland Oil & Refining Co 
t provide additional! 
Kentucky at a cost of 


OOO, resulting in an over-all commitment. of 
about $9,200,000 


facilities at a plant 


approximately $2,500, 


ave 


ae 






il, 


Shell, Sinclair Strikes 
At Gulf Plants End 


Special to NPN 
HOUSTON—The labor discord at the Shell 
Oil Co., Inc. and the Sinclair Refining Co. plants 
on the Houston ship channel which resulted in 
walkouts at both refineries apparently has been 
settled 
Approximately 265 members of the A. F. of 
L. pipefitters, plumbers and _ electricians re- 
turned to their jobs at the Lummus company’s 
Sinclair butadiene construction project ending 
the two-day jurisdictional dispute which cur- 
tailed building operations at the war plant. 
After disagreeing as to whether they or the 
A. 2-68 i. 


ment board, the 


carpenters should install an instru- 
union men left their jobs 
Tuesday afternoon and refused to work Wednes- 
day and Thursday. 


Decide on Layoffs 


Meantime, 


an employ SS 


an arbitration panel decided that 
whose discharge caused a walkout 
at the Shell company’s Deer Park refinery, 
shall be laid off without pay for 30 days, then 


reinstated. 


The employe will retain his seniority with 
the layoff period beginning June 9, the day 


of the original dispute. 


\ fist fight between the employe and a de- 
walkout. The 
walkout was not sanctioned by officials of the 
Oil Workers Union. 


partment head resulted in the 


100-Octane Plant Served 
By Tank Truck Shuttle 


NPN News Bureau 
WASHINGTON—Tank 


their bit for the war effort in a hundred ways 


trucks are doing 


but none as unique as forming an “assembly 
line” for the 
LO00-octane 
Oklahoma 


Associated Refineries, Inc., new 


project being built) in southern 
refineries ot Oklahoma 
and Texas are to participate in the joint $10,- 
000,000 — project. They are 
finers but censorship rules do not permit dis 


Eight independent 
well-known re- 


closure of their names. 


Each plant is being revamped to do its part 
in providing raw materials or processing com- 
ponents for blending into finished aviation gas- 
oline at the 
built from the 


“mother plant” which is being 


ground up 

Tank trucks will shuttle the raw materials 
and components between plants, then to the 
“mother plant”. It will be equipped with a 
fluid catalytic cracking unit, designed and li- 
censed by Universal Oil Products, as well as 
a U.O.P. Alkylation unit and a U.O.P. Iso- 
merization unit. Details 


cannot be given for 


security, reasons 
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INDEPENDENTS! 






ESTABLISH YOUR “BEACHHEAD” NOW! 





ii Dimsentenes WHO establish 
- their ‘tbeachhead”’ today by doing 
business under the Armstrong Plan 
will be ready to meet any situation. 


The Armstrong Square Deal Plan 
gives lowest net discounts AT THE TIME OF PURCHASE, absolute territorial 


protection, and a Road Hazard Guarantee for a powerful sales. ally! 


It’s the start that counts, if you are to get where you want to be with a sound 


and profitable tire business that has no ‘“‘stops’’ on the way. 


Your assurance 


is an Armstrong Franchise; your start is your letter to us asking for full details 
of the Armstrong Plan for Independents and how it can apply to you and 


your business! 








THE ARMSTRONG PLAN 





FIRST 


ARMSTRONG TIRES have a reputa- 
tion for long mileage, easy riding, 
stand-up-and-take-it quality. Arm- 
strong Independents have profited sub- 
stantially because of this 30-year-old 
reputation for quality! 


SECOND 


4 GUARANTEE against all road 
hazards that is the strongest in the 
industry has not been modified even 
in wartime. It stands squarely behind 
every Armstrong Passenger Tire; is a 
real selling tool that has helped Arm- 
strong Independents build profitable 
business that can be counted on to stay 
with them! 


YOUR 
“BUSINESS-CONDITIONER” 


ARMSTRONG 


CAMELBACK 
AND REPAIR MATERIAL 














Many Armstrong Dealers are doing a 
recapping, retreading and tire-repair 
business that is proving to be a profit- 
able back-log for them particularly 
during this period when rigid restric- 
tions apply to the sale of new tires. 
They use Armstrong Camelback and 
repair materials manufactured to high- 
est possible quality standards. 























Armstrong Camelback 
‘4 is tough, resilient after 
4 vulcanizing; flows well 
at lowest possible 
temperature; adheres 
itself perfectly to the 
old carcass. 





FOR INDEPENDENTS! 














THIRD 


LOWEST NET DISCOUNTS at the 
time of purchase ring up full profit for 
Armstrong Independents on every sale 
al the time of sale—without waiting for 
deferred “quota” profits! In these days 
full knowledge of the immediate profit 
on every sale is vitally important to 
Armstrong Dealers! 


FOURTH 
TERRITORIAL PROTECTION | is 


absolute! Every Armstrong Dealer and 
Distributor has complete control over 
Armstrong sales in his territory—can 
therefore build up a business with 
future security absolutely assured by 
the Armstrong territorial protection 
policy! 


Ricwaial Wate 
WRITE TODAY for DETAILS “H& Hg 


of the ARMSTRONG 


PLAN! 


THE ARMSTRONG RUBBER COMPANY 


GENERAL OFFICES AND PLANT — WEST HAVEN, CONNECTICUT 


SOUTHERN PLANT—ARMSTRONG TIRE & RUBBER COMPANY, NATCHEZ, MISSISSIPPI! 
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How Transportation Met War's Challenge 


Shift from Tankers to Tank Cars, Pipelines, Barges and Tank Trucks 


Revolutionizes ; Basic Branch of Oil 


NPN News Bureau 

WASHINGTON—One of the greatest trans- 
itions caused by Worla War II has been in 
the transportation branch of the American oil 
industry. The shift from pre-war tankers to 
tank cars, pipelines, waterway media and tank 
trucks during the past 2 to 3 years has literally 
revolutionized the basic branch of the nation’s 
second largest industry. 

For a quick review, go back to the middle 
of 1941 when tank car movements of oil into 
the East totaled about 50 cars daily, and these 
only short distances across the western border 
line of District 1 to interior points and not all 
the way to the seaboard. 

Shipments by other non-tanker media, such 
as barge, pipeline, lake tanker, and tank truck 
into the industrial East were as negligible. 

Now, jump to the present—to May 12 of 
this year—and look at this statement by a 


hardheaded, responsible official of the Assn. of 


American Railroads: 


“Some estimates place the total deliveries of 
petroleum in the East next fall at 1,650,000 
barrels daily; but I believe a more optimistic 
reckoning would suggest a figure in the neigh- 
borhood of 1,800,000 barrels, far in excess of 
any previous record.” 


Tells of Overland Movement 


This remark, by William E. Callahan, man- 
ager of the tank car section of the car service 
division of the association before the Oil Heat 
Institute of New England at Boston 
the overland movement of oil to the East. 

Back 1939, such a statement would 
doubt have drawn loud derision, even from oil 
transportation experts. Today substitute over- 
land oil shipments are well over 1,000,000 b/d 
and may 1,500,000 b/d this 
month, 

During the four weeks ended May 29, over- 


Was on 


in 


no 


reac h average 


land oil shipments to District 1, including pipe- 
line, tank car, and by waterway, averaged 1,- 


Industry Despite Difficulties 


300,339 b/d. The total climbed higher in 
succeeding weeks. Here are the figures: week 
ended June 5th—1,347,386 b/d; week ended 
June 12th—1,405,909 b/d. 

That is the But 


what of those three or so years intervening and 


way it stacks up today. 
the events that have effected this unprecedent- 
ed oil transportation picture. Therein lies a 
story, literally, of sweat and tears. 

The 
marched Poland 
long after Great Britain’s declaration of war 
on the Nazis, on Sept. 3, 1939, the U. S. al- 
lotted 50 tankers to the English and their di- 
version necessitated a rail movement of about 


175,000 b/d from the Gulf Coast to the East. 


seeds were sown when Germany 


into in August, 1939. Not 


Then Came Pearl Harbor 


But that was just like a boy testing the cold 
The real 
plunge came with the Japanese sneak attack 


water with his toe before a swim. 


on Pearl Harbor Dec. 7, 1941. 
With Uncle Sam’s declaration of war, Ger- 
man submarine marauders flocked to the 


waters off the East Coast and started knock- 
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ing off American tankers like ducks in a shoot- 
ing gallery. 

Tankers again were diverted from coast- 
wise service and enlisted in off-shore move- 
ments for the Allies, probably for the dura- 
tion. Upward trend of tank car shipments, 
started in December, 1942, rose to 95,000 b/d 
in January and through the addition of thou- 
sands of tank cars, some diverted from other 
oil usage, shipments increased successively to 
over 450,000 b/d in March and in excess of 
700,000 b/d in June and July. -A record 1942 
movement of 838,000 b/d was reached in Sep- 
tember. 

But that was last year. A long and un- 
usually cold winter followed with heavy war 
traffic demands on the carriers already strug- 
gling with a tremendous load and operating 
with a shortage of motive power. Rail hauls 
dipped below the 800,000-b/d figure for the 
last quarter, but recovered rapidly with the 
beginning of 1943. Record tank car move- 
ment came during the week ended May 1 when 
ver 970,000 b/d of crude and_ products 


reached eastern terminals. 
WPB Approves Big Inch 


But tank cars are only one side of the pic- 
ture, though admittedly the most important 
as far as volume of oil is concerned. 

After repeated turndowns by the War Pro- 
Board, PAW Ickes finally got the 


“oreen light” for enough steel to build a mam- 


duction 


moth pipeline—the “big inch”’—from Long- 
view, Tex., to Salem, Ill. Mr. Nelson’s ap- 
proval for the steel was announced in June 
last year Loadings by tank cars from the 
line at Norris City began on Feb. 19 with a 
trainload of crude for Philadelphia. 

Average loadings in the past few months 
have been about 900 cars of crude daily at 
Norris City, shipped to Pittsburgh, Philadel- 
phia, Jersey City, Everett and Fall River, Mass. 
It has moved in solid trainloads of about 75 
cars each with the empties moved back in like 
manne! 

Importance of the line to the East can hard- 
ly be over-estimated. It is expected to be com- 
pleted all the way East by Aug. 15, with a 
capacity of about 300,000 b/d of crude. 

With completion of the “big inch”, another 
pipeline—the first leg of a 20-inch products 
pipeline—should be in service at Norris City 
at about the same time. 

Following is a table prepared recently by 
ODT forecasting oil deliveries by all methods 
of transportation into District 1 for the period 
April 1943 to March 1944, inclusive: (thou- 
sands of bbls. daily) 


The struggle to bring about this change in 
oil transportation has not been without ob- 
stacle. “Toughest” of these was mid-western 
floods which swept away the Arkansas River 
crossing of the “big inch” and buried rail ter- 
minals under a record avalanche of water. 

Transportation officials from oil companies 


and government agencies, however, swung 
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into action immediately. The speed with 
acted to link the “Big Inch” 


break with 20-inch pipe and clear rail ter- 


which they 


minals is now a well-known story. 


To paraphrase achievements to date: “The 
difficult we do at once—the impossible takes 


a little longer.” 
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“Big inch” pipeline, cracked by the flooded Arkansas River, was back in operation in 6 
days and 21 hours after an emergency link had been strung across a railroad bridge—an- 
other high achievement of oil transportation at war 





Says Railroads Favor 
ICC's Control 
Over Rate Bureaus 


NPN News Bureau 

WASHINGTON — The railroads favor legis- 
lation giving ICC authority to adopt general 
rules for control of rate bureaus and associa- 
tions, R. V. Fletcher, vice-president of Assn. 
of American Railroads, told the Senate inter- 
state commerce committee June 23. 

Regarding a statement by former Assistant 
Attorney General Thurman Arnold that rail- 
roads have blocked construction of pipelines, 
Mr. Fletcher said: 

“Obviously, the reference is to a contest 
which arose in Georgia some time ago in which 
the railroads refused to allow the pipelines to 
cross the railroad rights-of-way in a state where 








Barges 
Gulf Tankers Total 
Pipe Great Miss.- Intra- Gullf- Tank Transpor- 
Period Lines Lakes Ohio Coastal Total Florida Cars§ tation 
d Ouarter—1943 212 39 35 7) 144 30 885 127) 
aitl 204 8 35 65 108 30 860 1202 
May 216 50 35 70 155 30 897 1298 
Tune 216 60 35 75 170 30 897 1315 
3rd Ouarter—1943 365 76 35 90 201 30 862 1458 
July 216 76 5 80 19] 30 897 1334 
August® 365 76 35 90 201 30 854 1450 
Sentember} 514 76 35 100 211 30 835 1590 
ith Ouarter—1943 1X2 40) 35 100 75 30 860 1547 
October 482 65 35 100 200 30 860 1572 
November 482 50 35 100 185 30 860 1557 
sabes 182 5 35 100 140 30 860 1512 
lst Ouarter 1944 621 0 35 100 135 45 810 1611 
January t 621 0 35 100 135 35 810 1601 
February 621 0 35 100 135 50 810 1616 
March 621 0 35 100 135 50 810 1616 
°Completion of 24” line to Atlantic Seaboard estimated August 15, 1943 
tCompletion of 20” line to Norris City estimated September 15, 1943 
tCompletion of 20” line to Atlantic Seaboard estimated January 1, 1944 


SDoes not include transnortation in drums 
) 
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no such right existed. The controversy 
The rail- 


roads in that particular section of the country 


arose long before we were at war. 


had a right to say to the pipelines, the con- 
struction of which would seriously diminish 
railroad revenues, that they should not cross 
railroad rights-of-way, when no such privilege 
was given by the law. 

“The contest arose in the Georgia legisla- 
ture by reason of the effort of the pipelines to 
get an amendment to the law which would 
force the railroads to permit the use of their 
rights-of-way. Upon a vote in the Georgia 
legislature, the pipeline demand was defeated. 
The situation was changed by the imminence 
of war and the action of Congress.” 

Intimation in Mr. Arnold’s) memorandum 
that the railroads were back of a proposal to 
consolidate certain motor truck companies into 
a single operation along the Atlantic Seaboard 
was described by Mr. Fisher as “on a par with 
other allegations which are equally fantastic.” 

“The probabilities are,” he said, “that the 
railroads would suffer, rather than be benefited, 
by such a combination of motor carriers.” 


WPB Releases 1927 Vehicles 
NPN News Bureau 

WASHINGTON — A total of 1.927 vehicles 
was released under its truck rationing program 
during the week ended June 19, WPB report- 
ed last week. 

Civilian users and holders of government 
exemption permits received 438 light, 1041 
medium, and 246 heavy trucks; 187 trailers, and 
15 attachment third axles. 
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Transportation of liquefied gases such as Casinghead, Butane, Iso-Butane, 
Propane, etc., requires tanks capable of safely retaining high pressures. 
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In ordinary truck tank or trailer tank construction extra heavy steel must be 
used. This greatly increases the dead load and consequently the cost of hauling. 


As pioneers in the manufacture of pressure tanks for the transportation of 
liquefied gases, Butler engineers sietel the cylindrical shape tank, since it is the 
strongest shape known. However, a single cylindrical tank in large capacity 
is not practical. For one thing it raises the center of gravity too high for safety. 


To lower the center of gravity, decrease dead load, and overcome other disad- 
vantages, while at the same time retaining the greater strength of the cylindrical 
shape, Butler engineers developed the Twin-Tank for truck and trailer tank trans- 
seapeoee of liquefied gases. R patented feature of this construction is the device 

y means of which both load and pressure are equalized within the Twin-Tanks. 
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Transporters are being called upon to haul more and more liquefied Petroleum 
Gases. Since certificates of transfer (PD321 Forms) are necessary, we suggest 
that you anticipate your needs as far ahead as possible. Send now for full facts 
on Butler Twin-Tank Safety Transports for Liquefied Petroleum Gases. 
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AVAILABLE, for 2nd Half of Year, MORE BUTLER TWIN-TANK Safety TRANSPORTS 0 Se 
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ports during the last half of the year. More Butler Twin-Tank Safety Trans- 
ports, for the transportation of both gasoline and Liquefied Petroleum Gases, 
will be available. Transporters are urged to make application at once to their 
local allocation boards for certificate of transfer (PD321 Forms). o 


TWIN-TANK SaeZ TRANSPORTS 


GALESBURG, ILL... MINNEAPOLIS, MINN. Sales Offices: Suneveront. export oftice: 8 So. Michigan, CHICAGO 
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Sinclair Pumps Oil to Capital 


New Pipeline Puts 10-15,000 b/d into Washington, D. C. Terminal 
is Capital's Largest, with Capacity of About 4,200,000 Gallons 


NPN News Bureau 

¥Y ASHINGTON—Sinclair’s 6 in. products 
pipeline to Washington, D. C. is pumping 
products into the Capital area at the rate of 
10-15,000 b/d and already over 2,000,000 gal. 
of fuel oil have arrived at the District terminal. 


Begun in October, 1941, the pipeline runs 
from Schaefferstown, Pa., to Baltimore and 
Washington. At Schaefferstown, it joins Sin- 
clair’s trans-Pennsylvania line from Philadel- 
phia to Steubenville, Ohio. 

From Philadelphia to Schaefferstown the 
line is an 8 in. carrier with a 24,000 b/d 
capacity. From Schaefferstown to Steuben- 
ville it is a 6 in. line with 15,000 b/d capacity. 

Although the terminal here has been under 
construction since last year, the fact that the 
pipeline, Washington’s first, was abuilding, 
was virtually a secret until June 16, when Sin- 
clair announced completion of the line. 


4 Million Gallon Storage 


The terminal has a storage capacity of over 
1,000,000 gal. and trucks can be loaded ai 
loading platforms at the rate of about 600 gal. 
a minute. 

A gauge at the terminal discloses weight 
of product coming through and any change 
in weight causes an automatic switch in the 
line from one storage tank to another. 

Sinclair’s resident manager, B. P. McKenzie, 
cautioned Washingtonians not to expect too 
much at once, saying that the city cannot ex- 
pect to obtain the entire capacity of the line. 
Cities and towns along the route will each take 
off some of the products. Baltimore, too, will 
get its share. 

The fuel oil sent to Washington through the 
line has been coming from the Sinclair re- 
finery docks at Marcus Hook, via a spur line 





trom Mechanicsville, Pa. Plans are under way 
now, however, to reverse the line so that oil 
will come from Steubenville, where barge- 
supplied gasoline from the lower Mississippi 
River will be pumped through. 


Line and Spur 458 Miles 


Total distance of line from Marcus Hook 
to Steubenville, including the spur line to 
Washington, is 458 miles, built at a cost of 
$25,000 per mile. 

Some supplies from the line will be allo- 
cated to other primary suppliers in the area, 
under PAO No. 1. 

The terminal is the largest tank farm in the 
Washington area. A tank for gasoline (buried 
3 ft. underground) has a storage capacity of 
1,800,000 gal. Fuel oil storage capacity is 
about 2,200,000 gal. and kerosine capacity 
about 400,000 gal. 

Entire terminal was built under priorities 
and less than 150 tons of the steel in its con- 
struction is new. Sinclair scoured the country 
for second-hand materials. Plates used in con- 
struction of the tanks came from as widely 
separated points as Pennsylvania and Okla- 
homa. 


Mid-West Releases More Cars 
For Service to District 1 
NPN News Bureau 

CHICAGO—Operation of Directive 65, 
which requires pooling of supplies and distribu- 
tion in District 2, has enabled the release of 
more than 1000 additional tank cars for eastern 
service, according to a PAW spokesman here. 
The cars were released between April 1 (effec 
tive date of the order) and June 1, he said. 


Left: View of Sinclair's pipeline terminal in the Washington, D. C., area while under con- 
struction. Right: View of loading racks at the terminal after its completion. Trucks can be 
loaded at the rate of 600 gal. per minute 
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Manpower Shifts Hit 
Truckers Harder 
Than Draft Boards 


NPN News Bureau 
WASHINGTON—Transfer of employes from 


job to job is the primary ma~ power problem 
of the trucking industry, members of the indus- 
trys manpower committee, in conference with 


ODT officials, have agreed. 


The shifting in employment is largely due, 
it was explained at a meeting last week, to 
transfers to other jobs rather than to Selec- 
tive Service calls. Figures based on recent 
surveys conducted by the United States Em- 
ployment Service, it was reported show that 
only about 13% of the current labor separa- 
tions in the industry result from men leaving 


ae a, 
their jobs to join the armed forces. 


William Haber, director of program require- 
ments of the War Manpower Commission, told 
the committee that the stabilization plans of 
WMC have halted labor turnover to some de- 
gree, but more attention must be given to re- 
ducing the loss of manpower through turn- 
over. 


Warns of Further Drain 


Col. George Baker, chief of the manpower 
division of the WMC, warned that the num- 
ber of skilled men in industry may be further 
reduced the latter part of this year if fathers 
He told the 
committee that there is litthke chance that many 
young men holding skilled jobs in industry will 


are called into military service. 


be deferred, and advised the industrial repre- 
sentatives to be prepared to replace these men 


as rapidly as possible. 


Miss Dorothy Sells, chief of the personnel 
supply section in ODT’s division of transport 
personnel, reported that in a_ recent survey 
which she conducted in the Southwest, women 
were found to be replacing men in a large 
variety of occupations in the trucking industry. 
She explained that while there are many jobs 
women cannot do, they are being employed 
satisfactorily and in large numbers in office 
and clerical capacities and that some com- 
panies are now using women as drivers in lo- 


cal delivery service. 
Urges Training More Women 


She also recommended more widespread em- 
ployment and training of women for jobs in 
mechanical departments. 

Results of training programs established in 
various parts of the country by the training 
agencies of WMC, under the sponsorship of the 
Maintenance Advisory Committees set up by 
ODT, and by the labor-management commit- 
tees for the trucking industry were recounted 
by William J. Michells, chief of the personnel 
training section of the transport personnel di- 


vision. 


He told the committee that these programs 
are meeting with success and urged estab- 
lishment of an industry-wide training program 
as a means of developing a new source of 


skilled labor. 
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Price Policy Hits Pennsylvania 


Meeting of Pennsylvania Grade Crude Oil Assn. Told Production Will 
Drop 30% in 5 Years Under Present Prices. PAW's Allen Gives Talk 


NPN Staff Writer 

PITTSBURGH — Pennsylvania grade oil 
production will take a 30% drop during the 
next 5 years unless prices are increased to give 
operators a drilling incentive, Ralph T. Zook, 
Bradford, Sloan & Zook, told about 125 mem- 
bers of the Pennsylvania Grade Crude Oil 
Assn.’s 20th annual meeting here June 25. Cur- 
rent production is 74,000 b/d, Mr. Zook said, 
and by 1948 it will be down to 50,000 b/d. 
Certain governmental agencies, most glaringly 
OPA, he declared, have destroyed the hope of 
the oil producer that he will ever receive fair 
play under the present price policy. 

Suggests Remedies 

Remed‘es Mr. Zook suggested were: 

1—Refined products price advance to sup- 
port an increase of 75c to $1 per bbl. in Penn- 
svlvania grade crude. 

2—Continuance of depletion allowance and 
removal of uncertainty regarding it by a flat 
statement from the Treasury Department. 

3—Realistic approach by OPA and no more 
talk of “an unworkable subsidy”. 

4—Placing of all governmental petroleum 
ictivities under PAW. 

5—Wildcatting program with minimum o! 
100 wells per year in the Pennsylvania grade 
area, wholly financed by the industry. 

Collection, correlation and dissemination of 
ill pertinent information on mechanical opera- 
tions and production research to the limit of 
manpower available, was also recommended. 

Underground reserves of Pennsylvania crude 
total 6,000,000,000 bbls., and total production 
from 1859 to 1942, inclusive, was “slightly less 
than 2,000,000,000 bbls”, it was estimated, Mr. 
Zook said. 

Andrus Elected President 

D. T. Andrus, Bradford, Andrus, 
Lent and Gaggett, was elected _presi- 
dent of the association for the com- 
ing year; first vice-president, Arthur C. 
Simmons, Bradford, Simmons Oil Corp.; 2nd 
vice-president, D. T. Ring, Columbus, Ohio, 
Preston Oil Co.; treasurer, Samuel Messer, Oil 
Citv, Quaker State Oil Refining Corp.; assistant 
treasurer, Walter R. Reitz, also of Quaker 
State at Oil City. 

Parker L. Melvin, retiring president of the 
association, in an address appraising the indus- 
try, asserted that every branch of the Pennsy]- 
vania oil industry is operating under new and 
difficult conditions and that “the largest pro- 
ducer and purchaser of our crude was obliged 
to reduce sales to refineries 15% on June 1, and 


will make a further cut July Er 
Allen Addresses Meeting 
Robert E. Allen, assistant deputy petroleum 
idministrator, after reviewing the 
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84 year old history of the  Pennsyl- 
vania oil industry, stated the ultimate 
program anticipates that approximately 40% of 
the lubricants to be consumed during the war 
will be manufactured from Pennsylvania crudes. 
The 5 most important lubes he named as avia- 
tion, heavy duty, gear, steam refined and _in- 
dustrial. 

Present purchasing program of the mili- 
tary services, he said, is such that aviation oil 
has been purchased in excess of daily require- 
ments. It is being stockpiled as reserve against 
the day when requirements will exceed our 
capacity to produce. However, he added, the 
stockpile will not be sufficient to maintain an 
adequate supply for our armed forces without 
a gradual increase in the rate of production 
of aviation lubricants. 

“Most of you are acquainted with our pro- 
gram for making more aviation lubricants by 
increasing the runs of Mid-Continent crude to 
solvent refining plants,” he said. 


No Concern on Neutrals 


Fair proportion of the heavy duty oil re- 
quirements is being supplied by the Pennsyl- 
vania refiners, he continued, but under a co- 
ordinated program, lighter grades are pur- 
chased from Pennsylvania people to consume 
a large quantity of neutral oils available. 
Wherever possible, use of neutrals or the 
blending of Pennsylvania neutrals with Mid- 
Continent bright stocks has resulted in an 
improvement in the Pennsylvania neutral sup- 
ply picture. 

“It’s our belief,” he said, “that the present 
program is of such nature that the neutral oil 
picture will not be of any concern in the fu- 
ture.” 

Gear lubricant requirements (VV-L-761) of 
the ground forces are quite high, Mr. Allen 
said, in that this one lubricant is used in all 
ground vehicles. “Pennsylvania refiners have 
furnished a major portion of this product,” he 
asserted. “Some manufacturers have been in a 
position to manufacture special products under 
the specifications for use in equipment where 
extreme temperatures are encountered.” 


Steam Refined Stock Short 

Supply of steam refined stocks has been less 
than the demand, but Mr. Allen was of the 
belief that the industry will correct this trou- 
ble. “Steam refined stocks,” he said, “repre- 
sent a very important industrial lubricant in 
that they are used primarily in lubrication of 
transportation equipment.” 

Mr. Allen said demand for industrial lubri- 
cants is rising with the increasing rate of pro- 
duction. In all PAW studies, industrial lubri- 
cants have been considered along with avia- 


tion, heavy duty, etc. They are listed as es- 
sential in that the equipment manufacturing 
material for the Army must be operated. 

Several Western Pennsylvania refiners are 
now contributing to the high octane number 
aviation gasoline program according to Mr. 
Allen. This followed conversion of polymer 
units from production of motor gasoline to 
production of codimer. 


Make Aviation Components 

“When this material is to be hydrogenated,” 
he said, “it provides one of the most suitable 
high octane number blending agents that is 
used in the production of Grade 130 aviation 
gasoline.” Companies currently contributing 
are Kendall, Pennzoil and United. It is ex- 
pected that 3 polymer plants in the refineries 
of Quaker State will be in production in a 
short time, he said. 

“Early this fall,” Mr. Allen continued, “the 
Pennzoil Co., acting in a coopera- 
tive with Berry, Wolf's Head = and 
Anderton, will complete facilities for 
the production of a su>stantial quan- 
tity of high octane number fuel.  Facili- 
ties now being installed include an alkylation 
unit for the manufacture of blending agent and 
a catalyst cracking unit for the production of 
high quality base stock which will be blended 
with the aviation alkylate.” 

Urges Confidence in Future 

Rudolph R. Cubicciotti, New York, L. Sonne- 
born Sons, Inc., speaking on “Maintaining 
Pennsylvania Quality Lead”, urged refiners of 
Pennsylvania look to the future with confi- 
dence born of 3. things: 

1—Overwhelming mass of evidence, accumu- 
lated through the years, to prove that Penn- 
svlvania oil is the world’s best. 

2—Knowledge that the workers at the 
Pennsylvania State College have kept them 
abreast of every forward development in lu- 
brication. 

3—Knowledge that no matter what develop- 
ment the future may bring, they have the 
advantage of starting with the world’s best 
raw material — 100% Pennsylvania grade 
crude. 

He cited the advantages of Pennsylvania 
grade crude and reviewed the 20 years’ prog- 
ress in the automotive industry. “Twenty 
vears ago,” he said, “the correct fit of a piston 
required that you could wiggle it from side 
to side at top dead center. Today, the engi- 
neers speak of ‘zero piston clearance.’ ’ 

One job of great importance to the indus- 
try he pointed out as the development of a 
series or identification tests which could defi- 
nitely establish whether or not an oil was 
Pennsylvania origin. 


Cites Substitution Problem 


“Since Pennsylvania has always been the 
standard of comparison,” he continued, “sub- 
stitution with inferior oils has been an ever- 
present problem. With the advent of new 
refining methods, by the use of which non- 
Pennsylvania oils could be made to exhibit 
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the same outward physical characteristics as 
Pennsylvania oil, the old methods of telling 
them apart failed. Hence, the need for the 
new tests, and hence, incidentally, further proof 
that Pennsylvania oils are still different from 
ill other oils.” 

He predicted that in the coming huge ex- 
pansion in commercial airlines, single plane en- 
gines will be as powerful as an ordinary steam 
locomotive, at which time the quality of gaso- 
line and lubrication provided becomes more 
mportant. 


Congressmen Speak 


Other speakers on the program were Gov. 
Martin of Pennsylvania, who welcomed the 
convention, and Gov. Schoeppel of Kansas, 


chairman of the Interstate Oil Compact Com- 
Sen. Leon H. Gavin, from the 20th 
district of Pennsylvania, addressing the eve- 


massion. 


ning session, told the convention in emphatic 
language of his unfavorable impression of 
bureaucratic, New Deal Washington, and urged 
that more attention on part of the oil men and 
public be paid to Congress, which is again as- 
serting itself 

Fayette B. Dow, vice-president and general 
counsel of the association and director of 
ODT’s division of petroleum and other liquid 
transport, made some off-the-record “Wash- 
ington comment” on price adjustment, deple- 


tion allowance and other problems. Samuel 


F. Pratt, general secretary, reviewed the asso- 


ciation’s position 


Oil Compact Meets at Pittsburgh 


Commission Meeting Hears PAW's Allen, Gill and Wilson of PIWC, and 
Others. Report Demand to Exceed Supply in Third Quarter This Year 


By NPN Staff Writer 
PITTSBURGH—Estimated petroleum _re- 
quirements for the U.S., third quarter, total 
4,750,000 b/d and the supply is 4,360,000 b/d, 
which leaves us, in round figures, 400,000 b/d 
short, Assignment Deputy PAW Allen told the 
Interstate Oil Compact Commission meeting 
here June 26. 

These figures and those quoted below con- 
cluded an address by Mr. Allen during which 
he read an exclusive interview with Lieut. 
Gen. Somervell published in NPN June 23, 
p. 16. 

The assistant deputy petroleum administra- 
tor told the compact that the 400,000 b/d 
deficit could be made up in 3 ways: 1—by 


withdrawal from = storage, but most military 





products are not in storage and must be sup- 
plied on a hand-to-mouth basis; 2—by drastic- 
ally cutting civilian use, “which is something 
none of us officially like to contemplate”; 
3—by drawing upon supplies in South Amer- 
ica and the Middle East as soon as transporta- 


tion is available. 


Demand Exceeds Supply 


Mr. Allen said minimum essential gasoline 
requirements of the 14 principal claimant 
agencies for the 3rd quarter of this year total 
1,546,000 b/d and supply available is estim- 
ated at 1,454,000 b/d. Commenting that this 
looked like only a small deficit, he said there 
is a joker in the situation since for all districts 
the claimant agencies’ minimum requirements 


Gov. Edward Martin 
of Pennsylvania at- 
tached his signature 
to a 4-year renewal 
of the Interstate Oil 
Compact at the com- 
pact’s meeting in 
Pittsburgh, June 26, 
while Gov. Andrew 
F. Schoeppel of Kan- 
sas chairman of the 
Compact commission, 
(center) and Chas. H. 
Jones, representing 
Gov. Bricker of Ohio. 
looked on 
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are being exceeded and, “compared to con- 
sumption at present, the deficit assumes con 
siderable magnitude.” 

Gasoline requirements in District 1 were 
given by Mr. Allen as 567,000 b/d and supply 
is 469,000 b/d. For District 2, requirements 
total 505,000 and supply 534,000 b/d. 

Mr. Allen quoted percentages of supply 
available to meet minimum requirements by 
districts as follows: District 1, 83%; District 2, 
106%; District 3, 107%; District 4, 108%: 
District 5, 91%. 

In answer to questions from the floor, he 
said Venezuela’s production is not at capacity 
now and refineries there are not running at 
maximum. He gave Venezuela’s maximum 
crude output at about 700,000 b/d. 


Cites Military Needs 


Laying the groundwork for his talk and in 
reviewing the effort of PAW, Mr. Allen re- 
ferred to Judge William P. Cole’s letter to 
President Roosevelt and asserted that “while 
we have not yet reached the point where 
current experience completely justifies Judge 
Cole, we have reached proportions of oil to all 
other war supplies that are breathtaking.” 

He said he believes that Nazi complacence 
it the thought of U.S. declaration of war was 
based on the assurance that they could para- 
lyze the industrial transportation system of 
America’s east coast by cutting off the tanker 
supply line. 

“The highly efficient German military ma- 
chine has had its share of problems and time 
consuming difficulties in building up an over- 
land movement of 90,000 b/d of oil from 
Roumania into Germany, an average distance 
of 800 miles. They were quite sure that in- 
efficient, decadent, democratic Americans of 
their imagination could not hope to move 
inything like 1,500,000 b/d of oil into the 
East Coast without tankers. That would mean 
moving 14 to 20 times as much oil as the Ger- 
mans had moved out of Roumania, it would 
mean moving it 1200 to 1500 miles instead 
of a mere 800,” Mr. Allen said. 

Illustrating the importance of petroleum in 
the war, the assistant deputy petroleum ad- 
ministrator said the average airplane engine 
consumes just about its own weight in gasoline 
in about 2 hours. “When a 4 motored bomber 
goes out on a long mission requiring 10 hours 
of flight, it must carry at least 4 times as many 
pounds of gasoline as there are pounds of 
weight in the engines,” he said. 


Pass 2 Resolutions 


At the compact meeting, 11 of the 13 mem- 
ber states were represented. Gov. Edward 
Martin of Pennsylvania delivered the welcome 
iddress and attached his signature to renewal 
of the compact for an additional period of 4 
years. Two resolutions were passed at the 
meeting, one again calling to the attention of 
Congress and the price control authorities of 
the government the impending shortage of oil 
and asserting that petroleum conservation is 
in serious jeopardy through lack of incentive 
for wildcatting. 

Other asked state regulatory 
hodies to determine the maximum efficient 
rate of production of oil fields within their 


resolution 
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Do deliveries have you upset? 


The scramble to save manpower, gasoline and 
rubber and at the same time maintain adequate 
delivery service has posed quite a problem for 
many oil jobbers. 

Still, there are ways to overcome this handi- 
cap. Methods that have been worked out for 
Shell Jobbers, and are being used by them 
successfully. 

Improvement of jobber delivery 
efficiency is only one of the many 
problems that Shell, through quali- 
fied, practical recommendation, is 
helping solve for its jobbers. And 
it is a service they appreciate. 





SHELL OIL COMPANY, Incorporated 
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borders, the result to be passed on to govern- 
mental authorities. 


Gill, Wilson Talk 


Dr. John Gill, Philadelphia, of Atlantic Re- 
fining Co., discussed crude oil prices and con- 
servation at the afternoon session. Estimate 
of proven oil reserves in 1925 was 5,321,427,- 
000 bbls., he said, and it was being drawn 
upon freely without conservation; but over 
the next 18 years, during which conservation 
was being promulgated, the industry  dis- 
covered reserves estimated at 33,455,778,000 
bbls., and during the same period produced 
18.694,412,000 bbls. 

Dr. Robert E. Wilson, chairman of the 
PIWC committee on economics, presenting 
the outlook from the transportation and de- 
mand viewpoint, told the compact that the 
projected steady draft on domestic crude 
stocks during the next 9 months was unwise, 
and that it would seem much sounder to per- 
mit fields with production held down to less 
than their maximum efficient rates and with 
storage available, to raise their output prompt- 
ly to the efficient rate. 

“This would minimize the decrease in above 
ground stocks and help to postpone the de- 
plorable day when, to meet emergency needs, 
wells might have to be produced at a rate 
which would actually dissipate part of the 
underground reserves .. .” 


Need More Pipelines 


Considerable pipeline construction, he said, 
will be necessary to get the domestic crude 
forecasted as needed for the first quarter of 
1944 into refineries, since production in the 
interior of the country seems to be facing an 
inevitable decline. To go further than this, 
he said, would require heavy expenditure of 
steel and machinery for additional pipelines, 
drilling, ete., which again seems unnecessary 
and undesirable to the extent that more of 
the increasing demands could reasonably be 
diverted to foreign sources. 

However, he objected to transferring badly 
needed American materials and equipment to 
develop new producing areas in other coun- 
tries, when shortages of those materials are 
holding back our own needed development. 

B. H. Weil, Pittsburgh, Gulf Research & 
Development Co., analyzed the industry situa- 
tion with reference to shale oil and other 
petroleum substitutes in the oil shortage, con- 
cluding that their greater cost was for the pre- 
sent beyond the economic need. 

Dr. Alexander Sachs, New York, Lehman 
Corp., and economic advisor to PIWC, in his 
talk on the aspects of post war re-adjustments 
and the impacts on the oil industry, exhibited 
graphs showing the total inflation at 167.5%. 
Manhours have increased 67% during the pe- 
riod 1939 to first quarter of 1943, he said, 
and the hourly rate of wages and salaries only 
33%, indicating a lack of efficiency due to 
new, inexperienced help. 

“Some companies have what they call ‘walk- 
ers,” he said, “especially on cost plus con- 
tracts—people who just walk around and see 
if they can’t find something to do.” 
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Ask Texas Boost 


State’s Producers and Officials Tell 
Congress Fact-Finders Price Increase 
For Crude Is Needed to Save Reserves 
By Discovery of New Areas of Supply 


Special to NPN 

DALLAS—A parade of Texas oil men and 
state officials appearing before the House naval 
affairs subcommittee here left testimony that 
there is not much wrong with the crude oil 


supply that can’t be fixed with a price increase 


But they warned that known reserves ar 
being reduced at a rapid rate, and unless som« 
stimulant to wildcatting is provided a serious 
shortage will result in the next few years. 

Hl. P. Nichols, executive vice-president of 
the East Texas Oil & Gas Assn., told the touring 
fact-finding group: “An oil famine is certain and 
may come in the next 2 years.” Most of the 
crude used in the war effort today is coming 
from reserves discovered 10 to 15 years ago, 
he asserted, 

He said that a price of $1.25 per bbl. for East 
Texas crude was posted in May, 1941, and sinc 
that time labor and oil well supply costs had in- 


creased 50% 


Wants Ickes Control of Oil 


Mr. Nichols also urged that complete con- 
trol of the oil industry be delegated to PAW 
Ickes. 

The Texas Railroad Commission, represented 
by Chairman Beauford Jester, submitted a de- 
tailed review and proposed a 35c increase in 
price. 


“The surest and shortest route to building up 


oil reserves through wildcatting and discover 
ing new oil pools is the proposed price increase,” 
the Commission said, calling the proposal for 
a subsidy for wildcatting an untried and cir- 
cuitous road to travel.” 

The Commission said it was “alarmed” at 
the rapid withdrawal of oil from reserves and 
concluded: “The nationwide corsumption is 
now 5 times the amount discovered in new 


pools.” 
Makes Its Own Survey 


The statement said the commission was be- 
ginning its own survey of the state’s reserves 
and did not believe the figures shown in oil 
trade journals are correct. (The Commission 
said A.P.I. estimates show an increase in Texas 
reserves from over 8 billion barrels in 1938 to 
over 11 billion in 1943. ) 

Due to improved transportation and de- 
crease in production in other states, 1943 will 
see a large increase in Texas production, the 
Commission believes. (The July Texas produc- 
tion will be around 125,000 b/d higher than 
June). 

The Commission criticized Washington for 
not allowing an “orderly” increase in produc- 
tion to fill the estimated 130 million barrels of 
empty storage space which it said exists. 

Head of the fact-finding delegation is Rep. 
L. M. Rivers, S. C. Others were: F. Edward 
Hebert, La.; William H. Wheat, Ill.; and 
George J. Bates, Mass. 

Rep. Rivers said the group was “gathering 
data which we expect to use to back up con- 
gressional action to raise the price of oil.” 

The committee went to New Orleans from 


Dallas to continue hearings. 





Halve Water-Oil Ratio in East Texas 


Special to NPN 

AUSTIN—The big East Texas oil field in 
July will be operating on a water-oil ratio cut 
in two by the Texas Railroad Commission fol- 
lowing the June statewide proration hearing. 

In an effort to conserve the energy of the 
field, the ratio of salt water that can be 
brought to the surface to produce one barrel 
of oil was reduced from 10 to 5. The move 
came when the Commission granted 23 pro- 
ducing days for the field in July, as asked by 
PAW. 

East Texas representatives at the hearing had 
testified that something had to be done about 
excessive salt water production if the field was 
to stand up under the increased output asked 
by Washington. 


Set 1,702,721 b/d Output 


The July production order issued by the com- 
mission allowed a daily output of 1,702,721 
bbls. of crude, condensates, and distillates, and 
engineers figured that normal underproduction 
would bring the actual figure to 1,612,136 bbls., 
124,417 over actual production in June and ap- 
proximately the same as the PAW requests. 


Of the increase, the East Texas field is called 


on to produce 37,000 b/d more, since the bulk 
of the boost is to be made available to the 
Longview terminal of the “big inch” pipeline. 

Commissioner Ermest O. Thompson said the 
new water-oil order would permit withdrawal 
of 609,000 fluid b/d 41,000 bls. under what 
engineers have estimated is the danger point 
for the field. 


Set Up Tubular Stock Depots 
At Twelve Locations 
NPN News Bureau 

WASHINGTON — Location of 12 oil- 
country tubular goods depots to be established 
to meet emergency needs of wildcat operators 
was announced June 24 by Deputy PAW 
Davies. The depots are expected to be in 
operation sometime in August. 

Towns in or near which the depots will be 
located and the quantity of tubular goods to 
be kept on hand are: Chase, Kans., 800 tons; 
Mt. Pleasant, Mich., 400 tons; Grayville, IIl., 
500: Seminole, Okla., 500; Houston, Tex., 
1,300; Corpus Christi, Tex., 800; Odessa, 
Tex., 700; Shreveport, La., 700; Wichita Falls, 
Tex., 600; Cut Bank, Mont., 400; Casper, 
Wvyo., 600; and Los Angeles, 2,700 tons. 
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How DEGREE DAYS Can be Used 


To Space Deliveries Under Rationing 


Fuel oil rationing last winter threw many 
organized Degree Day delivery systems out 
the window. K-factors were balled up by 
customer reaction to the knowledge that 
supplies were scarce; periods clashed with 
common sense delivery schedules and 
dump sizes; the program came upon the 
industry suddenly and much in secret. Con- 
fusion held sway in many oil company fuel 
oil departments. 

The article presented here lays out a 
plan for gearing a Degree Day system in 
with next winter's fuel oil rationing program 
and it contains suggestions for orderly op- 
eration under the program when cold 
weather comes. It was prepared by com- 
petent authority and came to NPN as a 
suggested article of usefulness to industry— 


This is only a suggestion which we hope 
may prove of interest. If it doesn’t simply toss 
it in the wastebasket! 


There has been much discussion pro and con 
in regard to the use of various types of delivery 
systems under rationing conditions. 


Many companies previous to rationing had 
set up delivery systems based on use of Degree 
Days. These systems under normal circum- 
stances had worked out verv efficiently and 
were, properly run, an excellent ,uide in the 
proportionment of consumer’s needs so that de- 


liveries could be made in a manner to obtain 
the largest drops possible commensurate with 
the consumer’s heating needs and the weather 
passage. 

Under the conditions of rationing during the 
first year many companies discarded such sys- 
tem. Because of the abnormal change in burn- 
ing conditions, the K-factor that had been estab- 
lished as a guide in the customer consumption 
was very much distorted. 

Consumers did not burn oil in a normal 
fashion; many of them used fireplaces or grates 
until late in the heating season and did not 
start their furnace up until two or three weeks 
after the normal time for such starting. 

Consumers had the preceding summer in 
many cases insulated partially or wholly the 
houses in which they lived. A great number of 
them equipped their homes with storm win- 
dows and did other things which decreased 
greatly the heat leakage from their homes when 
cold weather ensued. 

This meant the K-factors already established 
as to the burning rate in consumers’ homes 
were practically useless to those companies who 
had set them up on normal burning perform- 
ance. 

On top of this there was the rationing sys- 
tem itself which due to its many mechanical 
features did not fit in well with the function- 
ing of degree day systems. 

A few companies found that with several 
changes and the exertion of much closer inspec- 
tion of consumers’ delivery cards they could 
still utilize to some extent the advantages of 
their previous systems. However, by and large, 
most companies operated when they could, as 


they could, according to consumer demand. 
This naturally led to a great waste in fuel oil 
truck effort which was to a very large part un- 
avoidable because of the lateness of the ration- 
ing program initiation and the other factors 
noted. 

The heating season of 1943-44 should see a 
betterment as far as fuel delivery effort is con- 
cerned. 

It is true that the supply situation is by no 
means one that can be called stable; there are 
too many unforseeable factors, largely under 
the head of military demands, to have complete 
assurance as to the particular supplies that will 
be available in particular territories at any 
given time. These distress area requirements 
were particularly troublesome last heating sea- 
son and were only relieved by very unusual 
and “pinch hit” transportation methods 

While the supply situation for this coming 
season is unpredictable in some aspects, never- 
theless we can expect a more orderly procedure 
than that of last vear. Definite plans are being 
set up to determine various area demands so 
that proper provision may be made for the sup- 
ply of those particular areas in spite of the 
many difficulties which are faced. 

Such being the case it might be best for 
the purposes of this memorandum that the local 
fuel oil deliverer forget the supply situation. 

As far as local retail delivery effort goes, the 
local dealer might most beneficially turn his at- 
tention to the manner in which he, in his local 
delivery, is going to care for his retail customers. 

The following suggestions may be of interest: 

1—A fuel oil dealer will sometime during the 
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month of June or early July, have mailed to hi: 
by the Ration Board all names of consume; 
who in the securing of their ration have elected 
him as their supplier. 

2—He will at the same time receive tl 
amount of gallonage which the Rationing Boar 
is allocating to each particular consumer. 

3—The fuel oil dealer can request that con 
sumers who have elected him as their supplie: 
deposit with him their coupon sheets immedi 
ately after they have received them, which jis 
presumed to be no later than July. If they di 
not deposit but say they are going to take oil 
from him, he can still take a record of their 
coupons and the gallons allotted per period. 

4—With the above three factors with which 
to work and the months of August & September 
in which to make an analysis of his customers 
position, the fuel oil dealer may set up a de- 
livery system to obtain efficient and orderly 
deliveries of sizeable quantity during the winter 
months to come. 

One definite suggestion of merit as to how 
this might be done is as follows, or some varia- 
tion of the following: 

1—The fuel oil dealer could have printed up 
a number of manila envelopes, a combination 
of an envelope with printed form on one side 
of it (see illustration). 

2—Upon receipt of coupons from a customer 
the fuel oil man would fill in on the envelope 
the consumers’ name and address and fuel oil 
tank size; also, checking the square noting that 
coupons were deposited. 

3—He would then note in the proper space 
the total gallons rationed to the consumer for 
the season. For example purposes, let us say 
1200 gal. 

4—In the area in which the fuel oil dealer 
operated, a normal heating season would en- 
compass a certain number of Degree Days. It 
is true that this would vary from winter to 
winter somewhat, but for our purposes the 
average of the Degree Days per heating season 
for the past 10 or 15 seasons would be the best 
rule of thumb figure to use. For our purposes, 
take the figure of 6000 Degree Days. 

5—If we then divide the number of Degree 
Days in the normal season, which we have set 
at 6000, by the rationed gallonage which in 
our example is 1200 gal. we then find that for 
every’ single gallon rationed, the consumer 
must keep his home heated for 5 degree days, 
which you will see noted on example. 

6—Let us now consider the size of the con- 
sumer tank and the largest possible gallonage 
per delivery which we feel could be safely pro- 
vided for in spacing our deliveries. The con- 
sumers tank is 275 gal. in our example. At the 
consumers burning rate, a 75-gal. reserve safety 
factor would be more than ample. As a matter 
of fact, in this particular example under normal 
conditions this satety reserve ¢ ould be decreased 
to considerably less. However, if we have a 
reserve set of 75 gal., it would still give us an 
opportunity to space our deliveries so that at 
each delivery a quantity of 200 gal. could be 
obtained 

So for example purposes, let us figure that 
our desire is to deliver in the quantity of 200 
gal. at each delivery, which, with the large tank 
filling delivery during the summer, would 
mean that the total 1200 gal. could easily be 
delivered in not more than 6 deliveries 

7—Now 200 gal. at 5 D.D. a ga 
to last the customer for 1000 D.D 
mean that in the spacing of our deliveries, a 
delivery could be dispate hed eve ry 1000 D.D 

S—We next have to consider the ration 
coupons which are available and the mannet 
and quantity in which they are available during 
each period division as set up by OPA, so that 
we can match up our desired delivery effort 
with the availability of ration coupons. 


i 


l. is presumed 
. This would 


The form of the envelope mentioned above 
for this purpose sets up a delivery record which 
consists of 4 columns: DATE, GALLONS DE- 
LIVERED, TOTAL IN TANK, DEGREE 
DAYS NEXT DELIVERY. It also sets up 7 
columns which are headed according to the 
type of coupon. Space is provided for the in- 
sertion of the gallons rationed by the coupons 
within the heating periods according to the way 
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in which the consumer’s ration sheet has been 
tailored by the Rationing Board. 

In our example, the ration coupons for the 
1200 gal. might show on the coupon sheet as 
follows: Change Coupons, 200 gal.; Inventory 
Coupons, 200 gal.; Period 1 Coupons, 200 gal.; 
Period 2 Coupons, 150 gal.; Period 3, 150 gal.; 
Period 4, 150 gal.; Period 5, 150 gal. With this 
knowledge we can carry on as follows: 

i—In the proper spaces directly under the 
headings: CHANGE, INVENTORY, PERIODS 
1, 2, 3, 4 and 5 should then be noted the gal- 
lonage available for each period as per above. 
It will be observed that each one of these 
columns is further sub-divided into two columns 
headed “USED” and “BALANCE”, respectively. 

2—The coupons and any other pertinent in- 
formation would then be put into the envelope 
and the entire material filed, ready for use as 
soon as the summer fill-up program was ini- 
tiated. 

After each individual consumer is set up 
with an envelope in the fashion noted above, it 
would also be necessary to make an alphabetical 
list of customers. This could be done either by 
individual cards or by the use of a notebook. 
If the dealer already has an alphabetical file 
on his consumers, this same file could be used. 

The purpose of such alphabetical file is this: 
The envelope is used as a coupon container and 
also as a recording form designating the spacing 
of delivery according to the passage of Degree 
Days and coupon validity. The envelope after 
the first delivery is made will be filed under 
the number of Degree Days at which the next 
delivery will be necessary. This will mean that 
there will be no alphabetical continuity as far 
as the envelopes themselves are concerned. 
Such being the case, if a consumer called up 
any time during the heating season and wanted 
to know the number of coupons they had left 
or other information, it would take consider- 
able effort to locate their particular envelope 
unless some record were kept in an alphabetical 
form. 

With a secondary record which, for our 
example we will figure as an alphabetical list- 
ing in a notebook, the system operator at the 
time of changing position of the envelope in 
the delivery file would at the same time note 
beside alphabetical list of the consumer’s name, 
the number of degree days to which the con- 
sumer’s envelope had been advanced. This 
would be done at every refiling of the envelope. 
If a consumer called up on the telephone and 
it was necessary to locate the file quickly, refer 
to alphabetical file—note Degree Days under 
which the envelope was located—then go to 
Degree Day file and pull the record. 

The actual operation of the deliveries would 
be as foll Ws 

1—The system operator in making the sum- 
mer fill-up would presumably fill the tank with 
as large an amount as it would take consider- 
ing its capacity and the ration coupons valid 
for use 


2—In the example, the summer fill-up could 


be all the coupons of Period 1 plus the Inven- 
tory Coupons, plus the Change Coupons, or an 
amount up to 600 gal. In this case the tank 
size would govern the amount delivered. Let 
us assume that there was 15 gal. in the tank 
and that 260 gal. was delivered. 

3—Upon the driver’s return to bulk station 
he would pass in his slip for 260 gal. This slip 
would go to whoever was taking care of the 
posting of deliveries; they would pull the en- 
velope file which on this first fill would be in 
alphabetical order. 


{—Under Delivery Record the date of de- 
livery would be noted; 260 gal. noted, and under 
the Degree Days Next Delivery column would 
be entered 1000 degree days, after the passage 
of which, a delivery of approximately 200 gal. 
would be scheduled. 


5—At the same time, the coupon sheet would 
be taken from the envelope for tearing off 
coupons to account for delivery of 260 gal. 
made. This would mean 200 gal. from Period 
Number 1 which would use up all the avail- 
able coupons in this period leaving no balance: 
50 gal. from inventory coupons which would 
leave a balance of 150; 10 gal. from change 
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coupons which would leave a balance of 190 
gal. 

6—The amount of coupons in gallons taken 
from the coupon sheet and the gallonage bal- 
ances left would be posted in the proper spaces 
on the form on the front of the envelope. 

7—At this time in the permanent alphabetical 
notebook list beside the customer’s name would 
be noted 1000 Degree Days so that the con- 
sumer’s envelope could be easily located if 
necessary. 

8—The remaining coupons would then be 
returned to the envelope and the envelope 
placed in Degree Day Tickler file so that it 
would come up after passage of 1000 Degree 
Days. 

This s*me procedure would be carried out 
at each delivery: 

1—The system operator, in making up his 
records for delivery, notes that the quantity 
delivered cannot be more than the valid cou- 
pons will allow. 

_ 2—The actual delivery made by the chauf- 
feur is observed when he returns delivery slip 
to office. 

3—The office force does the posting of the 
delivery, making the proper entries, tailoring 
of coupons, notation of permanent alphabetical 
list and return of envelope file to the proper 
degree day tickler position. 

As season progresses it will be found that 
the quantity of coupons valid against delivery 
will become less. Toward the later part. of 
the season it will be necessary for whoever 
makes up delivery orders to be more care- 
ful in their observance of the number of cou- 
pons which are valid, as the amount of oil 
possible to deliver may on occasion be bound 
by the coupons valid rather than the empty 
space in the tank. 

It will also be necessary for whoever does 
posting of delivery to watch that the next de- 
livery as set up by D.D. takes into considera- 
tion the amount of oil that is available for 
burning before a proper safety margin is 
reached. As the size of delivery may decrease, 
governed by the coupons valid, so will the 
degree days before the next delivery become 
less if the safety reserve is maintained. 

The spacing of delivery suggested should help 
materially in obtaining larger drops. 

It also makes it possible for a fuel oil dealer 
at any time to refer to the record of a customer 
to determine exactly how deliveries were made 
in connection with available coupons, and to 
check coupons left. 

A dealer by the individual watching of his 
customer's use of oil can warn such consumer 
if he is burning oil too rapidly as against the 
manner in which his rationed amount com- 
pares with the total heating season or the 
various periods. 

Any change in coupon gallonage value would 
have to be compensated for by readjustment 
of the burning rate of oil against the degree 
days that might normally be expected during 
the period in which re-valuation was ordered. 

The above is suggested as a form of delivery 
to fit the circumstances present at this time. 
No attempt has been made to secure many of 
the refinements which in the past have been 
possible in well-run degree day systems. 

This, again, would be a loose measure, as a 
zone having a normal heating season of 6000 
degree days might one year actually run 6300 
or 6400 degree days, or in another year might 
run 5300 to 5400 degree days. Naturally, 
it is possible that if the heating season ran 
above average in D.D., say 6300, there would 
be at the latter end of the season a shortage 
of necessary fuel. However, this proportion 
of use, as utilized in the figures given, is based 
on the figuring OPA has used in setting oil ra- 
tions, which oil rations are presumably at about 
a minimum at which temperature may be 
maintained which will not be detrimental to 
health. The different zones set up by OPA 
have been figured for a different number of 
degree days for the average winter in a_par- 
ticular zone designated. In any case where 
a fuel oil season might run colder than aver- 
age—well, what could be done? 


There may be other methods or variations 


of the above that operators may find suitable 
to their own particular delivery effort. The 
above has been suggested only as one means 
to create some semblance of order in deliveries 
to meet the circumstances under which fuel 
oil operators are carrying on their local retail 
truck deliveries. 

In the above discussion we talk of shooting 
at the mark of 200 gal. per delivery and by 
obtaining this large size drop assuring that 
the total season’s supply will be delivered in 
the least number of trips possible. 

It is not altogether true that by the mere 
obtaining of 200 gal. per delivery that the 
number of deliveries made will be any less 
than in certain circumstances where a smaller 
average drop size might be made. 

To make this point clear let us take the 
case of a user with a rationed amount of 1500 
gal. If we get a large-size summer fill-up of 
270 gal., that would leave a balance of 1230 
gal. to be delivered over the remainder of 
the heating season. 

If in delivering this 1230 gal. we maintain 
a 200 gal. average drop we would make 6 
deliveries at 200 gal. each, plus one delivery 
for the small amount of 30 gal. This, plus 
the summer fill-up, would total 8 deliveries for 
the entire 1500 gal. If, on the other hand, 
we could increase our drop to 205 gal. aver- 
age, we would do it in a total of 7 deliveries 
or one less trip. 

Analysis shows that on the balance we would 
not be able to obtain such a large average due 
to coupon validity. Perhaps it is higher than 
we care to attempt anyway. If we take the 
same rationed amount, make a summer fill-up 
of 270 gal. this would again leave a balance 
of 1230 gal. for the remainder of the season. 
As we look at this amount we realize that it 
is going to take 7 trips to deliver the balance 
anyway. Therefore, if we divide our remain- 
der of 1230 gal. by the 7 trips that are 
necessary, we find that an average drop size 
of 176 gal. will result. These 7 trips at 176 
gal. plus summer fill-up of 270 gal. will make 
a total of 8 trips for the approximate sea- 
sonal gallonage of 1500. 

As far as delivery effort goes, the supplier 
is no better off in one case than the other. In- 
deed he might find that for this particular 
customer it would be easier for him in sched- 
uling his deliveries to shoot for an average, 
after the summer fill-up, of 176 gal. rather than 
the larger drop size of 200 gal. 

There might be certain advantages in fol- 
lowing through on the analysis of the individual 
accounts this summer to the point where aver- 
age drop sizes were set up for the individual 
customer. The criterion for this analysis of 
individual consumer drop size might be not 
the size of the delivery itself but first the num- 
ber of trips that would be necessary regard- 
less of drop. size, and then selecting a drop 
size for that customer which would most easily 
adapt itself to over-all dispatching picture. 

In almost any delivery system there are like- 
lv to be built up peaks of delivery effort unless 
great care is taken to avoid them. Many an 
operator of a well-run Degree Day system has 
found himself, under certain weather condi- 
tions, where he has had to carefully go over 
the individual cards which came up in the 
tickler file for delivery and select for the actual 
delivery those cards on which the delivery 
demand was most pressing. 

By the analysis this summer of the individual 
accounts using the number of trips necessary 
es a vardstick, rather than merely being gov- 
erned by drop. size, it might be possible 
to so adjust and readjust the individual ac- 
counts so that the peaks and valleys of deliv- 
erv demand might be leveled out to very great 
extent. 

This would have a very decided advantage 
in regard to trucks, drivers, clerical demands on 
office force, etc. 

Naturally all this would not work out as 
easily as it is written. We have certain con- 
stants with which we can work, namely: (1) 
the total rationed amount; (2) the num- 
ber of Degree Days in an average heating sea- 
son for the locality, and (3) the storage tank 
size; (4) the energy and incentive to use these 
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INVEST IN VICTORY .. . BUY WAR BONDS AND STAMPS 


and PM. Service 


Keeps ’Em Both Rolling 


Uncle Sam has become America’s largest truck fleet 
owner. His olive drab vehicles are operating at every 
Army Camp at home and on every battle front abroad. 
Like other leading fleet owners, he quickly saw the 
advantages of GMC Preventive Maintenance Serv- 
ice . . . quickly adopted it in a great many of his 
motor maintenance units. Your war working trucks 
are every bit as essential to victory as their military 
brothers, perhaps even more so, because they must 
serve out the war with little chance of replacement. 
They need the best Preventive Maintenance that 
money can buy so that they will perform econom- 
ically and dependably for the most number of miles. 


Special ‘‘Service Payment Plan’’ available through our own YMAC 


See your GMC dealer first for 0 (;x====RRREEes 
new truck—National inventory plan § ; 
makes a wide choice available 


a * * * xe 


a er a 


THE TRUCK OF VALUE 


GMC TRUCKS 
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three constants to develop a truck and _ tim: 
saving delivery methods. In addition to these 
however, we have the very great variabk 
factor of the human element—namely, the con 
sumer himself. 

This consumer under rationing conditions 
reacts in different ways in regard to the rate 
at which he tends to consume his oil, the meth 
ods that he may use to save fuel oil, and 
the times that he will put these methods into 
effect may distort greatly the thinking and 
analysis of the dealer. If the consumer is 
made aware of the dealer’s efforts and given 
some realization of how the dealer is attempt- 
ing not only to save his trucks and driver 
time but also to protect the consumer himself 
in regard to the manner in which the con- 
sumer burns his oil in comparison to his ra- 
tioned amount, then many of these consumer 
difficulties might be greatly bettered to the ad- 
vantage of both. 

The necessity to avoid as much as possible 
the confusion and disorder that existed last 
year, the necessity to eliminate the “call-in” 
type of consumer demand which plus other 
things kept the telephone so wildly ringing 
last heating season, the office burden which 
became a condition almost unbearable, and 
the great waste of truck and driver time— 
all these things would seem to indicate that 
an attempt to establish some system was bet- 
ter than to continue with no system. The 
establishment of spacing of deliveries, plus the 
coupon filing form envelope, might relieve 
many of the disorders and excess efforts that 
were present during last heating season. 

It might not work 100% in all cases but to 
whatever extent it functioned, to just that ex- 
tent would the delivery effort of a dealer be 
bettered. 

To set up spacing of delivery it would not 
be absolutely necessary that coupons be de- 
posited. Even though the consumer held 
his coupons, as long as the dealer knew the 
total amount of them and the manner in which 
they were divided among the various periods, 
he could still put the customer on the delivery 
set-up noted. It would not be as satisfactory 
as if coupons were deposited because it would 
probably be necessary for the householder to 
be at home at time delivery was made. Time 
would be spent picking up coupons from the 
householder and consequently delivery propor- 
tionately slowed up. 


The information that would be necessary on 
1 consumer who did not deposit his coupons 
might be noted by the driver in making his 
summer fill-up in case the supplying company 
found it impossible to make the contacts 
through their sales organization. Actually the 
use of salesmen for this type of contact would 
vield the greatest benefits A definite effort 
naturally would be made by them to get the 
consumer to change his mind in regard to 
coupon deposit and also a selling job could 
be done in securing the utmost cooperation 
from such consumer. 

This development of spacing of deliveries 
is in no wise an attempt to tell any dealer 
or supplier what he should do. It is all put 
forth in line of suggestion. If the whole or 
any part of it is found useful and of assistance, 
or if it results in any constructive thinking, 
we will feel that this suggestion of spaced 
deliveries will have fulfilled its purpose. 

It may be pointed out that the number of 
Degree Days noted in the column “Degree 
Days Next Delivery” should be in different 
amounts. It is agreed that they would dif- 
fer in a refined degree day system. However, 
this thing is rough and approximate only. 
And one point to get across is that a dealer 
basically just plans to make a delivery every 
1000 D.D. in the example shown. Never mind 
the fact that the second delivery was ac- 
tually made at 1030 D.D. and therefore the 
next delivery was to be at 2030 D.D. etc., 
etc. That just confuses the smaller dealers. 
If he spaces his rationed amount for every 
1000 D.D., his delivery is intended to occur 
every 1000 D.D. and the fact it actually 
falls a littlke one way or another does not 
change the fact that he intends to get there 
again when 2000 D.D. shows up and fill the 
tank as long as coupon validity allows. Keep 
it simple! 
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Monthly figures are actual as reported by Bureau of 
Mines. Weekly figures are as estimated by American 
Petroleum Institute on Bureau of Mines basis, except 
crude stocks which are as reported by Bureau of Mines. 


Gasoline Stocks 
(Finished and Unfinished) 
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JUNE 980, 


1943 


STATISTICS 


Refinery Operations 


(American Petroleum Institute figures in thousands of barrels of 42 gallons each. Figures include reported totals 


plus an estimate of unreported amounts and 


are therefore on a Bureau of Mines basis.) 


. . Per Cent Daily an Cent 
Daily Potential of Refining Average Crude of Reporting 
Refining Capacity Capacity Reporting Runs to Stills Capacity Operated 
— Week Ended Week Ended Week Ended Week Ended 
Districts June 19) June 12) June 19 June 12 June 19 June 12 June 19 June 12 
Combined °® 2 444 2,444 88.7 SS.7 1,832 1,779 75.0 72.8 
Appalachian 77 177 84.8 84.8 157 158 88.7 89.3 
Ind., ll., Ky. 824 824 85.2 85.2 711 701 86.3 85.1 
Okla., Kans., Mo. 416 416 80.1 80.1 356 346 85.6 83.2 
Rocky Mt. 147 147 54.1 54.1 106 93 72.1 63.3 
California 817 817 89.9 89.9 743 722 90.9 88.4 
Total ~ S.—B. of M. Basis 4,825 4,825 86.4 86.4 3,905 3,799 80.9 78.7 
U. S.—B. of M. Basis, June 20, 1942 3,450 
Gasoline Production Stocks of 
at Refineries inc. Finished and Total Stocks Total Stecks 
Natural Blended Unfinished Gasoline Gas Oil & Distillates Residual Fuel Oil 
Week Ended Week Ended Week Ended Week Ended 
Districts June 19 June 12 June 19 June 12 June 19 June 12 June 19 June 12 
Combined ® *® 5,118 4,835 31,368 32,348 13,944 13,570 te pat 12,104 
Appalachian 459 399 2.330 2.376 933 946 575 518 
Ind., = Ky. 2,345 2,284 17,203 17,684 4,609 4,341 3, 181 3,132 
Okila., Kans., Mo. 1,165 1,028 6,329 6,418 1,773 1,779 1,569 1,568 
Roc ky Mt. 314 285 1,846 1,850 339 330 603 587 
Canfornia 1.751 1,795 20,460 20,438 11,960 11,589 49,536 49,743 
Total U. S.—B. of M. 7 rm _ 
a 11,152 10,626 79,806 81,114 33,558 32,555 67,455 67,652 
U. —B. of M. Basis 
Pt 20, 1942 9,889 89,693 31,477 78,934 
°Finished 69,499,000 bbl.; Unfinished 10,307,000 bb! 


°°Includes East Coast, 


Inland Texas, Texas Gulf, 


Louisiana Gulf, 


and Nerth Louisiana-Arkansas districts. 





Crude Oil Stocks 


(Bureau of Mines Figures in thousands of barrels) 


Grade or Origin 
Pennsylvania Grade 
Other 
Lima-Michigan 
Illinois-Indiana 
Arkansas 
Kansas 
Louisiana: 

Northern 

Gulf Coast 
Mississippi 
New Mexico 
Oklahoma 
Texas: 

East Texas 

West Texas 

Gult Texas 

Other Texas 

Panhandle 
North 
South 
Other 
Rocky Mountain 
California 


Foreign 


Appalachian 


June 12 
2,659 
1,377 
1,212 

11,698 

2,432 

8,391 

5,506 

5,210 

10,296 
1,434 
6,914 
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34,082 


Total .zasoline-bearing 


in U.S. 


Heavy in California 


244,720 
9,701 


N.P.N. Gasoline Index 








Dealer Tank 
T.W Car 
Change Cents Per Gal. 
from June 28 10.57 6.75 
9 
ene BO june tS cath age 10.57 6.75 
2,656 meee Year ago 10.47 6.62 
1,380 3 Dealer index is an average of “undivided” dealer 
1,059 153 prices, ex-tax, in 50 cities. 
12,038 340 lank car index is weighted average of following 
2.519 87 wholesale markets for regular-grade gasoline, FOB re- 
8 758 367 fineries or terminals: Okla., Mid-Western, W. Penna., 
ripe t . Calif.. N. Y. Harbor, Philadelphia, Jacksonville, Bos- 
15,362 —144 ton and Gulf Coast. 
5,131 79 
10,231 65 
1,437 3 
nee so Pennsylvania Crude Runs 
37,925 52 
105,234 1,090 (Compiled by National Petroleum Assn, from reports 
22.157 295 of all companies which refined Pennsylvania cru 
25.056 578 Figures in barrels.) 
30,848 92 Week Daily Week Daily 
27,173 379 Ended Average Ended ———- 
5,635 213 Jan. 2 75,279 Apr. 3 81,0 
p> pre 16 Jan. i) 70,842 Apr. 10.. 74,317 
— 9 Jan. 16 78,155 Apr. 17 . 70,445 
5,148 116 = Jan. 23... 77,551 Apr. 24 76,625 
8,940 311 Jan. 30 74,034 May 1 76,555 
13.790 54 Feb. 6 67,494 May 8 77,088 
ype 2 Feb. 13 69,103 May 15 79,366 
33,923 159 Feb, 20 78.797 May 22 76,684 
382 16 Feb. 27 : 77.285 May 29 76,488 
Mar. 6 70,389 June 5 71,505 
Mar. 13 73,184 June 12 76,766 
ciase aati . Mar. 20 77,828 June 19 68,115 
243,516 —1,204 Mar. 27 82,224 1942 Low 67,243 
9,769 68 1942 High 87 “251 
U. S. Crude Oil Production 
(American Petroleum Institute figures) 
WEEK ENDED WEEK ENDED 
June 19 June 12 June 19 June 12 
Barrels Barrels Barrels Barrels 
(Daily Average) (Daily Average) 
Oklahoma 834,100 334,650 East'n (IL, Ind. 
Kansas 302.200 305,700 & Ky. excl’ed) 77,900 79,350 
Nebraska 2,050 2,100 Kentucky 21,400 21,750 
Texas 1,496,800 1,495,800 Michigan 54,400  =61,000 
Louisiana 326,650 326,700 Wyoming 93,300 94,700 
Arkansas 75,750 73,800 Montana 20,900 20,900 
Mississippi 53,400 52,650 Colorado 7,150 7,200 
Illinois 216,400 226,800 New Mexico 97,150 97,150 
Indiana 15,200 14,050 California 771,400 773,500 
* a 


3,966,150 3,987,800 
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rotal U, S. 











Mid-Westean 


CHICAGO, June 26—Tension appeared in 
the unleaded third grade gasoline market last 
week as refiners and marketers said they wer 
unable to handle large demand for that prod- 
uct because of shortage of material in District 
2 and inability to get permits to move from 


District 3. Majority of refiners said they are 


working on daily production and offering 


leaded third grade, housebrand, and_ tractor 


fuel as substitutes. Central Michigan refiners 


reported low stocks of all grades of gasoline 


while mid-western refiners said their position 


is much better on Ethyl and housebrand than 


on third grade. 


Heating oils have shown slight decrease in 
demand, although refiners and marketers said 


that inquiries as to delivery arrangements in- 


dicate a hardy call for summer fills. No price 


changes reported. 


Culf 


NEW YORK, June 26 — Gulf market  re- 


mained quiet throughout the past week as in- 


creasing tightness of all material was reported 


by most refiners. Removal of sizeable quan- 


tities of naphtha from Corpus Christi area to 


areas where natural gasoline for blending is 


more plentiful left aviation gasoline the only 


product of which any storage may be found, 


according to one refiner. Inquiries from re- 


sellers and other refiners for all products were 


reported by several refiners, all of whom said 


their anticipated production was already com- 


mitted. No open spot sales or changes in quo- Low supplies of all grades of gasoline, dis- 
tations were reported. tillate and residual fuels were reported by 
: most mid-continent refiners. Heaviest demand 
Pennsylvania was for third grade with most refiners report- 
NEW YORK, June 26—Refined products ing themselves below minimum working stocks. 


markets in Western Penna. continued tight : Ss 
ee : Sales were reported of 3 cars Grade 26-70 
throughout the past week with undiminished 


: ; : ' atural gasoline at 3.875c, f.o.b. Group 3, and 
demand, chiefly industrial, for kerosine and natural gasoline at 3.87 ae 


‘ . . , ° “several” cars at o.5C f.o.b. Breckenridge. 
fuel oils taking bulk refiners’ production and ; ad 


keeping inventories low. 





Neutrals are still firm at current quoted 
levels although demand has slackened, accord- 


CRUDE PRICES 


ing to most refiners. 


Since changes in crude oil prices are 


Atlantic Coast so few, the 2 pages of crude oil price 


NEW YORK, June 26— Prices were un- tables hereafter will be printed only 
changed at East Coast points the past week when there are sufficient changes in 
and shortages were apparent in one product prices to warrant. 
or another in almost every area. Kerosine In the meantime a record is being kept 
situation was still “easy” at all points, but No. in the Cleveland office of NPN and 
2 fuel was reported critically short in the OILGRAM from which the publishers 
Northeast. will be glad to make proofs, or letters or 

Philadelphia supplier who has been on a affidavits as to what the prices are, and 
day-to-day basis said stocks were dwindling without charge to regular subscribers. 
fast and his failure to find material availabl Changes in crude oil prices will be spe- 
for buying left him unable to take care of cially noted in this market section when 
even regular customers made. 


. 2 Crude Price Changes 
Stanolind Oil & Gas Co. withdrew 
crude price postings for Hamilton Dome 


Field, Wyo., effective June 10. 


TULSA, June 26—Low of price range for 
60 & below octane gasoline was raised 0.125« 
to 5c in North Texas, when refiner formerly 
offering the grade for 4.875c¢ raised his quota- (See NPN June 2, Pgs. 40-41 for latest 


tion to 5c. No other price changes were re- tables ). 





ported. 











Index of Governmental Orders Concerning Petroleum Prices 








Orders, “requests”, “ceilings”, and other statements issued by govern- NATIONAL Platt’s 
ee . - ' : | ‘od PETRO- PLATT’S OIL-Law- 
mental agencies concerning prices of petroleum and products, prices for LEUM NEWS OILCRAM GRAM 
; ‘ ; p pens : ey 3 ‘ : 1G sR: 
which are published in this market section of NATIONAL PETROLEUM ine, 19, 40-~AM Ceditoraie cred 
NEWS, have been published as follows: prices increased Apr. 14, p. 8 Apr. 12, p.1 P. 300.172 
7 Y = - ) 99 742 ‘eo g se r f 
(For orders issued prior to March, see NPN of March 17, p. 47; Jan. 13, \pr —_- a” ae - : od -ai.oa 
: : ae : g as isleey 
p. 41; Jan. 6, p. 41; and Nov. 25, p. 39.) crude) of 90c per bbl. Apr. 28, p.14 Apr. 22, p.1 P. 300.174 
May 17, °43—Ceiling raised for 
NATIONAL Platt’ North, North Central Texas anc 
PETRO- PLATT’S OIL-I feel Tillman swale ‘Okla " pone 
LEUM NEWS OILGRAM GRAM new maximum set for Tinsley 
Mar. 3, '43—New ceilings for re Field, Miss. crude May 26, p.14 May 17, p.2 P. 300.178 
siduals and blends set up Mar. 10, p. 10 Mar. 3, p.2 P. 300.144 May 17. °*43—Ville Platte, La. crude 
; ceiling increased 26. p 2 >. 300.180 
Mar. 16, °48—Fwe) off price increase * - : : a ; May 26, p. 14 May 17, p.2 P.3 i 
f 3c extended to Washington » AF : hye —o ry ‘el oil ar 
’ Oreg Mar. 24, p.9 Mar. 17 2 P. 300.152 = ng se or oO. 2 fuel oil in a ae 
nd Oregon , I : I p 279 54 Boston area May 26, p.14 May 21, p.2 P. 300.185 
Mar. 17, °43—Kerosine ceiling raised May 19, ’43—Ceiling set for blend 
at Gulf Coast refineries and in : ” rs of No. 5 fuel oil in Chicago May 26, p.14 May 19, p. 1 P. 300.184 
District 1 . wee eee Mar. 24, p. 10 Mar. 18, p. | 3 300 15 ' May 27, °43—Specific ceilings set on 
hii No. 2 fuel oil in Schenectady, 
Mar. 24, ’43—Price basis for crude 2 a N. Y. area June 2, p.1l P. 300.188 
at well revised Mar. 31, p. 12 Mar. 24, p. 1 P. 300.157 Man-G "60 Petits ast on cites 
Mar. 26, ’43—Califormia crudes and from Taleo and Sulphur Bluff 
meg ceiling increased 25c 12 M = ; P. 300.159 Fields, Tex. June 9, p. 14 May 31, p.2 P. 300.192 
per bbl. ee Mar. 31, p. 1s Mar. 26, p. 1 > > \fa 3] "43 l k go ce gs 
Mar. 30 °’43—Kerosine tank wagon : ft "for ' cadiaes ry os ae 
ceiling raised .2c in Hartford, ‘ : > aN0 167 Waterbury and Norfolk, Conn 
Conn. area Apr. 7, p. 12 Mar. 30, p. = P. 300.16 ireas and in Conway, N. H. area June 9, p. 14 June 2, p.2 P. 300.190 
Apr. 1, °48—Califormia price in- P. 272.63 
crease extended to all levels > P. 300.164 June 3. “43—Texas and Louisiana 
in District 5 Ace. 7 po il Apr l, p.= , Gulf Coast prices revised June 9, p.14 June 5, p.2 P. 300.193 
Apr. 2, °43—.3c fuel oil increase A June 14, °43—Ceilings increased for 
extended to 20 Idaho counties Apr. 7, p.1l Apr. 3, p.2 4 300) = retailers who are not tank 
= wagon buvers June 23, p. 11 June 15, p. 2 P. 272.64 
Apr. 6, 43— Only aviation gasoline June 14, °43—Specific ceilings set 
with 57-octane rating or ever : 979 =9 on tank wagon prices for No 
exempt from price control Apr. 14, p. 8 Apr. 6, p. 1 P. 272.5 2 fuel oil in New Haven Jun» 23, p. 11 June 15, p. 2 P. 300.196 
Apr 10, ‘a Discount provisions : - - Riana 15. °43—Texas Panhandle 
FEVISEC ° Apr. 14, p. 8 Apr. 12, p.1 P, 300.170 crude ceiling increased June 23, p. 11 June 16, p. 2 P. 300.197 
Apr. 10, *43—Ceiling set on South’ June 24, °43—Tank wagon and steel 
Bangor Pool, Van Buren Coun- barrel prices set on fuel oil in 
Mich. crude Apr. 14, p. 8 Apr. 12, p. 1 P. 300.171 Philadelphia June 30, p. 11 June 25, p. 2 P. 300.200 
ope 
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REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT'S 
OILGRAM and are published in the Monday issue of the OILGRAM 

PLATT’S OLLGRAM is a reporting service issued in three identical editions daily 
from News Bureaus at New York, Cleveland, and Tulsa, Okla. PLATT’S OIL- 
GRAM gathers and publishes what its publisher and representatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is usually private 
OILGRAM reports it according to what it is able to obtain from sources deemed 
reliable 

All information is supplied without guarantee as to its completeness, 
time of transmission or promptness of delivery. 

The subscriber receives this information for his private use and not for resale or 
further distribution. 

Publisher reserves the right to change the extent, 
information at any time. 

Prices shown in the tables are quotations (meaning sellers’ general offers or posted 
prices, or actual sales prices, reported to OILGRAM by refiners for “‘open spot’ 
transactions, except as otherwise specified. 

Prices arrived at by discounts off a specified price or “‘market date of shipment,” 
prices pamed in contracts or prices arrived at in accordance e with any arrangement 
made prior to date of sale, are not for “open spot” transactions and therefore are 
not _conside red in making the price tables. Prices made to brokers and prices in 


accuracy, 


nature and form of showing this 


where shipment is generally to be made in ninety days. Prices are FOB refineries, 
vipelines, or tanker terminals in districts designated 
Folens shown are for quantities in bulk such as tank car lots. motor transport lots 
or barge lots; and in cents per gallon; heavy fuel oils are in dollars per barrel of 12 
S. gallons; wax and petrolatums are in cents per pound. Prices applying to barges 
or cargoes only are so designated. 
Prices do not include taxes or inspection fees 
the business day. 
Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago and the surrounding territory. While the prices are quoted on a Group 3 
(Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
whieh uses Group 3 as a price basis for the ease of comparing prices even when the 
material originates in another refining district. Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped. 
When prices obtained by OILGRAM do not conform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table by footnote or otherwise, for the particular refinery or sales district 
involved 
Crude oil and products covered by OILGRAM'S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test: and all crude oil and all products thereof as having been lawfully produced 
and transported. 
Any apparent error should be reported to the nearest OILGRAM or National 


Prices are published at the close of 





“‘Inter-relinery” transactions are also not considered except as may be noted. _ Petroleum News office at once as no correction will be made after the second issue 
All prices are for “immediate” shipment except in Gulf Coast bulk transactions of the OILGRAM or National Petroleum News following its publication. 
NOTICE—Owing to great demand, refiners generally limit quotations to regular customers and refuse bids, though higher, from others. Refiners” prices 


and sales shown; bids reported in market leads. 


Summary of Daily Gasoline Prices (June 21 to June 
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U.S. Motor (ASTM octane Monday Friday Thursday Wednesday Tuesday 
7% octane Ethyl June 2% June 25 June 24 June 23 June 22 
Oklahoma... re re eh eee ee 6.75 -— 6.875 6.75 — 6.875 6.75 -— 6.875 6.75 6 875 6.75 6 875 
Mid-Western (Group 3 basis)........ ‘ 6.75 - 7.125 6.735 - 7.125 6.75 7.125 6.75 7.125 6.75 7.125 
N. ‘Tex. (For shpt. to Tex. & N. M. dest’ ns.) 6.6 7 6.6 -7 6.6 7 6.6 7 6.6 7 
W. Tex. (For shpt. to Tex & N. M. dest’ns.) 7 (2 7(2 7(2 7(2) 72 
72-74 octane? 
a 5 .875- 6 5.875- 6 5.875- 6 5 .875- 6 5 875- 6 
Mid-Western (Group 3 basis)............ 5.875- 6 5.875- 6 5.875- 6 5.875- 6 5 875- 6 
N. ‘Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.8 6 5.8 -6 5.8 6 5.75 6 9.75 6 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 6 6 6 6 6 
63-66 octane? 
Oklahoma eat ce te i i ee Es a a 5.5 - 5.625 5.5 - 5.625 5.5 ». 625 3.5 > 625 5.5 5.625 
Mid-Western (Group 3 basis)............ 5.5 5.625 $5.5 5.625 5.5 5.625 5.5 5 625 5.8 5.625 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.4 5.5 §.4 -5.5 5.4 5.5 5.4-5 625 5.4 5.625 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.735(1 9. 735(1) 5.7501 >. 751 5. 75(1) 
60 octane & above? 
Ea ee eee eer re 5 §.12; 23 §.125- 5.25 §.125- 5.25 §.125- 5.25 
Mid-Western (Group 3 basis)............ 5 5.1 25 $.1 - 5.235 5.1 5.25 5.1 § .25 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 4 4.8 23 §.875- 5.25 4.875- 5.25 4.875- 5.25 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.23 5.25 5.28 
Motor Gasoline, 72-74 octane (ASTM) 
New — BNR ota nena ois inion clk 9.2 9.4 9.2 -10.2 9.2 10.2 9.2 10.2 9.2 10.2 
New York harbor, eas ERE aA eee 9.1 9.3 9.1 9.3 9.1 9.3 9.1 93 9.1 9.3 
ee I ere rrr ee 9.2 9.2 9.7 9.2 9.7 9.2 97 9.2 9.7 
ea ane ae a ame aewt 8.95 8.95 8.95 8.95 8.95 
Motor Gasoline? 
Western Penna. Bradford-Warren: 
“QO” Gasoline, Min. 70 Oct. (ASTM)...... 7.5-8.95 7.5-7.73(2) 7.5-7.75(2 7.5-7.73(2 7.5-7.75(2) 
Weste rn Penna, Ot her Districts: 
‘Q” Gasoline, Min. 70 Oct. (ASTM)...... 7.23 7. 7.25 - 7.3 7.25 7.3 7.25 7.3 7.23 7.3 
Gasoline—U. S. Motor (ASTM) except where otherwise specified 
Prices in Effect June 28 June 21 Prices in Effect June 28 June 21 Fi 2 . > Gas ; . ils 
OKALITOMA ARK. For shipment to Ark. & La. Ke rosine, & Ga: I uc I Oil: 
78 = Kthyl 6 ee ° 875 6 75 : 875 i. 74 oct... leaded. 6 in 6 oe , Petass in Effect June 28 June 21 
4 oct » so i) » ’ ‘ 72 oct 5 875 ’ io 
63-66 oct . 5.5 —5.625 5.5 —- 5.625 62 oct 5.5 (1 5.5 (1 OKLAHOMA 
60 oct. & below 5.125 5.25 5.125 \ ae 60 oct. & below, un- 41-43 grav. w.w 4.375 8.5 4.375 &.3 
60-62, 400 e.p 5.125 (1) 5.125 (1 leaded 5.375 (1 5.375 (1 42-44 grav. w.w 1.5 1.5 
Range Oil 1 4.125 4 $.125 
MID-WESTERN Group 3 basis No. 1 P.W... 3.875 3 B75 
ah oat ibyl.---- $35" £428 68° L125 | WESTERN PENNA. (Motor gumlin io Teo 38a 
63 66 _ t a Ps = ‘ . 625 = “tine , 623 Bradford-Warren No. 3 fuel ‘5 2) $5 2 
60 oct. & below 5.1 5.25 «65.1 5.25 “Q” Gasoline, Min. 70 U. G, 1. Gas Oil §. 625-3. 75 (1) $.625-5.79( 1 
Oct. (ASTM 7.5 895 78-8 9% No. 6 fuel . 5 
N. TEX. (For shpt. to Te. & N. M. dest’ns. 14-16 fuel $0.97 $0.97 
78 oct. Ethyl 6.6 x: 6.6 7 Other districts: 
72-74 oct 5.8 - 6 5.8 - 6 “QO” Gasoline Min. 70 MID-WESTERN (Group 3 basis 
63-66 ot ue 5.4 -5.5 §$.4 -5.5 Oct. (ASTM 7.23-7.3 7.25-7.3 oh Nil sen sae 4 375 4375 
60 oct. & below... . 5 5.25 5 . 3 25 19-44 ara. w.w. as 45 
60-62, 400 e p. ai 5 .3¢m (3) 5.375 (1 Range Oil 1 | 1 1.1 
rEX For shpt. to Tex. & N. M. dest'ns CENTRAL MICHIGAN (FOB Central Mich. re NC ; eon 623 3 625 
78 oct. Ethyl 7 (2) 7 (2 finery group basis for shpt. within Mich.; shpts. may No. 3 35 (2 45(2 
72-74 oct ; 6 6 originate at plants outside Central group No. $ $0 85 (1 $0 85 1) 
63 1-66 oct —* 5.75 (1) 5 75 (1 l s. Motor: Oct. ASTM No. 6 $0 80 (1) $0 80 (1) 
60 oct. & below ; 3.20 5.29 79.74 oct 8 85 8 gs 
: , 67-69 oct — 7.0 7.51 -_ om ° 
CENT. W. TEX. Prices to truck transports Str. run sascline. ex- N. TEX. For shpt. to Tex. & N. M. dest'ns 
80 oct. & above F 7(2 7 (2 cluding Detroit shpt. 5.5 6 5.5 6 11-43 grav. w.w 4.25 ‘1.72 4.25- 4.75 
Ye ay Fe ee 6 (2) 6 (2 No. 1 PW. 11 4.2(2) 4.1 -4.2 (2) 
67-69 oct ° ° owe 
62 oct. & below 3. 5.aa(2 
OHIO (S. O. Ohio quotations for statewide delivery AMARILLO, TEX. (For shpt. to W. Okla. & Tex 
AMARILLO, TEX. (For shpt. to W. Okla. & Tex. and subject to exceptions for local price disturbances differential territory. 
differentia! territory. 72-76 OCb. 0000005 8 375 8.375 | 41-43 grav. w.w.. No Price No Price 
60 oct. & below No Price No Price | No, 1 straw No Price No Price 
60-62, 400 e.p. No Price No Price 
KANSAS (For Kansas destinations only CALIFORNIA U.S. Motor: KANSAS (For Kansas destimations only). 
78 oct. Ethyl. ..... 7.20 @ 7.25 (1 78 oct. K above (Ethyl) 7 8.75 7 8.75 41-43 grav. w.w. No Price No Price 
pp ae OP” 6 6.2(2) 6 6.2 (2) 70-75 oct. (regular). . 6 4.40 6 - 7.75 42-44 grav. w.w 4.7-4.875 (2) 4.7-4.873 (2 
63-66 oct 5 62s- > 8 (2) 5 .625-5.8 (2) 65 oct. & below (3rd No. | p.w 4.1-4.25 (2 4.1-4.25 (2) 
® oct. & below . 5.25 -5.4(2) 5.25 -5.4(2) grade 5 6.75 3 6.75 No. 6 fuel $0.85 (1 $0.85 










































































| REFINERY PRICES (Continued) 

NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. i 
NOTICE—Owing to great demand, refiners generally limit quotations to regular custemers and refuse bids, though higher, from others. Refiners’ prices | 

} and sales shown: bids reported in market leads. 

{ 

] r . ‘ _ . . . . ; ‘ « T a e ‘ N * 

Kerosine, & Gas Fuel Oil Lubricating Oils (Cont’d) Naphtha and Solvent | 

| Continued) | 

Prices in Effect June 28 June 21 Prices in Effect June 28 June 21 
Prices in Effect June 28 June 21 Red Oils FOB Group 3 } 
ARK. (For shipment to Ark. and La.) 180—No. 3 15 (1 15 (1 Stoddard solvent 6.625 6.625 

: : - : , 7 108 7195 
41-43 grav. w.w....... 4 625 (1 4.625 (1 200—No. 5 51 15 (1 Cleaners’ naphtha 7 125 7 125 

| No. Ng Pay nah eee 4 qn 4(1) 280— No. 5 No Price No Price V M. & P. naphtha 7 125 1.R2e 

, ae 3.5 (1 3.5 (1) 300—No. 5 17.52 17.5 (2 Mineral spirits 6.125 6.125 
eee 3.5 (2) 3.5 (1) Note: Viseous Nentrals, 15-25 pp. generally are Rubber solvent - ct a 1257 Be 125 
Tractor fuel. fer elipt “i 03 ary 3 N ‘oe il Lacquer diluent 7. 375- 25 7.375- 8.125 

ractor fuel, aly 4 és Z ¥ quoted 05c¢ under 0-10 pp. oils on- viscous vils, Roneal Gitlaent 8 375- 8.623 8 375- 8.625 
to Ark. points only 5.125 (1) 5.125 (1) 15-25 p.p.; generally are quoted 0.25c under 0-10 sites — a A a 
| WESTERN PENNA. 1 WESTERN PENNA. 
Bradford-Warren: Bright Stock—Vis. at 210 Bradford-Warren District 
45 grav. w.w......... 6.55 8.05 6.55- 8.05 200 Vis. D 27 (1 27 (1) Stoddard Solvent ‘3 @ 7.8) 
a, ee 6.675 (1) 6.675 (1) 150-160 Vis. D : Other Districts 
|S oO 6.55 8.05 6.55 -— 8.05 0 to 10 p.p pt | a . . Ss = = of a 7.25 
No. 2"... .,6.625-7.625 (2) 6.625-7 .625(2) 10 to 25 p.p 225-23 225-23 a ; on ae 
No.3 ” .........6.625-7.75 (2) 6.625-7.75 (2) 25 to 40 p.p 23 (1 23 (1) iio iat sie : sas 
36-40 gravity........6.625-6.75 (2) 6.625-6.75(2) 150-160 Vis. E 22 (1 22 (1 OHIO (S. O. quotations for statewide delivery): 
Other districts: 120 Vis. D V.M.&P. naphtha, D.C. naphtha, Varnolene & Sohio 
45 grav. w.w......... 6.75 -— 7.925 6.75 — 7.925 0 to 10 p.p.... 22 (2 22 (2) solvent. ine 10 10 Kl 
OP OOF, WM .. ciccase 6.875- 7 6.75 6.925 | 600S.R. Dark Green 8.51 8.5 (1 Rubber solvent 9 9 
| aS eee t 7.125 6.375— 7.125 600 ».R. Olive Green 10-11 10-11 
PMO. 2 TGR. .eccce ae 6.625 6.625 631 S.R 18.5 (1 18.5 (1) 
Mek < tiaskaces, Ge = 2 GS 7.125 Black Oil 2.29 (7 5.5 (1 
ere ee 6.5 - 7.125 6.5 7.125 ola 
36-40 grav., Pittsburgh QUALIFYING PRICE NOTE: Prices on neutrals are W ax 
diat. prices excluded 6.5 7 6.5 -7 posted prices from which refiners allow special dis- 
counts, ranging to 3c to meet varying local competition. White Crude Seale: 
CENTRAL MICHIGAN (FOB Central Mich. re- | WESTERN PENNA. (Bbls. CI 
flaery group basis for shpt. within Mich.; shpts. may 122-124 A.m_p. 4 25 (2) 4.25 (2) 
originate at plants outside Central group.) 124-126 A.m.p 425 4.25 
47-49 gravity w.w.... 5.8 6 5.8 - 6 . scam aeons 
PW. Distillate... . . 5.5 5.5 SOUTH TEXAS = Neutral Oils OKLAHOMA (C.L. FOB Refinery 
No. 3 gas oil, Straw... 5 5 7 Vis. Celor Semi-refined : 
OGLE. GOS GH. occ. 4.5 (2) 4.5 (2) Pale Oils Vis. al 100°F [98 AMD sain. wiilte 
Fuel Oils (Vis. at 100 100 No. 14-2%.. 6.5 6.5 50 kilo bags. . No Price No Price 
300-500 Vis... .... teats 200 No. 2-3 8.75 8.75 132-134 AMP, bbls 5.25 (1 5.23 (1) 
100-300 Vis... . 4.5 4.5 300 No. 2-3 9.25 9.23 Hi 
: 500 No. 2}4-3% - 10 CHICAGO (FOB Chicago district refinery of one 
OUlo (is. O. quotations for statewide delivery) 750 No. 3-4 10.25 10.25 refiner, in bags, carloads. Carloads, slabs loose 0.4c 
Kerosine : 1 7 1200 No. 3-4 10.375 10.375 less. Melting points are EMP (ASTM) methods; 
it : 2000 No. 4 10.5 10.5 add 3° to convert into AMP 
CALIFORNIA Red Oils A 
40-43 grav. w.w....... 05 7 S -7 100 No. 5-6 6.5 (2 6.5 (2) Fully refined . - 

} San Joaquin Valley 200 No. 5-6 8.75 8.75 122-124 (bags only ».6 ag 

, oe = 300 No. 5-6... 9.25 9.25 2 6 

Heavy fuel...... . $L.10 (2) $1.10 (2) 500 No. 5-6 10 10 6.25 6.25 

Light EE ee as oe $l. 20 o) $l . =0(2) 750 No. 5-6 10.25 10.25 6.55 6.55 

Diesel fuel......... ) 4(2) ) , 2. | 1200 No. 5-6 10.375 10.375 6.8— 6.8° 

| eee 3 5 (2) 3 - | 9000 No. 3-6 16 5-13 § 16 &-11 5 7.55 7.55 

} Los Angeles: | 

| Heavy fuel. ....... $1.10 (2) $1 .10(2) 

} BABE TUCE. 0.66600 $1. 20(2) $1. 20(2) } 

pheaes fuel. . -. 3.5- 4 3.5- 4 CHICAGO (From Mid-Continent p.l. crude Pet rolat ums 

Stove dist......... 3 i) 3 o : 

| San F 2 Neutral oils (Vis. at 100° F. 0 to 10 p_p 
San Francieco: 

Bag dccig oe , : Pale Oils WESTERN PENNA. (Bbls., carloads; tank cars, 

Heavy fuel........ $1.15 (1) $1.15 (1) ‘ d 650 cert. te 

| Light fuel......... $1.25 (1 $1.25 (1) Vis. Color 5 pe dl ». les roe: 

Diesel fuel... 22... 4.5 (1) 4.5 (1) 60-85—No. 2 9.5 (1 9.5 (1 Snow White 6.125- 7.25 _ 

Stove dist......... 5.5 (1) 5.5 (1) 86-110—No. 2 10 (1 10 (1 — ae saa | 

Nole: All above heavy fuels meet Pacific speeitica- | 150—No 3 pty +p Be Light Phen wong 3 375 3 a7 } 

tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 180—No. 3 16 (1 16 (1 — . so. 2 = 
inlave disgilnte c. 100 200—No. 3 16 (1 i6 (1 Amber 3.125- 3.5 

and stove distillate, spec A 250—No. 3 17 i7 Riad 3 395 

| ' 

Red Oils 

| . . . ~- 

| ws o - 180 No. 5 16 (1 16 (1 

| Lubricating Oils see — Ko. $ 6 16 (1 | 

9 = 
WESTER! ->ENNA. 250— No o 17 (1 17 (1 ’ ‘ ‘ : ‘ } 
a wer . , 280—No. 5 18 (1 18 (1) Group 3 I reight Rates A 
I ae are for sales made, or offers reliably reported, 300—No. 5 18.5 (1 18.5 (1 
to jobbers & compounders only. ge Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c¢ Yo Division Headquarters Peints of t 
Viscous Neutrals—No., 3 col. Vis. at 70°F. lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 Standard Oil Co. of Indiana 
| 200 Vis. (180 at 100°) 420-425 fl. to 30 p.p., 0.25c lower 

i " . 

| ree 31.5 (1) 31.5 (1) Unfiltered Steam Refined Viscosity at 210° Cents Per Gal. ae Ou | 

| oe 30.5 (1) 30.5 (1) 140... 1.5( Wsd —s —— 

| SS Sea ere 29.5 (1) 29.5 (1) 160 251 2 5(1 . » : " 

| or 549 34.9 = <.s Gasoline tillate Residual | 

mbes | Ree Eke a0 aw SU cote ee Rae | 

150 Vis. (143 at 100°) 400-405 f. Bright stocks, 160 vis. at 210 No. 8 color Chicas. 50) 2 376 > 368 2 368 I 

O Pts ess eeeeees =9.5 (1) 29.5 (1) 0 to 10 p.p 24 (1 24 (1 Decatur, Ill 2.112 2.112 2.29% | 

10 p.t.......eeeee 28.5 (1) 28 5 (1) 15 to 25 p.p 23.5 (1 23.5 (1 Joliet, Hl : 2.376 2.368 2.368 } 

15 AERC E ari oe 27 5 (1) 27 5 (1) 30 to 40 p.p 21.5 (1 21.5 (1 Peoria, Il... 2.178 2.178 2.294 

| 20 Phew eee eee eens 22-26 22-26 E filtered Cyl. Stock 15.5 (1 1I5.5(1 Quincey, Ill....... 2.046 2.046 2.146 

| b) Offered by Mid-Western sales agent at lc off low. Note: To abtain prices delivered in Chicago, add Indianapolis, Ind. : 508 2 886 : 886 

| Cylinder Slocks 0.25¢ per gal Evansville, Ind. 2.310 2.738 2.738 

1 {ae a laa a ae - South Bend, Ind 2.904 2.970 3.108 

Birt. stk., 145-155 vis. at 210°, 540-550 f., No. 8 eol. Detroit, Mich. : 1 026 3 774 3 774 | 

| RP ee 30.5 (1) 30.5 (1 Grand Rapids, Mich 3.597 3.597 3.700 

| MO Dla cal ers: wikcwa chee 29.5 (1 29.5 (1) Saginaw, Mich ‘ 1.026 3.922 3.922 

| oT eee eee 25 23 Green Bay, Wis... 2.706 2.706 3.034 

600 S.K. filterable. ... 15 15 Milwaukee, Wis.. . w2bte 2.583 2.553 
a Ts 15.5 1s..5 - ’ : ° La Cross, Wis <-> See 2.442 2.738 

. a... ...... 16 16 Natural Gasoline Minneapolis-St. Paul.. 2.442 2.442 2.738 
DEW Mis incgmeseeeios 17 7 Duluth, Minn 2.706 2.706 3.071 

ami icateias - pon Group 3 & Breckenridge prices are to blenders on Mankato, Minn 2.442 2.442 2.738 
MID-CONTINENT F. o. b. Tulsa freight basis shown below. Shipments may originate Des Moines, la 1.914 1.914 2.146 
Neutral Oils (Vis. at i00° F. 0 to 10 P.P.) in any Mid-Continent manufacturing district Davenport, Ia 2.178 2.178 2.294 
Pale Oils: Mason City, la 2.244 2.244 2.479 

. : | FOB GROUP 3 St. Louis, Mo... 1.914 1.914 1.961 
Vis. Col : ‘: =9 =9 - 
EA a Grade 26-70 3.875 (Qtns.) 3.875 (Qtns. Kansas City, Mo L.452 1.452 1.665 
60-85 = > ee 8 8 St. Joseph, Mo 1.452 1.452 1.665 
86-LL0—No, 2... 8.5 (2) 8.5 (2) F . . Fargo, N. D 3.3606 3.3866 3.737 
: - OB BRECKENRIDGI 5% - 
USO —=-INO. Bivoieicis cdicas 145 14. Huron, 5. D 2.838 2.838 3.14: 
Mig—anMe, B.....<.... 1S 1S : Grade 26-70.. 3.5 (Qtns. 3.5 (Qtns.) Wichita era es , 

i 200—No. 3.........- 15 15 | : From Ponca City 0.561 0.561 0.629 
Se6..Na SB... . 2... 16-16.5 16-16.5 CALIFORNIA FOB plants in Los Angeles basin From Tulsa ; -. 0.89] 0 391 0 999 
280—No. 3........0. 17 17 21 pound vapor pressure for From Cushing . 0.825 0.825 0.925 
SOO— Tes By oi. veces 18 (2) 18 (2) blending 4.75 2.3735 4.75 3.3%3 *Not suitable for illuminating purposes. 
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NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 
VOTICE—Owing to great demand, refiners generally limit quotations to regular customers and refuse bids though higher, from others. Refiners’ prices 
and sales shown: bids reported in market leads. 
. ‘ . . . 
Atlantic Coast Pacific Export 
Prices are of refiners, FOB their refineries & their tanker terminals. & of tanker terminal operators 
FOB their terminals'\—Prices In Effect June 28 Quotations at seaboard Los Angeles, cargo lots 
MOTOR GASOLINE except where otherwise noted 
Min. 80 Oct. 
oy 2. t Prices in Effect June 28 June 2! 
39 Research p i 
Max. 2 ce 72-74 Oct. 68-70 Oct. 375 e.p. blend, 70 oct No Price No Price 
District: Lead) STM ASTM 390 e.p. blend, 68 oct No Price No Price 
N. Y. Harb 9° 9 4 9 2(1) 390 e p blend, 66 oct No Price No Price 
N. Y. Harb., barges 9 1 9 3 9 11 100 e.p blend, 65 oct 
Albany oak ; 9 3 9 = min ° No Price No Price 
' Philadelphia 9 2 ( S. Motor, under p 
Baltimore 8 95 8.85 " 65 oct.. No Price No Price 
Norfolk 8.7 85(1 38 40 gray , w.w. kero., : 
Wilmington, N. C 8.7 8.8 8 51 150 fire point No Price No Price 
Charleston 87 88 8 11) 41-43 grav., w.w. kero. No Price No Price 
Savannah 8.25 84 44 grav. w.w. kero No Price No Price 
Jacksonville 8 27-8 275(2 Diesel fuel, 24 & above No Price No Price 
Miami 8.27 Diesel fuel, under 24 No Price No Price 
Tamp: 8.27 84 8 27511) 30-34 gray diesel gas ' 
+ Sone 7 7.21 : _ oil Pac. Spec. 200 No Price No Price 
Mobile 7 7.2 Grade C fuel, Pace 
New Orleans 6.125-— 6.75 Spec. 400 No. Price No Price 
Portland 9.5 9.65 
Boston 9 4 ae 9 71 
Providence 9.4 9.7 
FUEL OILS 
KEROSINE In Ship's Bunkers, or deep tank lots 
and or : . 
NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 a ne es ee 
a 0 “ < 
N. Y. Harb v1 6.7 67 $1. 95-$2.01(a $1.65 -$2.07 Grade C fuel, Pac . , ' 
N. Y. Harb., barges 7 6.6 6 6 Spec. 400 , : $1.10 $1.10 
Albany 7.3 6.8 6 .8(2 $2.25 $1 .85-$2.27(1 ' 
Philadelphia cP 6.7 6 7 $1.98 $1 .65-$2.07 
Baltimore re 6.7 6.7 $l 65-$2.07 
Norfolk 7.1 6.7 6.7(1 $1 65-$2 07(2 
Wilmington, N. C 7.05 6.7 
Charleston 7 2. 6.7(2 $1 60-$2.07(2 Cased Goods: (Per case 
Savannah 7.05 $1 60-$2.02(1 
Jacksonville 7 05 2 6.25 $1 60-$2.02(1 375-400 ep blend, 
Miami 7 05 2 se 65 oct. & above No Price No Price 
Tampa 7.05 6.25(2 $1.50 $1 9201 100 e Pp blend under 
Pensacola m 8 (1) 65 oct No Price No Price 
Mobile $.75-5.05(2) as U.S. Motor No Price No Price 
New Orleans 1 25 75 3.75(2 $1271 $0 .85-$1 .27(2 40-13 grav., w.w. kero., 
Portland 7 3 6 8 6 8 2 2.25(1 $1 .65-$2 0701 150 fire point No Price No Price 
Boston 7.2 O64 6.7(2 $1.95 2.07(2 $1.65 $2.07 hero pw No Price No Price 
Providence 67 6.7(2 $1 90-$1 95/2 $1 65-$2 07 
a This price is for a straight-run low pour test No. 5 fuel 
Bunker C Fuel Diesel Oil Gas House 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
Ex Lighterage Ex Lighterage Shore Plants 28-34 Gravity MID-CONTINENT LUBES 
N. Y. Harbor $1.65-$2.07 $2.78 6 7-6.8(2 6.8(2 : 
Albany $1 .85(1 $2.98(1 6 81 71 At Gulf; in packages, FAS.; in bulk, FOB terminals 
Philadelphia $1 .65-$2.07 2.78 ie 7 . 9 
Baltimore $1 .65-$2.07 $2.78 6.711 670 Prices in Effect June 28 
Norfolk 1.65-$2.07 $2.78 6.7(1 6.701 nel 
Charleston $1 _60-$2.02 $2.78(2 6.7(1 6.7(1 : , Stoct Semmes mut 
Savannah $1.60-$2.02 (1 $2 62(1 ae Vs. © S00 Ont ens sea 
Jacksonville $1 60-$2 02 (2 2 62(2 Lg ae ee ” . 
rampa $1.50-$1 92 2 62(2 150 vis < ‘ Bal 
New Orleans $0 97-$1.09 $1 6501 1 — 0-10 p.p , -t.0 
> - 9 a7 ’ > - . 25 pp 
Portland $1 65-$2 07 (1 $2 86 6 8 ! 6 91 100 vis. D 210° bet 
Boston $1 .65-$2.07 $2.78 6.7(2 6 82 tock 0-10 
Providence $1 .65-$2.07 2.78(2 6.7 6 81 10.23 ain el 
Residual fuel prices generally vary with A.P.L. specifications from range low for 9.9 & below degrees to range 200 vis. No. 3 col. neutral 
high for 25.0 & above 0-10 p.p 
Gulf Coast 
W ax Prices in Effect June 28 
CARGOES 
| Melting points are AMP, 3° higher than EMP Domestic & 
Prices are FOB retinery and do not include bag, freight New Orleans & Lower Dexsas Gulf Coast Export: 
| or export differentials Mississippi to Baton Rouge South of New Orleans From all Gulf 
MOTOR GASOLINE Tank Cars Sarge Pank Cars Barges Ports 
Prices In Effect June 28 Leaded (oct. by ASTM 
BO on t. min. Max. 3 ce lead 6.5 6 75 6 5 6.75 6.75 6.75 6 6.75 (a 
New Orleans nN. F. N. ¥. v2 74 oct 6.125 5.75 $.75 5.75 5.75 
Crude Scale Export Domestic Export 65-60 oct 
oe mes Unleaded 70 oct 9.625- 5.75 
124-6 Yellow 1.25 (1 $ 251 67-68 oct - = 62% 
122-4 White 4.25(2 4. 25(2 65 oct oa oe eke? ee 
124-6 White £251 $25 1.25 60 oct wer 
Fully Refined KEROSINE & LIGHT FUELS 
sc ical - } 11-13 w.w. kero $.1235- 4.75 4.125- 475 4.125- 4.25 $.125 4.125 
123 > > 2(1 2 2(2 ? 2(1 42-44 w.w. kero 4.125 4.125 4.125 
125-7 >. 2(1 He st we at No. 2 fuel oil 3.75 375 3 75 1 3 75 43.75 
128-30 5.601 5.6 >.6(1 DIESEL & GAS OILS 
130-32 5.8511) 5. 85(2 5.851 In diesel index No 
133 6.1501 6.15 6 151 Below 43 di 3.75 
l 6.41 6.4! 6 41 13-47 di 3.875- 4 
48-52 di t t \ 1 3. 875-4 (a 
93-57 di 4.125 $.125 1.125 $.125 1 4.125 (a 
58 and above yas Oe 1.25 
ee vee ° _— 
Above pro Lue ts in Truck Transports of 2,400 gal. and over ‘ec above Tank Car Prices 
NOT he Prices for heavy fuels vary within the range given above according to gravity from 9.9 grav. and 
Tanker Rates below to 25 B and above. a) These prices correct on and since June Lt, 1943 
\pz.oximate last paid rates, cents per bbl ; ‘ = Ship's 
| Gulf-N. Atlantic, not East of N. Y Naphtha apd Bp “ = Casguee —— 
| Hivy. Crude & Fuel (10 to 19.9 gravity 3 Price in Effect June 28 ' At all Gulf Port lighterage 
K Light Crude, (30 grav. or Lighter 13 V.M.&P. Mineral 
| Gasoline 10 Naphtha Spirits 
| K erosine 0 New York Harbor Ai (2 10 Heavy Diesels 
| No. 2 Fuel 12 Philadelphia district M2 10 
Baltimore 10.5 (2 95 Below 28 API Gray $1.35 
Vole: Increased wartime operating expenses in ercess Boston 12.5 (2 10.5 28 API Grav. & Above $1.65 
of above rates absorbed by War Shipping Administration. Providence 11.5 (1 10.5 (2 Bunker C Oil $0 85-$1.27 $0 85 -$1.27 
y ~\y Cc ¢ : 
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| Commercial or consumer tank car, tank wagon, dealer, and service slalion prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 
footnote. Gasoline tares, shown in separate column, include 1.5c federal, and stale tares; also city and county tares as indicated in foolnole». Kerosine lank wagon prices also 
do not include lares; kerosine ares where levied are indicated in footnotes Dealer discounis are shown in footnoles. | These prices in effect June 28, 1943 as posted by principal 
| marketing companies at their headquarters offices, bul subject to later correction. 
| 
T . z Mobil- Mobil- . ° 
S. O. New Jersey a nee S. O. Ohiott 
Esso (Regular Grade) eine Diesel Fuel _ *Sohio X-70 Gasoline 
Consumer Gaso- Kero- . , Yard TW rc 1 Yard TW (Regular Grade) _ 
Tank Dealer line sine New York - 2 92 7 ( Con- **Ke- Gaso- 1Kero- 
Wagon T.W. Taxes T.W. “——— at :y Bronx 3 + 3 ) : 7 4 sumer sel- line sine 
ie ae . a Kings & O ‘ 1.0 20.3 9.3 7 4 > *S.s. T T.W. 
*Atlantic City, N. J 10.2 10.7 4.5 10 oe 8 C 8 r. lers {S.S. Taxes T.W 
; ° tichmond 7.5 3 8 St — . . e ee 93 
"Newark, N.J...... 10.2 10.7 4.5 10 iene 75°98 7 93 7 9 Ohio, Statewide 12 10 _ 13.5 5.5 3 
Annapolis, Md......... 10.55 D.65 S.8 onc. REM a 9 pad 9 Akron... 12 9.5 12.5 §.5 9.3 
- > Binghamton 6.9: 11.2 10.7 8.4 10.2 Saher . > > oe ee 9 
Baltimore, Md...... 9.95 10.45 5.5 10.8 Buffalo 86109 8 10.3 8.210 Cincinnati 12 9.5 12.5 9.9 3 
Comberland, Md... |. 11.35 11.85 5.5 12.3 pene 8711 10.6 83 10 Cleveland ie 5 BS SS SS 
Washington, D.C.... 10 2 10.7 4.5 11.8 Mt. Vernon 76103 aa 72 9 Columbus 12 9.5 12.5 5.9 9.3 
ee 11.65 12.315 6.5 13.58 at a 2 0067 C Dayton 12 9.5 12.5 §.5 9.3 
k ? Plattsburg 8.1 10.4 99 7.6 9.4 a. a oo 7 
PRGUNOMNE Wis 355.6 350.5930.500 10.45 10.95 6.5 12.3 emake “7 = 9 7 - Marietta 12 9.5 12.5 5.5 9.3 
: ~ > Rochester 8.7 11 7.910.2 7.9 9.7 = ~ ° © e 2 
Petersburg, Va......... 10.75 11.25 6.5 13.3 Syracuse 8.5 10.8 7.8 10.1 7.8 9.6 I ortsmouth.. gle sic 12 9 - 12 > 2.9 9.3 
Richmond, Va......... 0.75 21.28 6.5 19:3 | ~ Toledo. . 12 95 12.5 5.5 9.3 
Roanoke, Va........... 11.95 12.45 6.5 12.8 Conn.: o : = Youngstown 12 9.5 12.5 §.5 9.3 
Charleston, W. Va 12.25 12.75 65 13.6 | Bridgeport. 7.8 10.3 ..2 6. heteet GC li s i 
me ee el W Va. ae + ee 3 oe é . 3 : Danbury 82108 75 88 viation sasoline—> mee e 1 
a * bene ae 2.05 ia a : - ma ¥ 
Wheeling, W. V 11.55 12.05 6.5 13.9 Hartford 8.0 10.5 95 7.2 9 Consumer asoline 
Vheeling, W. Va....... 95 2.05 a 4 ites Sinem 78103 93 7 3.9 Sohio aviation grade 65 oc- T.W. axes 
Charlotte, N.C........ 12 1 12.6 7 5 ul 6 | a silibatace : a tane, Spec. AN-VV-F-75 14.5 5.5 
vot Pe ee 12.65 3.15 7.5 12.6 aine: e - gs Esso Ethyl Aviation 73 Oct. 15.5 5.5 
of eS, Sa 12.5 13.0 7.5 11.8 angor 7.910.2 7.4 9.7 7.4 9.1 Esso Ethyl Aviation 80 Oct. 16.5 5.5 
See 11.85 12.35 7.5 12.6 ortland a 9.3 7 9 Esso Ethyl Aviation 87 Oct.(a) 17.5 5.5 
Salisbury, N. C gst eeees 2.15 12.65 7.5 13.0 Mass.: Esso Ethyl Aviation 91 Oct. 17.5 5.5 
Charleston, Ye C........ 10.95 11.45 7 5 Boston 78106 6.9 92 7.1 9 Esso Ethyl Aviation 100 Oct. 24.5 5.5 
Columbia, 8. C......... 11.8 2:3 7.5 | NHL (a) Effective Oct. 15, 1942. 
Spartanburg, S eS 12.5 13.6 7.5 eel 8410.7 82 10 tNaphtha—T.W. 
. a Lancaster 9.5 11 8 9 2 11 State- Lucas 
Mineral Spirits V.M.&P. | Manchester 8.3 11.1 7.9 9.7 | wide County 
r.W. r.w. = ae S. R. Solvent 13.5 13.5 
— q ~ - ae: 2) r ~ 4 25 
eels =i ceaelln . * 14.5 | Providence 7.6 9.9 6.9 9.2 7.1 8.9 VME Neokiha + Ps + 25 
VUNG S ark a: 0.0 2.0 : vi. SS ae < - 
Washington, D.C........ s.5 | Vermont: " zz =a 14.5 14.25 
| Burlington 8.110.4 7.5 9.8 7.5 9.2 | Sohio Solvent. ; 14.5 14.25 
m ‘ ~ a ' , ° 77 95 
Fuel Oile—T.W. No. 1 No.2 No.3 | Rutland : 8.3 10.6 = Fuel Oile—T.W. No. 1 No.2 No.3 No. 4 
Atlantic City, N. J. 10 89 9 *Does not include 1% city sales tax applicable to Ohio, Statewide.......... cs 2s Fe <. 
INOWMER SS ciss seses cece 10 «9 9 | price of gasoline (ex tax). Cleveland. . eT 10.3 10.3 9.8 7.55 
Annapolis, Md 9.25 .. tIn steel barrels. ie oS *Renown (third-grade) prices are same as X-70 
POOMLEMOPO. oon 2 i eect aes 98 9 9 Discounts: Diesel—On t.w. deliveries, 0.5c for at unless otherwise noted. 
Washington, D.C.......... 10.3 94 94 least 400 gals.; lc for fuH tank truck. **Except authorized agents. : 
OS SS are 10 8.8 8.8 | +Kerosine or are ex Ic state tax. Naphtha 
oe neat, OE eee 10.3 9 : | prices are ex 1.5c federal & 4c state tax. 
Riehmond.,........... 10.3 9 9 tPrices at company- -operated stations. 
Charlotte, N.C...... 10.6 10.4 | 5 — ttStatewide prices are subject to exceptions other 
ee Atlantic Refining yu the show. 
ee eee eeseere ) 8C 8: 
Charleston, 5. C.. 9 Atlantic White Flash Gasoline (Regular Grade) Esso aviation—on contract to hangar operators 
IG ieole. karen 5 aw hide aid 10 Commer- yaso- Kero- and resellers, 2c off consumer t.w. _ 
a 10.8 cial Dealer line’ sine | Fuel oils—Statewide prices are for t.w. & drum 
*iffec tive Aug. 5, 42 minimum le resale price rw. Tw. Tazes T.W. | deliveries of 50 gals. or more; pric “ ~ ar gi of 
of 14.2¢ posted thru New Jersey Philadelphia, Pa 10.2 10.7 5.5 12.25 | less than 50 gals. are 0.5c higher. evelanc vision 
Ned Pittsburzh 10.7 1? 8&8 & 196 assumed the state-wide fuel oil _—_ wagon ae on 
Esso gasoline —to undivided dealers, 0.5¢ off dealer Allentown 10.7 11.2 §.5 12.6 | Nos. 1, 2 and 3 fuel oil, effective ay 10. iigere 
t.w. | Krie 10.7 11.2 se 196 | the price of 7.55ce per gallon on No. 4 fuel oil (full 
Kerosine—le off t.w. price for 25 gals. or more, | Scranton 10.7 11.2 5.5 12.6 | compartment hose dumps only) will remain as hereto- 
under contract thru territory (Ballimore city contract | Altoona 10.7 11.2 65.5 12.6 | fore, in Cleveland Division. , 
nol necessary) except no discount in state of New Emporium. 10.7 11.2 5.5 12.6 : Naphthas to contract ere off t.w. ae 
Jersey Indiana 10.7 Mm.2 &.58 112.6 | Statewide: 300 to 999 gals., 0.5c; 1000 to 2499 gals., 
Naphthas To buyers taking following quantities Uniontown 10.7 11.2 85 12.6 0.75; 2500 to 4999 gals., le; 5000 or more gals., 1.Se. 
at one time: Newark, 2c per gal. on 200 gals. or more, Harrisburg 10.7 11.2 5&5 196 Lucas ¢ sounty Less than 0 gals « ™ ank wagon price, 
less than 200 gals. 0.5¢ higher price; Baltimore, 2c off =| Williamsport 10.7 11.2 5.5 12.6 50 to 249 gals., 0.5c; 250 to 499 gals., le; 500 gals. or 
on 25 to 100 gals. and 3c on over 100 gals.; Washington, | Dover, Del 11.2 $4 2.6 ; Over, 1.oc 
2c off to contract: buyers. | Wilmington, Del 10.7 5.5 12.1 | S QO Kentucky 
Boston, Mass 10.9 4.5 . sie > - 
pet ti aeaee 11.8 1.5 Crown Gasoline (Regular) 
N 7 * ‘ester, Mass 11.5 1.5 St dard (Third Grade) 
Soconyv \ ee ) ‘ ¥ Orces ” andar« ire , . 
. -VACULIM 1 sDece nc. Fall River, Mass ll Re Gaso- Kero- 
— : p 7 Hartford, Conn 11.6 > tNet Dealer line xine 
Socony Mobilgas (Regular Grade) New Haven, Conn 11 . 6 Conic Gtandaut Sanne rw. 
Com. Indiv. Gaso- Providence, 11 1.5 Cnvineian. ae 9.5 65 9.3 
” Cons. Dir. Atlantic City, N. J 10.7 $5 10 oe 7 cn | 10 5 85 65 93 
New York City T T.W. Taxes Camden, N. J 10.7 4.5 10 ree ile, Ky 10 alee 65 88 
Manhattan & Bronx 10.1 10.6 *%5.5 Trenton, N. J 10.7) 4.5 10 Peduedi. Sir 10 8 6.5 88 
Kings & Queens... . 10.1 10.6 5.5 Annapolis, Md 11.05 5.5 10.8 Jatkeon, Miss 10 9 7.5 *9 
Richmond ...... 07 10.2 #55 Baltimore, Md 10.45 5.5 9 \ preety 9 + 75 #85 
Albuny, N.Y ‘ 9.9 10.4 5.5 Hagerstown, Md 11.55 5.5 10.3 Bir ie a 10 9° 5 «=O 
| Binghamton, N. Y¥ 11 11.5 es Richmond, Va i.z@ 6:3 42:3 Mobile Ala , : 9 9 5 8 5 
| Batfalo 10.2 10.7 5.5 Wilmington, N.C 11.55 7.5 11.9 cea. the 10 9 95 10 
Jamestown, N. Yo... 10.4 10.9 5.5 Brunswick, Ga 10.4 7.5 $101 Atlanta. Ga.. 11.4 (2 “ied 
Mt. Vernon, N.Y... 10.1 10 6 55 Jacksonville, Fla 10.4 $8.5 12.1 Riswecite, Ca 114 7.5 *11.6 
Plattisburg, N.Y ' . 11.5 5.5 F Macon. Ga 11.4 ie ae 
Rochester, N.Y... » 108 11.3 5.5 Mineral Spirits V.M.&P. Ss * annah (ia 10.4 Le S45 
+ ahr iectoe en sa 10.5 ll is 5 5 : Wy see Jacksonville, Fla 10.4 8 > 10.1 
Sridgeport, Coun 10 10.5 1.5 Philade ‘Iphia, Pa 11 12.5 Miami. Fla 10.4 8.5 1.1 
Danbury, Conn 10.5 1! 1.5 ancaster i 12 13.5 Pensacola. Fla 9 8 9.5 8 } 
| Hartford, ¢ onn 10.6 1.3 ‘5 Pittsburgh, Pa 12.5 3.5 Tampa, Fla 10.4 8.5 10.1 | 
= I 
| New Haven, Conn 10 '3.5 5 *T led these c 1 
| Bangor, Me....... 10.7 H.2 5.5 Fuel Oils—T.W. laxes: In tax column are inclue ed thea city am 
| Portland, Me 10 3% 10.8 = = county gasoline taxes Mobile, 2c city; Birmingham, 
| : ‘ ae l 2 3 5 6 lee M tg » le city and le county; Pensacola | 
| Boston, Mass ......... 9.9 10.4 1.5 . c city; Montgomery, ic city ane : . 
Concord, N. HI 1L.4 11.9 55 Phila... Pa 10.1 9 9 5.76 5.33" le city. Georgia and Montgomery, Ala. have le 
Lancaster. N. il....... 12 125 5 = Allentown, Pa 10.6 9 3 93 kerosine tax, Mississippi 0.5c, not included in above 
Manchester, N. Hl 113 ll ¢ es Wilmington, Del 10.1 9 9 prices ; | 
Providence, R. I 10 10.5 4s Springtield, Mass 10 9 4 9 4 }Consumer t.w. prices are same as net dealer prices 
| Burlington, | en 10.9 11.4 4 Worcester, Mass 10 = 9 3 9 3 2 8 
| Rutland, Vt... 2.00... Ml 11.5 5.5 Hartford, Conn. . . .10.5 ? _ S. O. Indiana 
| {Does not include le Georgia kerosine tax 2 } 
Mineral Spirits V.M.&P. tMineral Spirits prices also apply to Stoddard Red Crown (Regular Grade) 
| ym Bee Solvent; V.M.&P. prices also apply to Light Cleaners Blue Crown (Third Grade) | 
I Ppt) | 
Bulfulo, N. Y...... 12.4 13.6 Naphtha Red Dealer Prices | 
New York City 11 12 Discounts Crown ~ Gaso- Kero- 
Rochester, N. Y. 13.2 144 Gasoline—to undivided dealers. O0.5c off dealer Cons. Red Blue line sine | 
Syracuse, N. Y..... ; 14 t.w., except Georgia & Florida dealer t.w. and un- r.W. Crown Crown Taxes T.W. | 
Boston, Muas........... 12 13 divided dealer t.w. prices are same Chicago, Ill 109 goa 8.4 15 10.6 
Bridgeport, Gonn.... . t16.3 t17.3 Kerosine—Thru Penna. & Delaware, 2c off t.w Heratur. fi 10 8.5 8 15 98 | 
Hartford, Conn +16: t17.3 price on t.w. deliveries of 25 gals. or more at one time Joliet. I 11.9 0 6 8.5 45 10.6 | 
Providence, R. I 13 14 *Residual fuel 16.0-19.9 gravity Continued on next page | 
} Above prices include these inspection fees on both gasoline and kerosine ualess etherwis? spevified per gallon 
} Alabama 1 {0c on gasoline, 1 /2c¢ on kerosine; Arkansas 1 20c; Florida 1 8c; Illinois 3 L09c; Indiana 1 /5c in lots of 25 bbls. or less, 2 /25c in lots of more than 24 
bbis.; Kansas 1 50c; Louisiana | /32c; Minnesota 7 200c, Missouri 1 /50c: Nebraska 3/100c; Nevada, gasoline 1 /20c; North Carolina Ll 4c; North Dakota | /20c; Oklahoma 
2 25ce; South Carolina 1 8e; South Dakota | 20c; Tennessee 2 5c; and Wisconsin 3 100% 
Kerosine inspection fees only: Lowa 3 50c; Michigan 1 /5c per gal. 
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footnote. 


do nol include tares; 


TANK WAGON PRICES 


markeling companies 


kerosine lares where levied are indicated in footnotes. 


Dealer discounts are shown in footnoles. 


Commercial or consumer tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 
Gasoline taxes, shown in separale column, include 1.5c federal, and stale tares; also cily and county tares as indicated in footnoles 


Kerosine tank waq01 prices also 


These prices in effect June 28, 1943 as posted by principal 


al their headquarters offices, bul subject to later correction 

















herosine inspection fees only: 


lowa 3/30c; Michigan | /5c per gal 


“ 4 9 - T nie *Taxes: In gasoline tax column are included these 
} S. O. Indiana (Cont d) S. O. Nebraska city taxes—Albuquerque, & Roswell, 0.5c; Santa Fe, 
| Red Crown (Regular Grade) (Regular Grade)  Gaso- Kero- le. } Texas fe state tax applies within city — of Pex- 
Blue Crown (Third Grade) pat line sine oan. a os _ state applies within city 
Rad Beater Melewe r.W. Dealer Taxes T.W. ele Oo Ft. s a ‘ _ 
| Crown ——————Gaso- Kero- Omaha ; 11.4 8.9 6.5 10.1 a ee ae ae 
| Cons. Red Blue line sine McCook 12.6 9.4 6.5 9.8 
| r.W. Crown Crown Taxes T.W. a 11.9 10.4 6.5 +o. 
| Peorsa ; 7 92 9 5 10. North Platte . 12.3 9.9 6.5 1 . - ~ Be e 
ermal Ey Ind. oa 6 97 9 ; $ 4 “10:1 | Scottsbluff * 12.4 9.5 6.9 9.8 we Oo. California 
Evansville, Ind...... 1.6 9.9 7.9 5.5 %9.9 > . : . 
| South Bend, Ind. 12 «10-5 (10 5.5 *10.5 _ Seen anne Fegan, csode) 
| Detroit Mich. 114 99 94 45 10 Q. Louisiana “ 
Grand Rapids, Mich. 10.8 9.3 8.8 4 5 7D | Esso Gasoline (Regular Grade) Standard > Flight 
} Saginaw, Mic i. 11.4 9.9 9.4 4.5 9.9 i 2 ‘ Oe- os- . 
| Green Bay, Wis. 12.2 10.7 10.2 5.5 10.9 | Consumer Gaso- Kero- ted Pos- ted Pos- 
| Milwaukee, Wis..... 12.1 10.6 10.1 55 10.8 | Tank Dealer line sine Net ted Net ted Gaso- 
La Crosse, Wis...... 11.9 10.4 9.9 5.5 10.6 Wagon T.W. Taxes T.W. Tank Re- Tank Re- line 
| Minneapolis-St. Paul. 11.9 10.4 9.5 5.5 10.6 New Orleans, La $.75 9.25 8.5 *9 Truck tail Truck tail Taxes 
| Duluth, Minn....... 2.2 0.7 4.2 5.5 10.9 Baton Rouge, La 8.75 9.25 8.5 *9.5 San Francisco, Cal 10 14 9 12 4.5 
| Mankato, Minn..... 11.9 10.4 9.5 5.5 10.6 | Alexandria, La...... 8.75 9.25 8.5 9.5 Los Angeles, Cal ; 9.5 13.8 $8.5 11.8 4.8 
Des Moines, la... . 11.4 9.9 9.4 4.5 *10.1 | Lafayette, La — 9 9.5 8.5 *9 Fresno, Cal......... 11 15 10 13 4.5 
Mason City, Ia...... 11.7 10.2 9.7 4.5 *10.4 Lake Charles, La..... 9 9.5 8.5 *1l Phoenix, Ariz 12 16 10 13 6.5 
St. Louis, Mo....... 10.3 8.8 8.6 *4.5 10.1 | Shreveport, La....... 8.5 9 8.5 *8 Reno, Nev..... 12 16 11 14 5.5 
Kansas City, Mo.... 10.4 8.9 7.9 *4.5 9.7 | Knoxville, Tenn...... 9.5 10 8.5 12.5 Portland, Ore 10.5 14.55 9.5 12.5 6.5 
St. Joseph, Mo..... 11.2 9.7 8.7 *4.5 9.7 Memphis, Tenn...... 8.90 9.40 8.5 10.5 Seattle, Wash oo 20.5 316.5 9.8 233.85 6.5 
Fergo, NK. D........ 2.9 11.4 WE $.5 11.6 Chattanooga, Tenn 10.5 1 8.5 11 Spokane, Wash...... 12.5 16.5 11.5 14.5 6.5 
ee 1i2.3 10.8 30.3 5$&.5 ll Nashville, Tenn... 10.5 11 8.5 10 Tacoma, Wash 10.5 14.5 9.5 12.5 6.5 
Wichita, Kans...... 7 8.2 65 45 $8.3 Bristol, ROME... 0:.0. BOS 1.46 «8:5 13.1 
y = : Little Rock, Ark... .. 9.5 10 8 10 Std. Aviation 73 
Stanavo Aviation ‘3 Octane : *Louisiana kerosine prices are ex Ic state tax. Posted Net nee ee 
RSNOMD, BE so 500% 50:00 15.7 4.5 Discounts. ; - eR - Tank — Tank 
Milwaukee, Wis....... 15.9 §.5 Esso Gasoline—To undivided dealers, 0.5c off dealer Tousk: ested Tense 
| Minneapolis, Minn 15.7 5.5 t.w. : . , cig e . 
St. BAUR, BNO... cece. 15.2 *4.5 Fe me sy gg - + 5 : 5 * 5 
#45 * . 4s Angeles, Ca 2 5 
——<)  SRQbpEte 4 ie Humble Oil & Refining Co. | Fresno "Gat. 7*. 13.5 45 12.5 
Huron, S. D............. 16.1 5.5 Humble Motor Fuel (Regular Grade) Phoenix, Aris... 1s.6 + ‘s-s 
—, ‘. 3 Reno, Nev. 14.5 5.5 13.5 
; P rhriftane (Third Grade) Portland, O 13 63 13.8 
Oleum V.M.&P. Stani- 2. 8 . orvlant eS. . , ~4 : 
q Sulstta Nastthea oct °F. Humble Thriftane Gaso- Seattle, Wash. 13 6.5 13.8 
— ‘ eee *Tank Re- *Tank Re- line Spokane, Wash...... 16 6.5 16.8 
(Prices are base prices before discounts Wagon tail Wagon tail Taxes Tacoma, Wash 13 6.5 13.8 
Chicago. ........ 13 o + 8 12 8 4 5 Dallas, Tex. . 7.5 10.5 6.5 8.5 3.5 Resale & Commercial: T.C. deliveries 0.25c per gal. 
Detroit pre tae 15.8 16 3 4 5 Ft. Worth, Tex 6.5 9.5 6 7.5 5.5 off posted net tank truck 
K.C., Mo...... 13 3 14: x 13.8 Rs 2 Houston, Tex...... 8.5 12.5 7.5 10.5 9.5 Commercial: Retail deliveries, and /or tank truck 
St. Louis, Mo 13.2 re : 13.2 1 = San Antonio, Tex... 8.5 12.5 7.5 10.5 9.9 deliveries of less than 40 gals., 4c per gal. above posted 
Milwaukee 14 4 15 4 14 9 2.2 Kerosine net tank truck price for Standard Aviation and 
Minnep'ls 14.2 15.2 13.5 5.5 *Tank Wagon Retail Standard Gasoline, and 3c per gal. above posted net 
Dallas. Tex - 1 tank truck for Flight Gasoline, a single deliveries 
Fuel Oils T.W. Ft. Worth. Tex - il of less than 40 gals. to Marine trade only, which are 
Chicago Houston, Tex 8 11 billed at posted net tank truck price. 
Standard Heater Oil San Antonio, Tex 10 
dg... SRE OEE EE ee 93 73 Oct. Aviation Gasoline Tank Car 
ecu Se re eae ; 8.3 FOB Baytown, Tex........... 8.5 . 
Faw GE. GP GOES 56 sic oi oss waiw.ciws : 7.8 *To all classes of dealers & consumers ( ‘anada 
\ Stanolez Stancles _ _— ’ PRICES ON IMPERIAL OIL, LTD. 
Fuel Oil No. 1 Furnace Oil I he Texas Co. Per Imperial Gallon, which is 1.2 U. S. Gallons 
1-99 gals ; 8.8 8.8 Gasoline— Dealer T.W. Gaso- 3-Star Imperial Gasoline (Regular Grade) 
100-149 gals 7.8 7.8 Fire-Chief Indian line tKero- 
150-399 gals 7.8 7.8 (Regular) (3rd Grade) Taxes +Gasoline *Gasoline sine 
400 gals. & over 72 7.3 Dallas, Tex 75 6.5 5.5 i Taxes py 
Stanolex Stanolex as pe ig : 2 tp et Hamilton, Ont 17.5 11 iF 
Fuel Oil A Fuel Oi’ B con yl ate a's 7's e's Foronto, Ont 17.5 is 18 
. Amarillo, Tex 8.5 7.5 9.5 Brandon, Man 21 10 23 
l 99 gals 8 3 8.3 Tyler, Tex wer t 5 7.5 9.5 Winnipeg, Man.. 205 10 99 5 
100-399 gals i.3 7.3 El Paso, Tex . 9.9 8.5 > Regina, Sask ° 8 10 20 
400-749 gals 6.3 6.3 San Angelo, Tex 8.5 7.9 5.5 Seskeatoon, Sask 1) 8 10 29 { 
0 gals. & over 9.39 9.99 Waco Tex o it > nf Edmonton, Alta 8.9 10 20.9 
Austin, Tex 8.5 7.5 5.5 Calgary, Alta 16 10 3 
Stanolex Bunker € Fuel Oil Houston, Tex 8.5 7.5 9.5 Vancouver, B. C 15 10 24 
iii. 68 San Antonio, Tex o ° 7.9 5.5 Montreal. Que 17 ; 1 17 4 
100-999 vals = 8 Port Arthur, Tex 8.5 7.5 5.5 St. John, N. B 16.5 13 19 
ake A ace 18 ess le temporary allowance to all dealers Halifax. N. S$ ... 16.5 13 19 
*Inc ludes 7] Federal and Provin ial faxes 
Other Points Stanolex c 4 > « H 7 (To divided & undivided dealers 
tered pntenaies Continental Oil Co. 
1-99 gals *9 0) N.B. Prices are Continental's “structural’’ prices 
100 gals & over *8 0 Prices do not reflect temporary reductions made to 
meet local competition). 
Detroit ans Conoco De- 
100 a . s7 Bronz-z-z mand Gaso- Kero- 
Rees ee ere : (Regular) (3rd Grade) line sine 
Milwaukee ‘Tank Wagon Taxes T.W 
1-99 gals 9.0 e « 
s Denver. Col ll 10 2 11 
100 gals. & over 8.0 Grani Junction, Col 12 ll 5.5 12 
Minneapolis Pueblo, Col 10.5 9.5 5.5 10.5 
1-99 gals 9.1 Casper, Wyo 1.5 4606 0..5 55 12 
100 gals. & over 8.1 Cheyenne, Wyo 11 10 5. te 
St. Louis Billings, Mont 12.5 11.5 6.5 9 5 
1-99 gale ; Butte, Mont... .. 35 612.5 6.5 13.5 
1( 4 vals ; over : Great Falls, Mont 12.5 11.5 6.5 12.5 t 
Helena. Mont : 1S 12 6.5 3 
Kansas City a Salt Lake City, Utah 13.5 12.5 $.$ 14.5 
1-99 gals 8.1 Joise, Ida i} (131 6.5 16.5 
100 gals. & over I l'win Falls, Tda 156 14.6 6.5 17 
laxes: In gasoline tax column are included these Albuquerque, N. M 10 9 7 9 
city taxes — Kansas City, St. Joseph, and St. Louis, Roswell, N. M 9.5 8.5 *7 9 
le Indiana kerosine and fuel oil prices are ex 4 Santa Fe, N. M 10.5 9.5 ee 10 
state tax; lowa kerosine prices are ex 3c state tax. Ft. Smith, Ark 9.5 9.23 *7 9.5 
In naphtha tax column are included 1.5¢ federal tax Texarkana, Ark 9 8 3.5 9 
and state taxes Muskogee, Okla 9.5 8.5 7 8.5 
State sales, occupation, consumer and use taxes to Oklahoma City, Okla 9 5 8.5 ? 835 
be added when applicable Tulsa, (kla oe 9.5 8.5 7 8.5 
Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified per gallon 
Alabama 1 40c on gasoline, 1/2c on kerosine; Arkansas 1 /20c; Florida | 8c; Illinois 3/100c: Indiana 1 /5c in lots of 25 bbls. or og 2 25c in lots of more than 25 
bbis.; Kansas 1 /30c; Louisiana 1 /32c; Minnesota 7 200c; Missouri 1 50c: Nebraska 3 /100c; Nevada, gasoline 1 ; North Carolina 1 ; North Dakota 1 /20c; Oklahoma 
2/25e; South Carolina 1 /8c; South Dakota 1 /20c; Tennessee 2 /3c: and Wisconsin 3. 100c. 
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‘ all 
Published every Wednesday by 
The National Petroleum Publishing Co. 
For Sale For Sale 
, FOR SALE by owner 29—8000 gallon Class Three WARREN C. PLATT. Editor and Publisher 
Ovi so e > r 3 u ) i 1 
isoline double trailer $300 gallon capacity and non-coiled tank cars now im clean oil service. Box 251 Vv. B. GUTHRIE. Managing Editor 
ton International Tractor like new. Will sell, National Petroleum News, Cleveland. Ohi 
or do contract hauling. Square Deal Oil Com- 
Tenth and Market Streets, East St. Louis, Tli- ABC) Member of Audit Boreaw of Circulation 
FOR SALI os and Associated Business Papers Inc. 
Complete oil and gas bulk plant, including 
rOR ale : . - pipelines unloading facilities, warehous 20’ . , . " . . . 
+ . hae Ny ge al Neptune Bulk Plant agre : SS dese 15.908 aillen A ig — ond Publication office: 1213 W. Third St., Cleveland, 
leter, with air eliminator tested, guaranteed. 2 tary pump. Located Versailles, Missouri. For Ohio, U. S. A. Telephone, CHerry 7672. Cable 
Blackmer twin pump units. Bowen Oil & Equipment Co., particulars, communicate Address PLATTOIL, Cleveland. Cable inquiries 
Bement, Illinois. wae riddell, are answered by mail unless subscriber advances 
102 nut S , rae , : : 
Kansas ( ey a oe funds in American money to cover 
. ° our cab costs. 
: Situations Open 
NEWS BUREAUS 
WANTED, REFINERY OPERATORS who have had " , &  - 
stillman or supervisory experience in modern oil re- FOR SALE _— ine ns Rest — —_— enemas - 
fineries. Give refining background and complete ex- Complete Oil refinery making Gasoline, Tractor lumbus 5-1516 and 5-1517. 
perience record. Location Heuston, Texas. Send reply Fuel, Kerosine and Diesel Fuel, with real es- Washington, D. C 1034-36-38 National Press 
to Box No. 252 aes ‘ ; . ‘ . a 34-86-5 } 
to B No. 252 in care of this magazine ate for $2500.00. In southern Kentucky in Bldg., Telephone, NAtional 3477. 
nidst of production. Or would lease. 
— - Box No. 250. Tulsa, Okla., 904 World Bldg.. Telephone. 
j 8-7132. 
Los Angeles, 610-A Hillstreet Bldg.. Telephone. 
| 
| 


WA fh T E D Professional Services o_ aes 





Chicago, 59 E. Van Buren Street, Telephone, 

BC O_ 

ANTI-KNOCK VALUES Se tr 
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Thanks... 
From the Oil Industry 
For a Job Well Done in War- 


time Government Service 


TO: 


Paul M. Raigorodsky, assistant director 
of PAW‘s Natural Gas and Natural Gaso- 
line Division, whose resignation was ac- 
cepted by PAW Ickes on June 19. The 
resignation is effective July 1. Mr. Raigorod- 
sky will return to the oil business activities 
in which he was engaged before joining 
PAW in September, 1941. No one has 
been named to succeed him at PAW. 

In accepting the resignation PAW Ickes 
said: “Though Mr. Raigorodsky finds it 
necessary at this time to return to private 
industry, | know that he will continue to 
serve his country usefully as an able tech- 
nician in natural gas and natural gasoline.” 

Mr. Raigorodsky has been on leave of 
absence as vice-president and general 
manager of Petroleum Engineering, Inc., 
and the Glen Rose Gasoline Co., both with 
offices in Tulsa, Okla., and Houston, Tex. 
Widely known for his work in designing 
natural gasoline and cycling plants and in 
improving their operations, Mr. Raigorod- 
sky, while with these companies, was re- 
sponsible for successful completion of more 
than 200 different projects for major and 
independent oil companies in the U. S., 
Russia, France and other foreign countries. 





Appointment of Arthur A. Adams, formerly 
i transportation specialist for WPB and _ the 
War Department, as Chicago regional man- 
ager of the section of tank car service of ODT’s 
division of petroleum and other liquid trans- 
port, was announced June 10. He will be re- 
sponsible for issuance of ODT permits for all 
tank car movements of 200 miles or less in 
Illinois, Indiana, Michigan, Wisconsin, Minne- 
sota and Iowa. His field office also will conduct 
studies of the efficiency with which tank cars 
The office, located at 
209 South Wells Street in Chicago, has been 
under the temporary supervision of Arthur E. 
the Section’s Washington, D. C.., 


ire used in the region. 


Carlson o 


staff 


Sparks E. Bennett has just been named chief 
of OPA’s tire rationing branch to succeed Rob- 
ert S. Betten, who recently was commissioned 
i lieutenant by the Navy. Formerly a tire dis- 
tributor in Los Angeles, Mr. Bennett has been 
with OPA since 


ind later as associate chief of the tire ration- 


April 1942, first in Chicago 
ing branch in Washington. 


JUNE x0) 1943 
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TANS 


Dr. Hugh M. 


California 


Huffman, formerly of the 
Institute of Technology at Pasa- 
dena, has been appointed to direct the opera- 
tions of a new laboratory at the U. S. Bureau 
of Mines Petroleum Station in 
Bartlesville, Okla. Announcement of Dr. Huff- 


man’s appointment was made by Interior Sec- 


Experiment 


retary Ickes June 9. 

A study of the possibilities of direct conver- 
sion of butane to butadiene as an aid to the 
economic manufacture of synthetic rubber—re- 
quested by PAW—will be the initial project 
of the laboratory. General function of the 
laboratory will be to determine the thermody- 
namic properties of hydrocarbons and_ their 
derivatives. 


Dr. Huffman, 


physical chemistry and thermodynamics, will 


an outstanding authority on 


be assisted by a staff of physical chemists. A 
native of California, he was an American Pe- 
troleum Institute research associate at Stanford 
from 1927 to 1931, and has been assistant pro- 
fessor of biochemistry at California Institute 
of Technology since 1931. He is the author 
of numerous articles and co-author, with Prof. 
George S. Parks of Stanford, of an American 
Chemical Society monograph, “Free Energies 
of Some Organic Compounds”. 


° ° ° 


John 


chief of the truck trans- 


Arch Turner, 


portation section, Petro- 
leum Administrator for 
War, Washington, has 
moved his office to 
Chicago. It was a PAW 
decentralization shift. 
“I’m more centrally 
located for the majori- 





tv of trucking is here in 
the Mid-West,” he said, 
“and it’s better to be on 


Mr. Turner 


the ground and know 

the problems first hand. They can also be 
given more prompt attention. 

Before joining PAW in Washington on May 

7, 1942, Mr. Turner was manager of field op- 

erations for American Trucking Assns., Detroit, 


but traveled the 48 states working on prob- 


lems involving legislation, operating condi- 
tions, practices and organization. He was 


born at Philadelphia, and started with A.T.A. 
in 1934. His wife, Muriel, and a 3 year old 
daughter, Meeley, arrived June 26 in Highland 
Park, northern suburb of Chicago, where the 
family will reside. Mr. Turner will commute 
to his office at 624 South Michigan Blvd. 


° ° ° 


Recovering from a painful accident, requir- 
ing hospitalization, is Larry Setzer, president of 
L. H. Setzer Petroleum Co., Camp Hill, Pa. 
Mr. Setzer severed a tendon in his right arm, 
which deprived him of its use. 








Standard Oil Co. of Indiana has announced 
the following changes in personnel in the sales 
H. J. Bemis, as- 


sistant general manager, northern division, will 


department effective July 1. 


become assistant to the general manager in 
charge of the gasoline and refined oils depart 
ment in the Chicago general office under J. C. 
Marshall; F. J. Swindell, manager at Mankato, 
Minn., will succeed Mr. Bemis at Chicago 
H. H. Miller, assistant manager at La Crosse. 
Wisc., will succeed Mr. Swindell at Mankato; 
and J. A. Greuling, sales manager (wholesale) 
at Saginaw, Mich., will succeed Mr. Miller at 


| a ( ‘rosse. 


Mr. Miller and Mr. Bemis have been with 
Standard of Indiana for 33 and 32 vears re- 


spectively, Mr. Swindell for 22 


vears, and 
Mr. Greuling for 11 vears. 


© ° ° 


Howard V. Smith has been named refinery 
superintendent by Kendall Refining Co., Brad- 
ford, Pa. Mr. Smith succeeds W. B. McCluer 
who resigned effective July 1 to become as- 
sociated with Rohm & Haas Co., Philadelphia, 
manufacturers of heavy chemicals and _ plastics 
Mr. Smith graduated from University of Kan- 
sas as a chemical engineer; served 14 vears 
with Skelly Oil Co., the last 11 as assistant 
refinery superintendent at El Dorado. In 
1938 he came east to head the technical de- 
partment of Barber Asphalt Co. and, more re- 
cently, did synthetic rubber plant work for 


the Lummus Co. 

Dr. R. K. Edlund has left Shell’s Wood River 
(Ill.) refinery to become head of marketing re- 
search for the Shell Development Co. at Em- 
eryville, Calif. He entered Shell’s employ as 
a chemist in 1927. 


° ° ° 


Proudest father in the state of Kansas is 
C. A. Keller, Wichita, sales manager of the 
Derby Oil Co., when he displays the Distin- 
guished Flying Cross awarded his son, C. A 
Keller, Jr., “for extraordinary flying achieve- 
ment” off Luzon in the Philippines. 

PBY-4, 


a Japanese naval force 


On reconnaisance patrol with a 
young Keller spotted 
ind maintained contact with it under fire for 
several hours while radioing its position and 
movements to his own forces, which were able 
to make a successful attack. He recently re- 
turned to the states a Lieut. Commander after 
almost 3 years of foreign duty. He is now 
commanding officer of the headquarters squad- 
ron of Air Wing 14, in charge of maintenance, 
at the Naval Air Base in San Diego. 


o ° ° 


W. J. Hannan has been named acting assist- 
ant division manager of the Shell Albany di- 
vision. In recent years he has held assign- 
ment from the company in its Portland and 


Baltimore divisions. 
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Edgar H. Fallin, Audubon, N. J., has been 
appointed Pacific Coast representative of the 
Pennsylvania Grade Crude Oil Assn. He will 
be stationed in Los Angeles. Mr. Fallin, who 
succeeds Thomas McAuliffe, who resigned, 
has been associated with the oil industry for 
t number of years. He was formerly employed 
by Penn Well Lubricants Co. and later by 
Shell Oil Co. as manager of its eastern Penn- 


svlvania_ territory. 


° ° ° 


Recent additions to PAW’s District 2 office, 
Chicago, include 3 production analysts— 
Harold S. Thomas, John K. Finlayson and Ray 
E. Kollar. 


Mr. Thomas was a consulting engineer at 
Lincoln, Nebr., but covered most of the Mid- 
Continent fields during his 20 years in the 
oil business, both before and after graduating 
from the Rolla, Mo., School of Mines in 1926. 
Mr. Finlayson was a_ practical drilling con- 
tractor and operated throughout Kansas, Okla- 
homa and Texas from his office in Tulsa. H«¢ 
graduated from West Virginia in 1909, and 
ittended Yale for post graduate work. Mr. 
Kollar was district production superintendent 
for British American Oil Producing Co. at 
Lander, Wyo., prior to coming with PAW. He 
ilso attended Rolla, Mo., School of Mines in 
1926 and obtained a B.S. degree. 


° o ° 


E. E. Overton of PAW’s marketing division 
in Washington is being transferred to PAW’s 
district office at New York. This brings “Ovie” 
back to a familiar area. He was formerly with 
Shell and before that with the New England 
Oil Co. for 10 years. 


Clay Briggs, Bartlesville, chief engineer of 
Cities Service Oil Co., has been loaned to 
Cities Service Transportation and Chemical 
Co. to superintend construction of the 240- 
mile 26-in. natural gas pipe line connecting 
the Hugoton field of the Oklahoma Panhandle 
vith Cities Service’s gathering lines at Black- 
well, Okla. 

At his offices in) Ponca City, Mr. Briggs 
heads a staff consisting of R. G. Strong, of 
Natural Gas Pipe Line Co. of America, as his 
issistant; HH. R. Parks, R. A. Axe, and B. D. 
(Tex) Leuty, engineers; Carleton Bailey, treas- 
urer M. H. Diels, of Gas Advisers, Inc., 
secretary; and Frank H. Bacon, attorney. 

Aerial surveys of the right-of-way are now 
i progress. First deliveries of pipe will be 
ade in September. 


James R. Taylor, vice-president of W. H 
Barber Co., Chicago, is at St. Lukes Hospital 
recovering from an operation June 22. Mi 


Pavlor’s condition is reported improving 


oO ° 


L. E. Hebl assumes duties as research direc- 
tor of Shell chemical laboratory at Wood 
River, IIL, leaving a post as research engineer 
in charge of the engine laboratory. A Wis- 
consin graduate, he went to work for the com- 
pany in 1928. 
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Yeo- David Webster Lorey is the name 
Born May !7. 1943 at Research Hospital, 
Kansas City Mo Weight 9% pounds. 


Oil man-artist Roy R. Corey, assistant to W. H. 
Fiske who has charge of Sinclair's marketing 
operations in Kansas, is announcing the birth 
of a 4th son in his own original style (above). 
Mr. Corey has done a number of cartoons 
for NPN, one of the latest of which (NPN 
Feb. 24, p. 3) was recently reprinted by the 
“Petroleum Times” of London 





Charles A. Kothe, Tulsa, attorney for Mid- 
Continent Petroleum Corp., was distinguished 
as Tulsa’s “most outstanding young man in 
civic life” of 1942 by presentation of the dis- 
tinguished service award of the Tulsa Junior 
Chamber of Commerce at its annual banquet 
June 11. Mr. Kothe is chairman of the legal 
committee ot the local Office of Civilian De- 
fense, he did the groundwork of preparation 
for its general course for volunteer workers. He 
assisted in the training of OCD messengers 
and was a leader in the scrap drive. As amem 
ber of the Tulsa Little Theater he made a 


tour of several southwestern Army camps with 


me of their productions, “The night of Jan 
uary 16”. He is state chairman of the Junior 
Bar Conterenc the American Bar Assn. 


: ; 
and state chairman of the Javcee Americanism 


committe 


At a recent director's meeting, G. Gerald 
Bauer, editor of the Producers’ Monthly, pub 
lication of the Bradford District Pennsylvania 
Oil Producers’ Assn. was elected executive 
secretary of the organization. Mr. Bauer has 
been a member of the association's staff since 
1931 and inaugurated the Producers’ Monthly 
in 1936. He succeeds P. J. Noon in the post 


of executive secretary 


J. A. Gitzen, president, accepted the Army 
Navy “E” award conferred on Delta Oil Prod 
ucts Co., Milwaukee, Wisc.. on June 22. The 
award, made mainly for the excellent job 
Delta has done in furnishing recoil oils to the 
Army and Navy, was presented by Col. Elmer 
C. Goehert 


On the Lazybench 


SIMPLE SOLUTION 


Only the sages 
Know how to raise wages. 


If you feel that pinch, 
Here’s a plan that’s a cinch. 


Before it’s too late 
Cut your staff down to eight. 


Work may not get done 
But there’s plenty of fun 


In flouting with glee 
The WLB. 


—Marglio 


4‘ DIME A DOZEN 


The bureaucrats have ruled that a man who 
owns a farm but does not live on it, cannot 
butcher a hog or a steer fattened on the farm 
for his own use, even though having plenty 
of food supplies may have been his main reason 
for owning the farm. Next we may expect 
them to outlaw eating an egg unless one has 
laid it personally. 

—Ohio Petroleum Marketer 

Which makes it a double shame when you 
think of all those being laid by the bureau- 
crats. This, no doubt, would be called a 


planned shortage in the midst of plenty. 


BUY MORE WAR BONDS 


PAGING BUCK ROGERS 


Here’s a problem any harassed oil man will 
be happy to devote 16%4 years trying to figure 
out. It was suggested by Col. Harris of the 
Air Force Command at a meeting of the 
Metropolitan Section, S. A. E.: 


\ircraft of the future may fly near 1000 
miles per hour Since the earth rotates 
at 800 m.p.h., it would be possible to leave 
New York in the evening and, flying west, 
overtake the afternoon sun. As the plane pro- 
ceeded at 1000 m.p.h. it would soon be morn- 
ing of the same day and if the plane could 
fly an unlimited time it would soon be yes 


terdav last week, ete. et 


Now for the problem: How long would 
vou har to fly west to become your own 


grandtather? 


Condensed from the “Accelerator” 


Or, in reverse, we might add, how long 
would you hace to fly east at 1000 m.p.h.— 
soaring into the future—to see how many 
terms in office the historians credit to the 


present incumbent of the White House? 


Heard on the Farm 


Calf to Silo: “Is my fodder in there?” 
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OUR SECRETARY and stenographers want to know 
how to spell “that man’s” name correctly. They 
want his initials, official title, his correct street 
address. If he works in one of the many huge 
government bureaus, they will need the name of 
the building in which his office is located and his 


correct room number. 


= . a 





But, she must also know, not amy | the telephone 
exchange through which he may be reached, but 


o Your Secretaries, 


Our new employes didn't 


addresses of the people they had to write to . 


operator—Wov! . 


Maybe you've done the same thing— 
bought yourself a copy of PLATT’S 
WAR-OIL DIRECTORY and forgot- 
ten your girls, and especially your new 
employes. After all, they're mighty im- 
portant people in your organization— 
they write your letters,—keep up your 


a } 
OUR TELEPHONE OPERATOR needs the man’s correct y) 4 4 
name, his official title, and his correct initials, too. 





Stenographers, and 
Telephone Operators 
Have a Copy? 


. and they felt slighted . . . Came around 


and complained to us the other day. The secretary and the stenographers 
said they had to go searching around in the files for the correct names and 


. And our new telephone 
.. Well, we gave her a copy right away,—likewise the 


new secretaries and stenographers. 


files—and place your telephone calls. 
And they have lots more work to do 
. so give them 
. Get them a 
copy of Platt’s War-Oil Directory—each 


these busy war days . 
all the help you can 


of them, so they won't have to waste 
their time waiting to use the one copy. 


Individual Names of Oil and Government 


Men With Addresses and Phone Numbers 


War Agency and Oil Organization Names 
With Addresses and Phone Numbers 





also his correct extension number. 


AR-OIL DIRECTORY CONTENTS 
Correct names, initials, titles, addresses, room numbers. 


telephone numbers and extensions, of individuals active 
for the oil industry in the following war - oil groups: 


OFFICE OF COORDINATOR OF 
INTER-AMERICAN AFFAIRS 
OFFICE OF ECONOMIC STABILIZATION 
OFFICE FOR EMERGENCY MANAGEMENT 
OFFICE OF SCIENTIFIC RESEARCH 
& DEVELOPMENT 
OFFICE OF WAR INFORMATION 
RECONSTRUCTION FINANCE CORPORATION 
WAR MANPOWER COMMISSION 
WAR SHIPPING ADMINISTRATION 


Government Departments 
STATE—WAR—NAVY 
TREASURY—JUSTICE—INTERIOR 
AGRICULTURE—COMMERCE—LABOR 
CAPITOL AND CONGRESS 
FEDERAL SECURITY AGENCY 
FEDERAL TRADE COMMISSION 
FEDERAL WORKS AGENCY 
INTERSTATE COMMERCE COMMISSION 
NATIONAL ADVISORY COMMITTEE 

FOR AERONAUTICS 
UNITED STATES MARITIME COMMISSION 
UNITED STATES TARIFF COMMISSION 


Government War-Oil Agencies 
(OFFICIAL AND SEMI-OFFICIAL) 
PETROLEUM ADMINISTRATION FOR WAR 
District Offices 
PETROLEUM INDUSTRY COMMITTEES 
OFFICE OF DEFENSE TRANSPORTATION 
Regional Offices 
District Offices 
OFFICE OF PRICE ADMINISTRATION 
Regional Offices 
District Offices 
PETROLEUM INDUSTRY WAR COUNCIL 
Members of Council 
Committee Members 
OFFICE OF RUBBER DIRECTOR 
RUBBER RESERVE COMPANY 
WAR PRODUCTION BOARD 
Field Offices 


Other Government War 
Aaencies 
ARMY & NAVY MUNITIONS BOARD 


BOARD OF ECONOMIC WARFARE 
BOARD OF RESEARCH & INVESTIGATION— 


. TRANSPORTATION Miscellaneous 
EFENSE PLANT CORPORATION AMERICA 
DEFENSE SUPPLIES CORPORATION _——— ESTES 


LEND-LEASE ADMINISTRATION 
NATIONAL RESOURCES PLANNING BOARD 
NATIONAL WAR LABOR BOARD 

egional Offices 
OFFICE OF ALIEN PROPERTY CUSTODIAN 
OFFICE OF CIVILIAN DEFENSE 


9 
Y] 
ANtba 


OIL COMPANY REPRESENTATIVES 
IN WASHINGTON 
OIL ASSOCIATIONS IN UNITED STATES 
OIL COMPANY & TRADE ASSOCIATIONS 
STATE OIL CONSERVATION OFFICES 
PRESIDENT’S COMMITTEE ON FAIR 
EMPLOYMENT PRACTICES 


Plus 


HOTELS WHERE OIL MEN STAY 
PHONE NUMBERS CALLED MOST OFTEN 












PLATT’'S WAR-OIL DIRECTORY 





SECOND EDITION 


REVISED TO MAY 1, 1943. SHIPPING NOW. 


PRICES 


Single Copy $2.25. 10 to 24, $1.95 each. 25 and over, $1.90 each. 





Platt’s War-Oil Communication Services, 


1213 West Third Street, Cleveland, Ohio 


copies “PLATT’S WAR-OIL DIRECTORY” 
right away. Check is attached for $ 


Ship me 


Name... 
Company 


Address 


City - State. 


WAR-OIL COMMUNICATION SERVICES 
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Do YOU Know the 


Four Freedoms? 


F you do, you are one of the 5% of the people in the United 

States who can name them. They are simple! They have been 

set forth by our two great leaders—Roosevelt and Churchill. 
They have been set down in print thousands of times. 


Freedom of speech, freedom of religion, freedom from want, free- 
dom irom fear. 


Oh yes, you remember them now. But ask the next few people 
you meet what they are. You will probably be surprised how 
few can quote them. 


You see people forget easily. They forget their wife’s birthday. 
their own wedding anniversary. They forget trade names! How 
then, can they remember you, your products, your services, un- 
less you continue to remind them. 


It is easy to be discouraged by the problems and restrictions that 
handicap gasoline and oil marketers today. It would be easy for 
us to curl up and quit advertising and promoting good will and 
friendship for our brand and our jobbers and dealers who rep- 
resent it. 


But that would be letting our jobbers and dealers down. Mosi 
of them have been Fleet-Wing jobbers and dealers for many 
years. This war period will end. At its end we expect most of 
these friends and customers of ours to be still with us. 


Instead of quitting, we are keying our advertising and promotion to 
the times—taking advantage of today’s circumstances to keep the 
Fleet-Wing name bright in the memory of motorists, and to keep on 
making grateful friends for Fleet-Wing dealers. 


If you are an independent jobber and would like to know how 
Fleet-Wing is coming through for its jobber and dealer organiza- 
tion. write. We'll be glad to show you—against the day when 
you. too, may team up with Fleet-Wing—the Independent Brand. 
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PRODUCTS 
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